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DURANT Exchange of Securities 


Proposed by Dominion 


Report Federal Government. Will Make Liberal Offer 
to Holders of Bonds Maturing Up to 1934— 
” Raising of New Money Will be Negligible 


From Our Own Correspondent 


TRIES TO HOLD 
CANADIAN CO. 


Delaware Company Makes 
Court Claims Anent Loan 
and Contract 


YEAR’S LOSS IS $150,000 


erences on] But Company Remains in 
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Strong Position; Manage- 
ment Hopes Legal Posi- 
tion Cleared in Week 


Special general meeting of share- 
holders of” Durant Motoes of Can- 
ada, which was to have followed the 
regu meeting on April 7, was 
postponed until May 7, because of 
an unction obtained by Durant 


Motors Inc., Lansing, Mich., a Dela- liberal 


ware corporation. 
Durant Motors Inc. is. attempting 


, 


urant of Canada to the new 
company, Dominion Motors, claiming 
that a 1921 contract is still in ef- 
fect. York Acceptance Corp., a sub- 
sidi of Durant of Canada, is 
named as a co-defendant and it is 
claimed that a note dated October 
30, nr for $1,250,000 has been 


ce, it is understood, 
for th 


Canada, 
owned by Durant of Delaware, and 
which represented control of the 
Canadian company. 

Sold to Canadian Group 


The note was due October 30, 1930, 
one month’s extension was 


ad E 


td) the amount of 
resenting interest and 
A the principal. Durant 
Delaware now is _ a 
York bee ee ot the collateral 
y Yor out the 
indebtedness. 


ud 


New Agreement Last Year 


The management agreement dated 
Noy. 37, 192), ze urant of Del- 


celled at the option of Durant of 
Canada on ten days notice. i 


|} well as by the other parties con- 
cerned. x ” 


Shareholders Seem to Approve 
The injunction is returnable. at 
Osgoode Toronto, on April 14. 
It is that case will be 
argued at once in order that, in the 


f | event of a decision favorable to the 


t special meeting 


policies which appear 
the interests of consum- 


Canadian interests, the plans for the 
formation of the new company can 
with following the 
on May 7. 

From the expressions of opinion 
by shareholders at the annual meet- 
ing on April 7 at Leaside, it was 


dent that those F eporw strongly, 


favor the plans of the existing man- 
agement in view of the fact that 
continued operation in conjunction 
with Durant of Delaware and affili- 
ates has not seemed feasible. 
In connection with the attempt of 
(Continued on page 8) 


MONTREAL.—Bond refunding op- 
erations of the Federal Government 
this year, it is understood, will take 
the form of an exchange of ties 
and there will be no public offering 
of*new bonds in the generally ac- 
cepted sense of the term. 

© details are available as to the 
terms of the offering which will be 
made to present bondholders. There 
is reason for believing that the bas 
of exchange will be sufficiently at- 
tractive as to result in the exchange 
of all or the major part of the issues 
with maturities extending beyond 
this year and up to and including 
1934, The latter bonds, of course, are 
non-callable before their maturity 
date and the exchange could only be 
effected through the extension of 


terms. 
“Consols” Are Suggested 
There has been talk in investment 
circles over the possibility of the 
eae og Goverment i a 
per cent, non-callable bond, 
to that issued by the British Govern- 
ment and fam ly known as “con- 
sols.” Further, it has been rumored 
that banking institutions and insur- 
ance companies would be obligated 
ribe for a minimum amount. 


no intention of adopting this policy. 
In the first place, such a move wo 

meet with considerable opposition 
from financial interests because of 


DOM. TEXTILE 


4 | offered on low terms, it 


the tying up of credit. There are a 
ane — other financial and tech- 


issuing “consols.” 

By this means—if the terms are 
sufficiently attractive to make the 
exchange successful—the Govern- 


is | ment’s refunding operations could be 


carried out on a relatively low-cost 
basis and would not disturb the 
market. . 
Make Stronger Market | 
For several months past, invest- 
ment bankers have speculated on the 
action to be taken by the Government. 
If the proposed plan—which might 
entail the paying off of a small pro- 
portion of the maturities in cash—is 
carried out, the raising of new money 
would be of minor apercames, Fur- 
ther with money fairly plentiful and 
anticipated 
— hy market on other bond issues 
wo strengthened. 
Bond prices, as a whole, have 
ee on, Pusrevemens snes oo 
0 e@ year. © poss ty 
f mage refunding o tions has had 
tendency to check the upward move- 
ment. th an exchange basis put 
into effect, however, there would be 
created a stronger market for other 
types of bonds, which in turn might 
well stimulate prices. 


POWER. CORP. 


0. 
a 


strengthen of the company’s in- . 


ventory position. 
Feels Tariff Benefits 
Benefits of the tariff revisions 


of foreign and British goods. 
An instance of this is seen in en- 
— received by the company 
rom sources which have hitherto 
confined their business to importa- 
tion of cotton goods. These enquir- 
ies are regarded as encouraging, as 
indicating a wider distribution of 
Dominion Textile’s products 
may be taken as an outcome of addi- 
tional protection now afforded the 
industry. 
Print Works Busy 
The company’s big print mill at 
Magog is busy. Cotton prints are 
pular this year and equipment at 
agog enables that unit to turn out 
a wide line of variated prints. 
(Continued on page 2, eol. 4) 


‘Canadian Gypsum Plans 
Full Ontario Operation 


With New Gypsum Plant Erected This Year, Invest- 
ment in Canada Will Exceed $7,000,000 — Buys 
Oldest Lime Business in Guelph 


whose i 
> ake uo distinction but to speak 
@ eeerally of North America as a 
B) Mite of supply. 
‘ en * 
"an basic facts of the present 
moubles in the world’s wheat 
8 were made clear, that there 
devoted to wheat throughout 
World a greater acreage than 
"world’s current needs demand, 
jeeee that in addition a large sur- 
= pes_of wheat is being carried for- 
mt@from year to year. For such 
2 of affairs there is only one 
sed production accom- 
i by increased consumption. 
— ee - Bij ogee will = 
rough u @ pressure © 
aW prices just as soon as farmers 
A Warious exporting countries are 
“onger deluded into thinking that 
mae action by governments or other 
Sy ettizations will hold up eters for 
ee uch false hopes led Aus- 
‘auan farmers to plant an extra 
wear million acres to wheat in 1930, 
86 which seems likely to be 
ss nconed this year; and led the 
semers of the winter wheat belt in 
me United States to continue heavy 
eaings in the fall of 1930. 


a next conference is to be held 
an May, to include exporting 
ries only, and the United States 
sy be invited to participate. 
mough an outgrowth of the con- 
te at Rome it is to be an en- 
independent affair, not re- 
Ponsible to the Institute of Agri- 
aoure. It will probably find 
mmunity of interest between Rus- 
Canada, Australia, the Argen- 
me and the United States—since 
»,2re interested in getting the 
mest possible price for their ex- 
Continued on page &, col. 4) 
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Canadian Gypsum Co., which has 
just acquired the Standard White 
e Co. of Guelph, will have by the 
end of 1931 an investment in Canada 
said to have a value exceeding $7,- 
000,000. The company itself has been 
selling its products, mostly imported 
from the parent company in the 
United States, since its incorporation 
under the present name in 1907 but 
since the tariff policy of the Bennett 
government was announced last Sep- 
tember the company has created in 
Canada’ an organization which al- 
ready mines gypsum and lime and 
manufactures: at strategic points a 
full line of gypsum plasters, gypsum 
board, gypsum specialties and lime 
products in eastern Canada. 

This position will be greatly en- 
hanced when the company completes 
this year a contemplated gypsum 
plant in Ontario at a point which will 
soon. be divulged as it will save the 
freight on ayy Bn from the 
plant of the Alberta Manufacturing 
Co. at Hillsboro, N.S., and the duties 
on products from American plants at 
Batavia, N.Y. or near Detroit, Mich. 

Large Exporter Since 1925 

It is understood that a similar ex- 
pansion was intended by this com- 
pany several ys after its incorpor- 
ation in 1907, but a dull period in 
building, followed by the war, de- 
layed these plans, and it was not 
until 1925 that the company really 
began to put into effect its plans to 
give a complete service over Canada 
in gypsum and lime products. In that 


year it obtained extensive plants, 
quarries, docks — pro 

erties at Windsor igby, N.S., 
and replaced the boats taken over 
with four ae ocean steam- 
ers of the very latest design as rock 
carriers and it has exported yearly 
since that time about one million 


parent company, 
Gypsum Co. at New York, Philadel- 
phia and Boston. 
Owns Oldest Gypsum Company 
The next step may have been pre- 
cipitated by Canada’s evident turn 
toward greater protection with the 
change of government. The company, 
influenced by the fact that the 
Albert Manufacturing Co. was ex- 
porting to the United States a high- 
grade type of plaster, bought that 
company in September, 1930, with all 
its assets at Hillsboro, N.B. The 
established business of the Albert 
Manufacturing Co. in its white qual- 
ity of plaster is being pushed still 
further by the new owners. The Al- 
bert Manufacturing Co., having been 
established in 1854, is the oldest eyP- 
sum company in North America. The 
new owners speeded up operations 
by rushing a wallboard plant to com- 
pletion at a cost approaching - 
000 so that now the plant is a full 
roducer of plasters and gypsum 
coord and specialties. The plant was 
completed in record time on Febru- 
ary 1 and is now in full production 
with three shifts a day at work. Its 
(Continued on page 3, col. 8) 
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foreign countries, aside from the 


United States, 
Holds Many Stocks 
Among the more outs 
Canadian investments at the time 
were the common st of Canada 
Wire & Cable, Bell Telephone, 
Brazilian Traction, B. C. 


Shawinigan, Consolidated 
Canada Northern Power, Southern 
Canada Power, Winnipeg Electric, 
McColl-Frontenac, etc. 

The next annual statement is 
likely to show a cutting down in the 
holdings of the old favorites, and an 


increase in shares held of B. C. Gen 


Power, Montreal Power, and other 
similar securities. 


Clean Up Loans 
Another interesting and important 
development of the current year is 


the cleaning up of the company’s 
Large| bank loans of $3,500,000. These bor- 


rowings are understood to have rep- 

resented advances to affiliated com- 

panies, which in turn have carried 
peemaneet financing and repaid 
oans. : 

Advances to affiliated ies 
were not shown separately in the 
last financial statement, but were 
lumped with the common stock hold- 
ings in such enterprises. D 
1927, however, such advances total- 
led over $1,180,000, 

No information has been forth- 
coming to date as to the current 
value of the investments held by 
Power Corp. 

Report’ Profits Favorable 

At mid-year—December 31, 1930 
—it was officially stated that gross 
earni for the first six months had 
totalled $1,385,618. This compared 
with $1,340,200 for the correspond- 
ing period of the b retm year. ° 

et earnings after operating ex- 
penses, etc., were $1,173,500, as com- 
pared with $1,100,100 for the same 
period of the previous year. In both 
cases, figures quoted are exclusive 
of profits or losses arising from the 
sale of securities. 

For the fiscal year ended June 30, 
1930, Power Corp. reported earnings 
on its common stock of $3.99 after 
taking into consideration participat- 
ing features. This compared with 
$3.22 on the same basis in the pre- 
vious year. 

Cover Dividend Needs 

Following this showing the com- 
pany placed the common stock on a 
regular $2 per annum dividend basis, 
nese being made at a quarterly 


rate. 

In November A. J. Nesbitt, presi- 
dent, stated that the common divi- 
dend was ae eee from revenue 
derived from dividends and income 
from securities held, together with 
management and en fees. 
It is not the company’s policy to pay 
eenan from profits on. securities 
a : 


During the past few weeks, there 
has been a strengthening of the mar- 


TORONTO, 


APRIL 9, 1931 


New Field for International Y ch 
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IS BOOMERANG; As Bennett Seeks 


TO INSURANCE 


Legislature Wipes Out Key 
Statutes at Last 
Minute 


COMES AS SURPRISE 


Government Decides to No 
Longer Prevent Rate Dis- 


crimination if it Can’t 
Control Rates 


“Boomerang,” “breach of trust,” 
and other vehement words are being 
used by casualty insurance officials 
to express their opinions of the last 
minute legislative thrust made by 
the Ontario Legislature at the auto- 
mobile business in that province last 
week, 

Just a few hours before parlia- 
ment was prorogued, a short sen- 
tence of 36 words appended to the 
“Statute Law Amendment Act,” 
wiped out two provisions which have 
been on the Insurance Act for five 
or six years and which have in that 
period been the “teeth” with which 
the government has combatted dis- 
crimination in various branches of 
insurance. 

The two provisions now deleted, 
(until proclaimed by an order-in- 
council) are knowr as sections 274 
and 275 and provide machinery 
whereby any discrimination in insur- 


$2,000,000 Saving} IN 
V' oe 


Government, in Economy 
Campaign, Balks at 
$5 Letters 


AVIATION PROTESTS 


Large Investments in Planes, 
Airports and Manufactur- 
ing Plants Endangered 
by Decisions 


From Our Own Correspondent 


OTTAWA.—In an endeavor to cut 
controllable expenditures by 20 per 
cent, Rt. Hon. R. B. Bennett has 

airmail 


lieve present day services should be 
intained. 


ma 

The extent of the proposed econo- 
mies are not thoroughly understood 
by the public, Mr. ett does not 
propose to reduce the airmail serv- 
ices to the north, where there are no 
telegraph or railway facilities. He 
does not pro to cut the air com- 
munications into eeeerenet areas, 
nor to regnce forest patrol flying in 
the northwest territories. Nor does 
he intend to stop the ship-to-shore 
service on the St. Lawrence. 

Save $2,000,000 Yearly 

He does desire to reduce the air- 
mail expenditures in Southern Can- 
ada; to cut down the cost of aerial 
mapping; to economize on the avia- 


ance rates in Ontario may be prohib- | tion 


ited. It is under these sections that 
aakt ten battles have been 
in past years between the 
tendent of insurance and 


assa To Sink = 
a Shaft 2,000 Feet 


Macassa Mines, which re- 
cently completed financial ar- 
rangements with a New York 
group, has commenced s 
a new three-compartment s 
on its property at Kirkland 
Lake, Ont. 


The new shaft is located in 


2,000 

depth of 1,000 ft. 
structural conditions to have 
improved .as compared with 
the 500 ft. level where the 
prineipal work was done from 
the present shaft. 


GOLD CONTENT 
OVER ESTIMATE 


and|Government Figures Indi- 


vate com » wh te di 
ialesliod te inaae tan taunt 


In the first place the wiping out 
vision in the dying hours 
tive session has come 


ers and duties of a rate trer, 

as decided that it will be no longer 
bothered with any phase of rate con- 
trol—least of all the bothersome and 


port of his followers, and, it 
appear, of amination’ men, in his 
demand f 


very vexed matter of rate discrim- | 54! 
ination. 


As to the companies, officials 
terviewed by The Financial Post 
press themselves for the most part 
as nonplussed by the sudden turn of 
events at the Parliament Buildin 

Toronto. Member companies of the 
Canadian Automobile iters’ 


ex- 


ociation seem to incline to the 
opinion that the government has 
eget a = ee of ae 
n suddenly wiping o egislation 
which has proved a distinct benefit 
to them in years gone by, without 
any reference or discussion whatever 
among those most directly concerned. 

On the other hand, officials out- 
side the association incline to the 


ine} 


cate t Recovery 


$3.10 Per Ton 


Gold content of Hudson 
ing & Smelting Co. 
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Investigation of “Futures” | been 


‘is Only Start For 
Stamp 


view that the action of the govern- |, 


ment is a natural outcome of the 
stand taken by the companies jin op- 
posing governmental regulation of 
rates, and that while unexpected in 
its suddenness, it is a logical move 
on the of the government. All 
companies, however, whether mem- 
bers of the C. A. U. A. or not, seem 
united in the opinion that sections 
274 and 275 were good legislation 
as far as the business and the pub- 
lie were concerned and that it will 
(Continued on page 2, col. 4) 
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rit policy 


ket value of Power Corp, common | week 


stock, 


From Our Own Correspondent 
OTTAWA.—The announcement of 
Rt. Hon. R. B. Bennett that Sir 


Josiah Stamp would take the chair- | pear 


manship of a Royal Commission to 
investigate trading in grain futures, 
demonstrates that the Government 
is in earnest in tackling the wheat 
marketing problem in Canada. 
Bennett, in making his an- 
nouncement in parliament, was care- 
ful to state that present intentions 
are to have an enquiry into future 
trading—he said nothing about a 
wider reference to the commission. 
The announcement, in fact, was just 
as it was anticipated it would be, 
and bore out the forecast of The 
Financial Post of March 19. 
Likely to Widen 
Once the commission gets down to 
work, however, it is believed a de- 
mand will arise for a wider enquiry 
and that the Government will amend 
the reference to enable the commis- 
sion to enquire into the grain 
exchanges and the wheat pools. This, 
in fact, is the true purpose of the 
commission, and the administration 
here will need little persuasion to 
make the investigation full 
complete. 
‘Abeads the grain exchanges have 
asked for the wider reference, and 
many influential dailies, such as the 
Regina Leader-Post (Liberal) have 
supported them. The need for a 
complete show down on the grain 
business is very urgent for obvious 
reasons. This fall, a new de 
for government guarantees of bank 
advances to the pools almost certain- 
ly will arise, and the Government 
cde to be in a position to declare 
based upon facts. Moreover, 
the 100 per cent pool agitation is 
growing, particularly in katche- 
wan, and since such a pool could not 
be formhed unless provincial and Do- 
minion legislation were obtained, the 
Government will desire to reach a 
conclusion on the matter before legis- 
lation is sought. ' 


and | that the 


check so closely, Phe pdb gon 


tively high gold recovery may a 
Oy hina The answer, houeven 

is doubtless summed up in the gen- 

eral manager’s comment that the ore 


ONTARIO LAW Mail Doomed § 


No. f 


WILL BE 


SHIP PLAT 


RESULT OF RESE 
Buckling of Plates on 


Vessels May Be Ended By” " 


New Materials in Build- 


tion, are such appliances as ki 


(Continued on page 
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mined in the open pit from. the top | Abitibi 


(Continued on page 2, col. 6) 


Insull Group 
Take Interest 


Wpé. Electric} ss. 


From Our Own Correspondent 


MONTREAL.—Election of Foster 
Hanneford, of Chicago, assistant to 
the president of the Middle West 
Utilities, and J. A. McPhail, of Sault 
Ste. Mari sident of the Great 

.. confirms the oft- 
repeated story that the Insull inter-, 
ests of Chicago have acquired a sub- 
stantial block of stock of 
nipes. Electric Co, 

t is a stated by Edward 
Anderson, presi 
ull’s stock had 
uired on the market and further 
t Nesbitt, Thomson & Co, 
Power Corp. of Canada still continue 
their holdings in Winnipeg Electric 
and associated compani 


the Win- | Bom 


As at June 30 last, Power Corp. Arun 


reported that it held 55,517 shares 
of common stock of the Winnipeg 


Electric. This compares with the | He 


total outstanding issue of 229,483 
shares. 


Attention was first drawn by The | Ma< 


Financial Post last November to the 
Insull’s interest in Winnipeg Electric. 
It was then understood that the 


Bankers Trust Co. had been buying | raitorials 


Lin 


lent of the company, | De Fores 


nd | Bonds... . 


2, col. 6). 
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REGULAR DEPARTMENTS 


heavily on behalf of its client. It was | Insuran 


not possible to secure confirmation 
of this story. 

e of policy or organiza- 
tion is an mpene by the company 
as a result of this new development. 
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CITY OF WINNIPEG 
/- ». «44% Gold Bonds © 


-. Dated: April 1,1981, Due: April 1, 1961. 


y interes la er 
half-yearly in t (April 1 and Octob 
old coin. of lawful money of Canada 
IM / in Mon oronto and 
of the ho in United 


‘of the present s of 
at the Agency of the 
in the City of New 


U) The City y of Winnipeg is noted for its con- 


e financial: policy and obligations of 
. the City. command a wide and_ favorable 
“market.. Excess earnings of the Sinking Fund 
pomes. to more than $370,000 for the 
‘fiscal year ended December 31, 1929. For 
every® $1,000 the City of .Winnipeg owes 
securities of the highest grade are on hand 
» in the Sinking Fund to the amount of $367. 


~ »» « Pricees—99 and accrued interest 
9 * yielding 4.56% 
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- = *- "Phree reasons 

“why BIRKDALE footwear 

- occupies such a prominent 

~- position in the wardrobes of 

‘modern men to-day. Made 

~+ from fine selected Calf and 

_. Kid leathers, BIRKDALE 

fee - ensures satisfaction in these 
> ‘three essential features. 


SECOND FLOOR 
“QUEEN & JAMES STS. 


Your Surnlas 


Funds 


When you contemplate 
investing surplus funds take 
advantage of the service 
offered by our Bond De- 
partment. Experienced and 
competent officials give 
assistance and helpful in- 
vestment information to 
the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 


People who enjoy the 
comforts of independence 
have been consistent savers 
and careful investors. 


DOMINION 
BANK 


Established 1871 93 


Consult the Manager 


of our nearest Branch. 
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OIL, INDUSTRY 
LOOKS BEST 
IN DOMINION 


Dumping and Other Duties 


Protect it From Chaotic 
Conditions Elsewhere 


PRICES ARE LOWER 


Expects to Regain Profits By 
Adding 170,000,000 Gal- 
lons to Present Sales 
in Canada 


asoline is now selling in 
r cent of its pre-war 
en saved from sink- 


Though 
Canada at 
price, it has 
ing to.a price which might have 
spelled bankruptcy to all but the 
strongest companies by the fact that 
last September the duty on gasoline 
was restored to 2% cents a gallon 
and it has been decided to fix valua- 
tions for duty purposes at from 
4.655 cents to 7.905 cents a gallon, 
according to the source of supply. 

Wholesale prices quoted _re- 
finers at various parts of the United 
States at present range from 1.60 
cents to 3.50 cents a gallon, the lower 
figure being less than Canadan com- 
panies have been paying up to re- 
cently for their crude petroleum, On 
March 17 the average paid by Cana- 
dian companies for crude petroleum 
amounted to 1.68 cents a gallon, and 
if-one includes the cost of gatherin, 
and refining the crude, the rate o 
depreciation and the rate of profit, 
this total would amount to 4.81 cents 
a gallon before charging for freight, 
tank wagon and service station costs 
which are largest of all. 

Oil Supplies Lower 


Everywhere in producing countries 
the oil industry is in a state border- 
ing on demoralization. Pro-ration to 
a point where profits must have dis- 
appeared for most owners of wells 
producing crude petroleum has not 
prevented the United States bringing 
im other prolific fields. The proposa 
to shut out foreign supplies, even if 

nted, would have relatively made 
ittle difference. The whole of that 
consumption could be supplied from 
any one of the West Texas, East 
Texas, Oklahoma or California fields 
running at full blast. No won- 
-der there has been a multiplication 
of distributing facilities beyond all 
requirements of the trade and of re- 
fining facilities and storage facilities 
as well. There may be a shortage 
10, 20, 30 or 40 years from now but 
that does not affect the seriousness 
of the present situation. 
Potential Supply Grows 

It is known that some prominent 
oil executives in the United States 
have from the beginning looked with 
disfavor on pro-ration, believing that 
non-economic prices at an early date 
as a result of too t production 
would have been the most reliable 
corrective. There is a considerable 
body of opinion which still believes 
that it is best to let the flood of oil 
loose. It would mean oil company 
bankrupcies by the dozen in every 

of the United States with a 
ew of the strongest companies sit- 
ting on top of the heap when it was 
all over. Crude petroleum prices are 
already the lowest experienced in 
16 years and are less than half of 
the prices shown during most of 1930. 
And the potential flow of crude is 
rapidly increasing than 
diminishing. 

The Canadian refiner is protected 
not alone against this overwhelming 
ae supply of gasoline from the 

nited States. Russia is trying hara 
for markets in South America, South 
Africa, China, India and Italy. Its 
crude petroleum eee are increas- 
ing and it needs the money to pay 
for other capital purchases being 
made abroad. 

Roumania, which already suffered 
from over-production of wheat at its 
present low-price, has also produced 
far more than it needs or can market 
in Europe from its oil wells. Whole- 
_—— of gasoline at refinery is 
2¢ a gallon. It also has brought 
in prolific new fields even while 

rices were falling in Europe. 

vland’s supply is eclining but it 
has enough. uth American pro- 
duction has been held back by Inter- 
national Petroleum and other pro- 
ducers out of respect to curtailment 
programmes decided on by the prin- 
cipal oil leaders of the world. 
hatever CaW&da’s undiscovered 
oil resources may be, she is appar- 
ently to be congratulated that most 
of them have not been discovered at 
this time of world over-supply, but 
that they remain below ground as a 
reserve for some period when a 
stringency is feared. 

The reduction in price of gasoline 
by 2% cents is made by Canadian 
companies in the hope that they will 
refine 170,000,000 additional gallons 
of crude which now comes as gaso- 
line. In other words, crude im- 
ports, the Canadian refineries hope, 
will increase and gasoline imports 
decrease. Further drops in crude 
would be of little value to them as 
the ow of crude petroleum 
would make little difference. Any 
further cuts would be at the expense 
of depreciation on plant, service sta- 
tions, tank wagons and other equip- 
ment, 

Price Now Lowest Ever 

The Canadian public is now getting 
the best gasoline it has ever had at 
the cheapest price. The following 
table compares average wholesale 
| prices for every year since 1912 of 
gasoline all over Canada with the 
;average wholesale price of 2386 


| commodities during the same period: 
Average Average Percentage 
wholesale wholesale of 
price price pre-War 
of 236 of gasoline price 
commodities all-Canada gasoline 
_100 25.45 100 
85.3 


rather 


118.7 

Mar., 1981 118. (est.) 

_ Tourist Traffic Bulks Large 

Figures for tourist traffic for 1930, 
estimated by the Dominion Bureau of 
Statistics, place the value of tourist 
traffic at $280,000,000, which was only 
sae00,s08 less than the boom year of 
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ONTARIO LAW 
IS BOOMERANG ; 
TO INSURANCE 


(Continued from page 1) 

be more difficult to o te the au- 
tomobile business without them. It. 
may be noted here that Ontario is 
the only province which has such 
legislation on its books, there being 
no anti-discrimination legislation on 
any other provincial statutes. 

Although I have not as yet seen a 
copy of the bill, I am surprised and 
disappointed at this sudden action of 
the Government,” said W. H. Bur- 
gess, general mana, of the Cana- 
aian Surety Co., and president of the 
C. A. U. A., “because it is altogethe: 
out of.line with what the companies 
felt was the real desire of the Gov- 
ernment and what we were actually 
seeking to bring about. Althougu 
the Government has not in the past 
been active in enfo this legisla 
tion, I should imagine the absence ot 
these provisions will be an encour- 
agement to reckless and indiscrimin- 
ate ra e very thing the Govern- 
ment has apparently been anxious tc 
avoid. The Government, however, 
cannot be criticized inasmuch as re- 
moval of these provisions is perfectly 
consistent with its recent position in. 
regard ‘to regulation of insuranc. 
ee: hich tly 4 

ne group which apparently is 
in favor of the — is the large in- 
surance brokerage firms, It is these 
firms, apparently, which have advo- 
cated the removal of such curbing 
statutes, and the government’s ac- 
tion is said to find considerable 
favor in their sight: This is prob- 
ably not true, however, of small in- 
surance agencies in towns and cities 


Resrenes the province which wel- digg 


the helping hand of the gov- 
ernment in removing discriminations 
from the rates. Now it will be up 
to the companies entirely. 


DOM. TEXTILE 
HAS BRIGHTER 
PERIOD AHEAD 


(Continued from page 1) 

sums of money have been spent on 
new installations at Magog in the 
past few years and the plant, oper- 
ated at a good rate of capacity, is a 
revenue producer. > 

Output from the print works at 
Magog, exclusive of the regular cot- 
ton mill at that point, runs to a total 
of around 1,000, yards of printed, 
dyed and bleached materials each 
week. There are 24 printing ma- 
chines and the copper rolls used in 
this equipment are valued at around 
$2,000,000 alone, which gives an idea 
of the investment which Dominion 
Textile has tied up in the plant. 

Another factor in the outlook for 
the cprrent year is the possibility of 
an improvement in the automobilg 
industry with a subsequent increase 
in activity in the tire fabric manu- 
facturing plants controlled by Dom- 
inion Textile Co, at Drummondville 
and Sherbrooke. While these units 
have felt the effect of slackening in 
the automotive trade it is felt that 
the two companies, Drummondville 
Cotton and Sherbrooke Cotton Co., 
have obtained a fair share of the 
business offering. 

Inventories Likely Larger 

As far as the oupentys inventory 
is concerned, the balance sheet as at 
March’ 31, 1931, is likely to show an 
increase in stock on hand. Following 
the announcement of tariff revisions 
last year, Dominion Textile Co. 
placed its mills on a higher operat- 
ing schedule and production for the 
time being outstripped consumption. 

Accordingly 
tendency to pile up, and seeaem these 
have |been reduced recently it is 
thought they are presently at a 
higher — than a year ago. Raw 
‘cotton comparatively steady at 
around 10 cents; given a stronger 
cotton market the effect on the com- 
pany’s inventory position might be 
appreciable. 

estern conditions still hamper 

sales in the Prairie provinces. Pur- 
chasing power has been reduced and 
though some of the company’s lines 
have held fairly well it is understood 
that as a whole Western sales are 
still hampering a broad forward 
movement. 

No figures on earnings in the 
fiscal year which closed March 31 are 


available and any estimate of the Res 


year’s operations must as yet be 
guess-work. Followers of the com- 
pany’s affairs are inclined to the 
opinion that the common dividend 
will be shown as earned, though con- 
ditions under which operations have 
been carried out in the past year 
have not been conducive to a main- 
tenance of profits. 
A Showing in 1929 

Dominion Textile Co., however, 
has a surprising way of coming 
through periods of depression un- 
scathed. The financial statement for 
the year ended March, 1930, actually 
revealed an increase in total net 
earnings though other manufactur- 
ers suffered considerable contrac- 
tions in revenue. 
_ In that year the company covered 
its common dividend of 5 per cent 
comfortably; earnings were equal to 
$6.06 a share after all deductions. 
During the year just concluded the 
company has received additional pro- 
tection from dumping; to what ex- 
tent this has aided it, since the new 
regulations came into force in 
November, remains to be seen. 


EDDY WATER PLANT 
WORK IS UNDER WAY 


First Major Step Taken to 
Provide Better 
Supply 
From Our Own Correspondent 
MONTREAL.—Construetion work on 
the new water system of the E. B, Eddy, 
|Co., including first unit of the filtra- 
jtion plant, is now under way, having 
been started by the general contrac- 
tors, Foundation Company of Canada, 

on February 25. 

_ Progress to date includes the erec- 
tion of temporary buildings, accournane 
and location of equipment, initial roc 
excavation, and a coffer-dam for the 
intake. It has been decided to com- 
plete the intake, if possible, before the 
spring high water, which usually occurs 
in May. 

The tentative progress schedule indi- 
cates completion of the work within 
five months, or about August 1. 

Water for Quality 

It has been recognized for some time 
by the Eddy Company that the process 
requirements for the manufacture of 
| the highest grades of paper and special- 
| ties; which the company has produced 
| for many years past, would eventually 
;make it necessary to provide clean 
aryl clear water for the company’s 
| pulp and paper pm This require- 
| ment has resolved itself into the con- 
|struction of a general water system, 
including filtration plant, in order to 
secure water of the characteristics 
generally considered necessary by simi- 
lar mills in the industry, in other 
words, to conform to general practice, 


inventories showed a}. 


WPG, ELECTRIC 
SHARE PROFITS 
UNDER DOLLAR 


Earned 92 Cents in 1930 
Compared to $2.70 Pre- 
vious Year 


; From Our Own Correspondent 

MONTREAL.—Winnipeg Electric 
Company’s common stock earnings 
for 1930 amounted to 92 cents a 
share, compared with $2.70 a share 
in the preceding year. 

Examination of the profit and loss 
account for last year shows that there 
was a drop in operating revenue and 
miscellaneous income, which de- 
crease is not offset by lower operat- 
ing expenses. Other charges, such 
as interest, taxes, depreciation and 
preferred dividends, were largely the 
same as in 1929, As a result, the 
balance available for distribution on 
the common stock in 1930 amounted 
to $222,809, as against $619,551 in 
the previous year. 

Dip Into Surplus 

Surplus earnings for the year 
were insufficient to cover common 
dividends, consequently a deficit of 
$17,080 was recorded. This com- 
pares with a surplus of $190,068 in 
1929, after the payment of full divi- 
dends. 

Comparative figures for the profit 
and loss account over the last three 


years follow: 
1930 1929 1928 


$ 
Oper. earn, .. 6,078,055 6,416,539 6,076,688 
Oper. exp. ... 4,023,089 4,068,892 3,922,131 


. .. 2,086,016 2,846,647 2,154,507 
376,899 469,092 387,708 

. 2,481,915 2,815,739 2,542,210 

1.349.762 1,357,829 1,323,187 
515,344 483,416 201,050 


"872,809 969,494 1,017,975 
350,000 349,943 303.345 
239,889 429,483 


300,000 
*17,080 190,068 878,628 
+ %362,069 281,760 


823,665 
$44,978 471,828 


Depreciation .. 


702,293 


250,429 
77,500 


"$74,878 


t: 

Addit. dep.. 

Sink. fund . 
897,068 


Lower Current Liabilities 

The balance sheet as at December 
31, 1930, shows ,that there was an 
improvement in the financial posi- 
tion of the company, the excess o: 
current liabilities over current as- 
sets heving declined from $2,059,311 
to $776,134. 

Assets of the company at the end 
of last year had a value of $44,162,- 
147. This compares with $45,167,524 
at the close of 1929. Properties are 
shown on the books as having a 
value of 797,188, up from $33,- 
111,639. There has been a further 
increase in sinking fund from 
$1,294,498 to $1,512,372. Advances 
to and stock and bonds held in sub- 
sidiaries and other companies at 
book value have fallen away from 
$8,961,397 to $6,951,241. 

Current assets have much the 
same value as in 1929, amounting 
to $1,585,720. Cash in bank and on 
hand at $101,032 shows little change. 
Accounts receivable, less reserve for 
doubtful accounts, total $598,514, as 
against $606,003; cash in bank, held 
for bond interest, etc., amounts to 
$196,502, or roughly $16,100 less 
than at the end of 1929, materials 
and supplies have increased in value 
from $621,796 to $634,578. 

Bank Lower 

There was no permanent financ-. 
ing ¢arried out during the year, so 
that ‘the funded debt and capital 
stock of the company show no 
change. Current , liabilities at 
$2,361,854 compare with $3,687,389 
a year Notes payable to bank- 
ers at $850,000 have been cut in 
half. Accounts payable are down 
from $770,952 to $512,006. There is 
a blanket item of “other liabilities” 
amounting to $387,844, which com- 

ares with $219,422 a year a 

)ther current liabilities show rela- 
tively unimportant changes. 

Deferred liabilities have been cut 
from $167,318 to $137,208 This 
covers perenens charges and Lake 
of the Woods storage, both accounts 
being payable in_ installments. 
erves have been increased. De- 

reciation accouht now stands at 

5,578,562, up from $5,246,794. 
Reserve for injuries and damages 
has advanced from $95,359 to $114,- 
747, while sinking fund reserve re- 
mains unchanged at $378,540. 

views Year’s Operations 

In reporting to the shareholders, 
Edward Anderson, president, refer- 
red to the arrangements which have 
been made with the Winnipeg City 
Council for an interim tram fare 
increase pending investigation. He 
also referred to general conditions 
in the territory served by the com- 
pany, and in respect to: earnings 
last year, had the following to say 
in part: 

“The gross earnings of the electric, 
railway and gds utilities were adversely 
affected by ‘reason of the depression in 
trade and attendant unemployment. 
Gross receipts of the electric utility, 
penenee showed a small increase over 
“Railway earnings, dependent as they 
are on business activity, were consid- 

sine’ reduced during 1930 when ‘com- 
ared with the preceding twelve-month 
period. Our experience was similar to 
that of most street railways on this 
continent, which recorded an average 
decrease in traffic during 1930 amount- 
ing to seven and one-half per cent, 
which decrease is attributed entirely 
to the financial depression. Another 
factor affecting the earnings of this 
utility was the exceptionally mild 
weather prevailing in November and 
December, which permitted the greater 
use of the automobile as a means of 
transportation and made it possible for 
people to walk to and from work.” 


B. C. Electric Railway 
Appliance Sales Gain 


From Our Own Correspondent 

» MONTREAL. — Electric appliances 
sold by British Columbia Electric Rail- 
way Co, in February, 1981, numbered 
1,446 compared with 1,171 in the same 
month in 1930. February sales had an 
equivalent in kilowatt connected of 647 
kilowatts and an estimated annual rev- 
enue of $4,793. This compares with 
491 kilowatts with an estimated annual 
revenue of $3,357 in February of the 
previous year. 

Gas appliance sales totalled $13,204 
with an estimated annual revenue of 
$6,748 In February, 1930, gas sales 
were $10,977, having an estimated rev- 
enue of $5,780. 
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HUDSON BAY’S 
GOLD CONTENT 
OVER ESTIMATE 


(Continued from page 1) 


of the ore body has been altered by 
surface agency. In otherAvords, the 
ore coming from the open pit is 
largely an oxidized ore which, in 
addition to having a higher gold con- 
tent owing to oxidization and weight 
transformation, also has a seond: 
enrichment and, while the principa 
ore comes from’ this source, high 
gold values will prevail. 

At the present time, apreemnte 
ly two-thirds of the 2,700 tons of ore 
treated daily comes from the open 

it and from a section that was 

ormerly a lake. It is not stated to 
what depth the oxidation persists, 
but until this grade of ore is used, 
abnormal gold recovery can be ex- 
‘pected. ; 
Costs Not Yet Determined 

The annual report made reference 
to this oxidization of the ore body 
in the open pit, said that it had to 
‘tbe moved and since it was too good 
to throw away the values recovered 
were considerably less than will 
come from the ore below. This prob- 
ably had reference to the copper 
and zinc values. 

The costs for 1930 are not regard- 
ed by officials as being representa- 
tive of what may be expected in the 
future as the plants are new and 
untried and the + anne labor in- 
experienced. Furthermore, parts of 
the plants were under construction 
at the time operations were being 
started. 

The recoveries in grade concen- 
trates obtained are not yet as good 
as obtained in the test_plant 
cording to the report. This is par- 
tially due to the oxidized ore from 
the open pit and for the further 
reason that it is not ground as fine 
by the present grinding department 
as was necessary for the bsst prep- 
aration and recovery of copper and, 
in a greater degree, of the zinc, 


NICKEL STEEL 
WILL BE TRIED 
IN SHIP PLATE 


(Continued from page 1) 

sinks, washing machines and domes- 
tic appliances, but of far more con- 
cern to the consumption of nickel 
an the new and large industrial 
applications. 

= increasing number of manufac- 
turers of iron and steel 


are 
f | becoming nickel users. Nickel, added 


in varying amounts, improves the 
value es, ¥ eae in 
stre an urability. 

If the experiment with ship plates 
is successful, the potential volume of 
business for International Nickel Co. 
is thousands of tons annually. 

Greatest Production in 1930 

From the standpoint of ore treat- 
ed and nickel produced, 1930 stands 
as the peak year in the history of 
the industry, eclipsing 1929 and the 
previous peak year 1918. While 
nickel sales were little more than 
one-half of the nickel production in 
1930, owing to the heavy demand for 
the metal in 1929, metals in process 
and warehouse stocks became de- 
pleted and it was necessary to con- 
tinue operations in 1930 sufficiently in 
excess of consumption to replenish 
these reserves. Stocks of nickel in 
customers’ hands at the end of 1930 
were very low, while the company’s 
stocks though not excessive, have 
been built up in an adequate manner. 

The transition that has taken place 
in the industry since the commence- 
ment of production in 1886. shows 
the struggle*to establish its indus- 
trial importance. At that time the 
world consumption was about 400 
tons of nickel annually. Production 
received its first stimulous with the 
introduction of nickel-steel arma- 
ments and at the beginning of the 
World War had advancéd to approxi- 
mately 33,000 tons annually. Follow- 
ing the close of the war the industry. 
was in a severely —— state, 
owing to its armament business be- 


. jing 5 practionlly non-existent. By 1922, 
pr 


uction had dropped to 8,678 tons 
thus in seven years until the end of 
1929 industrial uses of the metal 
have increased it from: this low 
figure to one nearly seven times the 
amount, While this increase is much 
greater than the average 8% per 
cent officials estimate as the normal 
increase in demand, it shows that the 
consumption demand is steadily ris- 
ing. Despite the general economic 
depression that is curtgiling the 
operations of the company, the indus- 
try is fundamentally sound and 
steadily increasing earnings can be 
expected in the future. 

There fs no intimation as to the 
earnings for the first quarter of 1931, 
other than the statement of the presi- 
dent that sales had improved over 
the last quarter of 1930, when earn- 
ings were about 94% cents per share 
on the common stock. 

Close students of the company’s 
operations believe that the first 
quarter of the current year will show 
not less than 12 cents per share, re- 
flecting not only slight improvement 
in nickel sales but also economies 
effected by the new plants. 
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Declare a Dividend 
on Yourself! 


From your potential self springs that per- 
sonal development which makes your talents 
earn dividends for you. 
Knowledge of your potential self, therefore, 
is a vital factor in your success, 
A scientific study of your handwriting will 
reveal valuable self-knowledge — concerning 
your character, talents and health, 
SEND IN A SAMPLE 
of your own handwriting (10 or 12 wofds | 
and signature — in ink preferred) for a | 
complete report on your vocational ability, 
character and health, Fee returned if you | 
are not satisfied. j 
All reports rendered in strict confidence. 
Splendid references available from num- 
erous business and professional men 
who have found these reports correct 
and very valuable. 
FEES 


Single analysis $5.00 ($3.00 without | 
health report) | 


Group analysis .... Terms by arrangement 

Expert examination of documents for auth- 

enticity, forgeries, legal reports. Termes on 
application. 


F. D. JACOB 
BOX 701, OTTAWA 


| 
PSYCHO-GRAPHOLOGIST TO THE 
DOMINION GOVERNMENT | 
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Ste. Anne Paper Mills _ 
To Resume Operations 
From Uur Own Correspondent 
MONTREAL.—It is understood that 
the recently closed mills of the St. Anne 


Paper Company at Beaupre 
reopened in a few days. 
The mills are operated x 


Power & Paper Co. and were t 
weeks ago on account of lack of ord 
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This Spring Its Color. 
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are invited from those consider 
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Shirts, Shorts and 


Pyjamas at 


Simpson's 


ORSYTH . . . makers of fine men’s wear . . . now 
create a new line for discriminating, well-dressed 


The Yorktown line is now in The Store for Men, in 
all the new shades for Spring. Perfect tailoring, 
lasting workmanship, and delightful colors, make it 
the choice of men who demand the best. 


YORKTOWN FORBELT 
SHORTS are smarter and 
much more comfortable. 


1.98 


YORKTOWN SHIRTS, 
fashionable by Forsyth, in 
five new shades for Spring. 


YORKTOWN PYJAMAS, 
with the famous 
Forbelt, invite you to sleep. 


Street Floor Store for Men 
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MAI ITOBA POWER | 
EARNINGS FOR 1930 


Set Results Bqual to. Those 
... Reported in. 
1929 


Yeports earnings during 1930 on 

) the same basis as in the pre- 
ding year, despite a period of ab- 
rmally low weter in the Winnipeg 
er which made for difficult oper- 

w conditions and curtailed earn- 


ome from operations totalled 

52 is. ‘compares with 

$1,80: ah in the oo year. 

After ing care of opera ex- 

poses and the inclusion of saivosk: 

gous income, there remained a net 

rating income of $1,076,310, as 
m ggainst $1,078,681 in 1929, 

> Net Income Higher 

+ Inte: during the year 

owed a moderate ae as also 

tax payments. amount set 

easide for Scere and other 

eharg about $4,000 less than in 

920, which left a net income avail- 

@ for dividends of $295,496, com- 

spared. to $284,719 in the preceding 
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first installment of the sinking fund, 
siten aface sae, ie go 
uary 2, as been p 
over to the trustee. - " ye ie ’ 

‘ Construct New Lines 

During 1930 the transmission lines 
and the Great Falls power plant were 
changed over from 60,000 volts to 110,- 
000 volts. Work involved the changing 
of all transformer connections at Great 
Falls, replacing some switching and 
rearranging the loca] ‘service at that 
point, increasing the insulation of the 
various transmission ‘lines supplying 
power from Great Falls, and building a 
two-circuit 110,000 volt steel tower line 
‘from Great Falls to Lac du Bonnet. 
This, of course, involved changes to 
certain areperty of Winnipeg Electric, 
namely, at McPhillips Street terminal 
Station and at Transcona substation, to 
take care of the power being transmit- 
ted at the higher voltage. The result of 
this work was a great improvement in 
the line regulation, and a large decrease 
in energy losses through the transmis- 
sion lines, 

“No further issue of securities was 
made during the year, expenditure in 
connection with the construction work 
outlined above having been met by cur- 
rent borrowings, surplus cash from 
earnings and by the sale of Dominion 
Government bonds that the company 
held in the treasury.” 


AUCTION ASSETS 
BRETON ELECTRIC 
AT END OF MONTH 


Can Forestall Action by 
dscdn "ves Pa on 
onds 


From Our Own Correspondent 
MONTREAL.—Property of Cape 
Breton Electric Co. will be put up for 
sale at public auction on April 29, 
unless bond interest, in default since 


$98,608 | January 1, 1981, is paid. Notice has 


been given by the bondholders com- 
mittee following an order for fore- 
closure and sale granted them re- 
cently. 

Property included in the sale is 
the electric tramway of the company 
and its unexpired interest in a lease 
of the tramway of the Sydney and 
Glace Bay Electric Railway Co., the 
electric light plant and distribution 
system in seaney: North § and 
Sydney Mines, 
tro all 


shares of the Sydney and Glace Bay 
Electric Railway Co. and $220,000 


face value of bonds of the latter 


er 
ulminates Poor Year 
Notice of the sale, which is sub- 
to a reserve bid, culminates a 
series of difficulties encountered in 
the power field in Sydney over the 


aseL ess, past year. Early in 1930 the ci 
¢ 


ined | of harged 


that rates sched- 
uled by Cape Breton Electric Co. were 
too high ant in May, 1930, rates were 
reduced. almost 50 per cent. 

Then ‘an act was ena 
the city of Sydney to build its own 


| eda plant. As yet no definite steps 


ave. been taken’ to implement this 
action. Nova Scotia Light & Power 


has | Co, then entered the picture and made 


dj ate its own power plant. 
the re i of 


not comple to 
! ring thi power short- 
he cOmpany likewise was unable 
furnish other public service corpora- 
ith as much power as would 
mralelough power faraiched ther 
ns, ough power farnis ese 
4 the amount furnished during 


an offer to buy part of the property, 
but negotiations did not meet with 


success. ' 
N. 8S. Light Action Unknown 


’ ‘Whether Nova Scotia Light will 
bid for the pro at the auction 
sale has not been disclosed; indica- 
tions are that the ey hesi- 
tate to take any action so long as the 
city has the right to erect and oper- 


The City Counc Sydney re- 
cently passed a bill enab: it to 
borrow $100,000 in the event that cir- 
cumstances should arise where it be- 
came necessary for the city to build 
a oe plant. . 

onds outstanding of Cape Breton 
Electric .Co. at the end of 1929 
totalled $1,096,000. There was also 
$113,000 of bonds of Sydney and 
Glace Bay Railway Co. in the hands 
of the public. Cape Breton Electric 
Co. also-holds $220,000 of these 

8. 


Ia accordance with the provisions bond 


_ How to Compute 
Your Federal 

_ Income Tax 

_ payable April 30th 


able April 30, are given in a special 
section of The Financial Post Business 


Year Book. 


The Exemptions 


9 
pson s 


and Deductions 


allowed, how to arrive at Net Income, 


how to compute amount of tax on the 


sliding scale, and table for rapid cal- 


wear... now 


, well-dressed 


culation of tax to be paid after various 


deductions, are given. 


e for Men, in 
fect tailoring, 
olors, make it 


te ee uncertainty and delay. 
N SHIRTS, 

by Forsyth, in 
aeee Ser Spee the coupon now. 


2.50 


Order your copy at once and avoid. 


It will be 


mailed you by return if you send in 


/ 


Will save you $10.00 worth of time 


THE FINANCIAL POST, 
University Ave., 
Toronto. 


Send me copy of The Financial Post Business Year Book, 1931, ° 
to give me the details about my Federal Income Tax Return. 


I enclose $2.00 in payment. 


CANADIAN GYPSUM 
PLANS FULL ON- 
TARIO OPERATION 


(Continued from page 1) 


products come into Quebec and On- 
tario as well as the Maritimes pend- 
ing the completion of the intended 
plant in Ontario. 


Employs All Canadian Help 


On March 31 the ae lants 
and other assets of Standard White 
Lime Co, of Guelph were acquired in 
the course of the plans of the com- 
pany to have a fully integrated busi- 
ness from coast to coast, and 
especially in Eastern Canada. The 
new company bought is the oldest 
lime company in Canada and its prod- 
ucts have consisted of a fine quality 
of white hydrated lime with deposits 
of grey stone for the manufacture 
of grey mason’s hydrates and grey 
lump lime for building purposes. It 
is understood that further plans in- 
clude a full gypsum operation in 
Canada and that excellent deposits of 
large extent have been located close 
to central markets. 


Canadian Gypsum Co. is a strongly 
financed company. The large invest- 
ment which it is making in Canada 
has come from accumulated surplus 
earnings over many years. Its ex- 
tension at this time on such a large 
scale is an evidence of the company’s 
confidence in Canada’s future after 
making what is understood to be a 
careful survey of the domestic mar- 
ket and the prospects for future 
ov Except for one man, Fletcher 

. Gibbs, Jr., who is manager of 
Canadian sales, all those employed 
are Canadians, and in the cases of 
companies taken over the services 
of those who have made each indi- 
vidual company successful has been 
retained where possible. It is the 
avowed intention of the company to 
make the company in every way as 
Canadian as possible. All the new 
plants constructed and to be con- 
structed are of the latest design and 
it is understood that recent deposits 
found by the company permit of con- 
centrated operation for many prod- 
ucts, 

In line with the\policy of the com- 
es the Standard White Lime Co. 

usiness will be conducted under the 
present management with offices at 

uelph. -D. E. Kennedy will be in 
charge of sales at Guelph. . 


AIR MAIL DOOMED 
AS BENNETT SEEKS 
TO SAVE $2,000,000 


(Continued from page #) 


ing the cut in the provisional estimates, 
Mr. Bennett seems to have made a 
private and informal survey of busi- 
ness opinion, and the result, it is said, 
is strongly against spending millions 
on airmail at this time. Business men 
would just as soon use the ordinary 


mails, 
Heavy Cost to Country 

Elimination of the items, will cause 
many real and app t injustices, be- 
cause the airmail problem is hedged 
about with difficulties. The facts are 
as follows: Three years ago the Federal 
government undertook td establish a 
trans-Canada airmail service, This was 
done for three purposes: 1. To afford 
rapid communication and thereby in- 
crease national unity. 2. To prevent 
United States’ aviation interests from 
dominating the Canadian field. 3. de- 
velop aviation in Canada, and bring on 
a number of Canadian pilots. 


The first link in the service was from 
Zamaee to Lethbridge, and then north 
through Calgary to Edmonton. To con- 
nect with fast trans-Canada trains, 
carrying mail, it- was necess that 
this link be flown at night, so that an 
artificially lighted airway, with good 
ports and numerous illuminated 
emergency landing fields had to be 
created. This was done at a cost of 
$750,000. The maintenance of the route 
costs about $50,000 per year. 


Earlier Plans Curtailed 


Western cities and towns, on the 
route, co-operated by building first 
class lighted airports. Probably $1,000,- 
000 was invested in this way, bringing 
total cost to $1,750,000. The route was 
to be extended this year to Vancouver, 
following the Crow’s Nest Pass route 
from Lethbridge, and Vancouver city 
is now complet ng a $600,000 airport in 
anticipation of this event. 

Contracts for airmail service from 
Winnipeg to poles and retr were 
awarded to the Western Cana_a Air- 
ways, since absorbed by a nation-wide 
corporation, Canadian Airways. 


Mail service from byron 5 to the 
south was inaugurated undér similar 
contracts, and in this way a connection 
was made between Winnipeg and south- 
ern Ontario. Airmail is now bein 
flown from Saint John, N.B., westwar 
through Montreal, Toronto, London, 
Chicago, Minneapolis, Winnipeg, Re- 
gina, to Calgary. Of course the Cana- 
seams, Recereunent does not pay for the 
United States part of this service. 


Under these favorable circumstances, 
the en of commercial flying in 
Canada has been very rapid. Here are 
the figures: 

1926 1929 


Flights seeeee eeeere 4,755 144,143 
Passengers 6,436 124,751 
Freight, Ibs, ...... 724,721 3,903,908 
ae 3,960 430,636 


Figures for 1930 are not yet avail- 
able, but will show a very large increase 
in flights, freights and mail, more par- 
ticularly the latter. It would occasion 
né surprise if more than 1,000,000 lbs. 
of mail were carried last year. 

Is It Worth $2,000,0007 


If the money is cut off, these services 
will be halted. The question, therefore, 
is if the airmail as presently operated 
is worth $2,000,000 per annum. = Mr. 
Bennett, facing a deficit of $80,000,000, 
with huge sums, in addition, to be 
found for the National Railways, is 
cutting expenditures in an effort to 
save the taxpayers. If he can cut forty 
or fifty millions out of the estimates, he 
will save the equivalent of 2 per cent 
on the sales tax. And the business com- 
munity must look at the problem in 
this way. 

The injustices, however, are obvious. 
Western cities, in particular, have spent 
substantial sums on ports, believing air- 
mails were to be permanent. hese 
cities are. now taxing their ratepayers 
to pay for port construction. 

Large Investments Made 

Aviation companies, receiving con- 
tracts to carry mail, have made large 
capital investments in planes and 
equipment. , All contracts, of course, 
contain a cancellation clause, so that 
Mr. Bennett has an unquestionable 
right to terminate them. But cancel- 
lation will entail heavy losses on the 
companies—perhaps bankruptcy. 

In answer to representations by 
aviation men, Mr. Bennett has said 
that no contracts will be violated, but 
he has not agreed to forego cancella- 
tion. And if he permits the contracts 
to run, but eliminates the lighted air- 
way, the companies could not continue 
night flying, and therefore would be 
compelled to ask for release from their 
contracts. 

While the items have been struck out 
of the provisional estimates, the matter 
has not definitely been decided, and 
will not be for a week or two. It is 
quite certain of course, that there will 
be no extension of services. The Van- 


NATION’S BUSINESS 


(Continued from page 1) 
ported be ge Pa it is hardly likely 
to agree either upon a ae 
or upon sanctions for outer ng any 
programme that might be agreed 
upon. But when it is clear that 
no programme can force into 
world markets 1,200,000,000 bushels 
of wheat when only 800,000,000 are 
wanted, that no plan or device can 
prevent oversupplies from bringing 
down prices; ‘that consumers do not 
need to fear the ability of producers 
to organize for higher prices; that 
producers equally n hope for 
nothing in that direction; when these 
facts are sufficiently well-established 
then economic forces may be counted 
on to bring about a reasonably rapid 
adjustment of the wheat situation. 
In such an adjustment, Canada, be- 
cause of her ability to produce at 
low. cost wheat of the highest 
quality should benefit more than any 
other wheat producing country. 


+ < + 


Siz DANIEL HALL, the British 
Government representative at the 
Rome conference, is reported as 
stating on his return to London that 
the forthcoming conference of wheat 
emnerng countries in London will 
endeavor to establish a world wheat 
pool. At first sight this report ap- 
peared to do a very grave injustice to 
Canada’s High Commissioner, Hon. 
G. Howard Ferguson, who was 
spokesman for this country at Rome 
and who is to preside at the London 
conference, for no such absurd inten- 
tion is to be found in his statements 
as. reported from Rome to this coun- 
try. But there is a warning in the 
fact that this impression is officially 
reported in Great Britain. 

We can only guess for the moment 
at the impressions that have been 
made in the other wheat importing 
countries, but if they conceive them- 
selves to be threatened with a world 
pool we need 7 for no very early 
relaxation of the measures taken 
to relieve themselves from depend- 
ence upon imports. Difficulties in 
the way of creating an international 

l are so great that it should not 
necessary to dwell on the dangers 
of such an institution, if created— 
dangers little short of war on one 
hand and of complete loss of our 


This NEW LINE makes 
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markets on the other hand. The 
country wise enough to stay out of 
such an institution, if established, or 
adroit a to be the first to break 
away would have an enormous ad- 
vantage over its competitors for 
international trade and if Canada 


should be simple enough to ignore|w s 


this fact it would not be ignored by 
other countries, 

It is most undesirable that Canada 
should appear 
especially before the customers to 
whom she desires to sell wheat as 
having any such mad project in view 
and since the intentions of this coun- 
try appear to be already misunder- 
stood in Great Britain it would be a 
sound thing for the Canadian Gov- 
ernment either directly or through 
Mr. Ferguson to make it clear, in 
advance of the London conference, 
that this country will neither advo- 
se nor have any part in such a 
plan. . 

Failure to do so may expose Can- 
ada to embarrassment, if not humili- 
ation, in the near future, 

* » i 


DECLINING 
FARM VALUES 


‘THE effect of declining prices of 
farm produce is reflected in land 
values. Farmers of Canada not only 
are obtaining less cash for their 
grain, dairy and other products, but 
are losing heavily upon their capital 
investment in land. 

In the series of articles on agri- 
culture under the title of “An Audit 
of Canada,” published in The Post 
a few months ago, it was pointed 
out that the shrinkage in value in 
farm land as between 1920, a peak 
year and 1928 was $10 per acre. 

pread over farm acreage of 140,- 
000,000 acres this meant a loss of 
$1,400,000,000. 

The statistics for 1929 and 1930 
are nowavailable and show that the 
decline is continuing, with great 
rapidity in the latter year. The av- 
erage value of farm land in 1920 was 
$48 per acre. In 1928 the average 
was : in 1929, $37; in 1930, $32. 
The total decline in 10 years was 
$16 per acre, or applied to total acre- 


age, $2,240,000,000. 
a at of decline in the various 
rovinces indicates that some are 
Ceeder hit than others. The Prairie 
Provinces, about which much is be- 


ing said these days, have fared some- 
what better than Nova Scotia and 
New Brunswick. ‘The following table 
indicates the trend in all directions: 


Farm Land Values 


ee 


before the world and | Sask. 


Average *... 


These statistics do not include 
fruit land, but here, also, the value 
is declining rapidly. In Nova Sco- 
tia, fruit farms have fallen in value 
from $118 per acre in 1929 to $94 

r acre in 1930; in Ontario, from 

147 to $110; in British Columbia, 
from $314 to $291. ° 


ALBERTA FRAUDS ACT 
IS RULED ULTRA VIRES 


Provinces Unite to Secure 
Amendment to Dominion 
Companies Act 


Decision by the supreme court of 
Alberta that the security frauds pre- 
vention act of that province is in part 
ultra vires brings into question the 
validity of similar acts in force in 
Quebec, Ontario and all of the western 
provinces. It was declared that the 
Alberta act had no application to a 
Dominion company. The provinces have 
united in requesting an amendment to 
the Dominion companies act at the 
present session of, parliament that 
would remedy this situation. 

The Alberta decision arose out of a 

roposed investigation of Mercury Oils 

td. and Mill City Petroleums Ltd., 
both of which have Dominion incor- 
— A. H. Mayland, president of 

ercury Oils Ltd, sought an injunction, 
to prevent the probe that resulted in 
the supreme court decision. 

Representatives of most of the prov- 
inces are at present in Ottawa attend- 
ing a provincial-Dominion conference 
on constitutional issues. While appeal 
to the privy council against the de- 
cision of the Alberta supreme court has 
heen suggested, such action would be 
a final resort and the provinces will 
seek ancilliary legislation for the vari- 
ous provincial security frauds preven- 
tion acts. 


all older types of Cash 
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Head Office and Factories: BLOOR and DUFFERIN STREETS, TORONTO 


couver extension is dead for the pres-|: 


ent. It does seem probable, however, 
that existing contracts will not be 
interfered With, but that substantial 
cuts in the airway vote will be enforced, 
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possible the National Cash Registers of today. 


time to exchange your old register. 


OFFICES IN ALL PRINCIPAL CITIES 


Crown Trust Company < 
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At Your Service 


With six well-organized departments. manned 
by experienced personnel, 
Company offers faithful and efficient services. 

Let us help you with your ial problems. 
Confidential discussions invited without ex- . ~~ 
pense or obligation on your part. Ge 
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More than 50 years of experience have made . oe 
nee Pe 


The New Line of National Cash Registers isthe J 
result of more than fifty years’ expetience in meeting the needs 
of merchants. These new registers give a merchant more.cash” 
register features for less money than any other machines ever 
built. Their new features make older types of cash regesters” 
obsolete. Commercial indications have replaced the old-style 
tablet type. Pinch levers for totals have been replaced by keys. 
Levers for setting amounts have been abandoned entirely, _ 
Cabinets have been entirely redesigned. Every merchant should 
see and operate these new ‘registers. They are sold om casy 
terms with liberal allowance for old machines. Now i the 


, - 
Every merchant will find in this new National Line 
a system of cash and record control which fits his specific needs 
exactly and which will directly help him to make more money. 


It is not possible for us to call on every merchant 
who stands to benefit, from the increased protection, informa- 
tion and control offered by the NEW line of National Cash 


Registers. 


Why not take the time to visit, to phone, 
or to write our nearest agent? Your call 
will be regarded as a courtesy visit and you 
will be under no obligation in any way. 


ONAL CASH REGISTER CO. 
OF CANADA, LIMITED 
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708,600 H,P. 


.. . is the installed capacity 
of hydro-electric power 
. plants owned and operated 
“by the ten controlled or 
affliated companies of 
Power Corporation of 
Canada. This represents 
about one-tenth of the total 


hydro-electric plant devel- 
opment of the Dominion. 


We recommend purchase 

of Power Corporation 
Sd Common Stock al 
Peli EN e the market. 


tee 


NESBITT, THOMSON 
“and Company Limited 


¥ 


, le Information on 
jada’s Natural 


Se and others 
of Canada’s vast 


INADIAN NATIONAL RAILWAYs. 
Department of Natural Resources Development 
W. J. BLACK, Director, Montreal 


Manitoba, 1109 Vi 
Union Station, Winnipes Vancouver, B.C.” 


SERVICE 


“Miss Watson, 
this bulletin 
to all branches” 


Quick as her fingers tap out the message’ 
it is recorded in typewritten form in every 
office ... . miles apart. 


There is no delay . . . no question as 
to authority . .. the message comes 
through instantly just as it is typed in 
the home office. 

Teletypewriter service is the newest and 
one of the most wonderful of all tele- 
Phone services. It has the speed of the 
telephone, the flexibility of conversa- 
tion, the accuracy and authority of the 
printed word and the permanency of print. 


Any Bell Telephone business office will 
give you full particulars of this service 
and show you how it can be applied to 
your business. 


THE 
BELL TELEPHONE COMPANY 
OF CANADA 
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_ Utilities and Transp 


EARNS PREFERRED 
DIVIDENDS TWICE 


$9.08 Profit on Common; 
Complete All-Canada 
Line This Year 


British Columbia Telephone Co. 
for the 1980, earned its prefer- 
red preference dividends (two 
issues) and "$9 — ree (18.4 yo 
cent .08 per share on 
45,000 shares of common stock. As 
the previous earnings figures were 
for nine months, and were not com- 
plete, there is no accurate basis of 
comparison. The income and sur- 
plus account, however, enables some 
comparison to be made with the two 
previous periods: 

INCOME AND SURPLUS ACCOUNT 

Years Ended 


Dec. 31 Dec. 31 Mar. 30 
19380 +1929 1929 


¥ 3 3 
Oper. rev. ... 5,253,602 8,894,097 4,768,312 
Exp., tax., ete, 3,168,146 %3,094,441 °3,705,527 
Depreciation . 1,051,236 
1,084,221 799,656 1,062,785 
Less: 
Deb. int. .. 194,845 t 2 
Int. on loans ’ 


738,680 
360,000 


Surplus for yr. 48,680 


o other figures available. 

In the course of the last year, the 
company issued $7,500,000 of 5 
cent first mortgage bonds, redeeming 
Senda af which approximéaly $4. 

of wi approximately $4,- 
500, were outstanding, and which 
had been issued in England in 1912. 
There also is outstanding, mostly in 
the hands of English investors $1,- 


000,000 of 6 -per cent cumulative | wj 


preference stock, but the 6 per cent 
referred stock, to the amount of 
$4,500,000, is held mostly by sub- 
scribers in the company’s operating 
area, 
Has $1,200,000 in Cash 
Gross assets are shown at $26,- 
588,462 of which $23,317,589 is in 
ies, other than material and 
. The company has $1,200,203 
in cash and $391,919 in accounts re- 
eeivable, while materials on hand are 
valued .at $619,720 Accounts pay- 
able total only $42,563. Depreciation 


Goodyear Appointment 


R. C. BERKINSHAW, 


whose appointment as assistant to 
the president of the Goodyear 
Tire & Rubber Co. of Canada has 
just been announced by C. H. Car- 
lisle, president. Mr. Berkinshaw 
was formerly general counsel and 
secretary of the company. 


TORONTO ’CHANGE 
HAS NEW TICKERS 
FASTER THAN OLD 


Motor Driven param 
Printer Used For First 
Time in Canada © 


The Toronto Stock Eeceengs 
utilized the Easter holiday period 
install a high speed quotation ticker 
service which will enable it te deal 
th a heavier volume of trading 
than it has ever encountered, even in 
the busiest days of 1929. 

The motor-driven telegraph print- 
er, which has just been installed for 
the first time in Canada, is being 
developed by Bell Telephone Co. in 
Canada and its prego contract 
just made with the Toronto Stock 
Exchange is the first in the Domin- 
ion. e Exchange is. to maintain 
complete contro] and jurisdiction over 
the service arising the Torénto 
Stock Exchange. Two transmitters, 
one a spare machine, have been in- 


FOR GAS SUPPLY 


Proposal of Tri-City Utili- 
ties, Ltd., Left Source of 
Supply Vague 
From Our Own Correspondent 
REGINA—As was the case in 
Saskatoon a few-weeks ago, the citi- 
zens of Re have rejected a by- 
law i to authorize the grant- 
ing of a franchise for the bringing 

of natural gas to Regina. 

The company in question was the 
Tri-Cities Btilities td., formed by 
C. O. Moore to und @ the project 
of bringing natural gas to Saskatoon, 
Regina and Moose Jaw. Regina is 
said to be the largest city on the 
continent without a gas supply, and 
for years citizens have looked for- 

to obtaining gas. Various 
projects, however, for a sup 
manufactured gas were rejected 
time to time, in the hope that soon 
or late natural gas would prove to be 
available. 


Four Proposals Made 

Last year Regina was embarrassed 
by a multitude of proposals to this 
effect, four separate interests solicit- 
ing a franchise. The city ~~ 
a gas expert to report on the differ- 
ent offers made and to select the one 
most favorable to the city, the choice 
falling on that of the Tri-Cities Utili- 
ties. 

An intensive campaign was fought 
by proponents and opponents of the 
franchise. The lead in the opposition 
was taken by the coal interests of 
the city, a term broad enough to in- 
clude not only dealers, but laborers 
and railway men and all those 
touched by the various ramifications 
of the*coal industry. Support was 
lent by those interested in the success 
of other gas propositions, should this 
one fail, while some attacks were 
made by those who considered the 
granting of any franchise to be ae 

parture from the ogee principles 
of public ownership. The question of 
unemployment worked both ways, 
for while inauguration of the project 
promised the immediate spending of 
some money, it seemed likely that 
ultimately more men would lose than 
would receive employment, 


Source of Supply Vague 


Opposition might have been over- 
come had it not been for various 


reserve is $6,635,365 and other re-| Stalled at the operator’s position on | uncertainties connected with the proj- 


serves total $988,458, while the sur- 
plus is $475,587. The pension fund 
reserve is 0,000. 

Gordon Farrell, pennies, says in 
the report that, while the long dis- 
tance business has declined in the 
last year, owing to the b 
pression, the company has made 
progress in new installations. 

B. C. Telephone’s share of the all- 
Canada telephone line is progress- 
ing os = os ia x comes 
pleted, along wi other li in 
the cnead yaar. The British Col- 
umbia section will cover 655 miles 
and will cost, when complete, about 
$1,200,000. 

About 99% per cent of the com- 
mion stock of British Columbia Tele- 

hone Co. is Owned by National 
ephone & Telegraph Corp. 


||LAKE OF WOODS 
TO RETIRE LOANS 
WITH BOND ISSUE 


To Ask Shareholders to 
Authorize $6,000,000 
of Bonds 


From Our Own Correspondent 

MONTREAL,— Shareholders of 
Lake of the Woods Milling Co. will 
be asked at a special meeting to be 
held on April 22 to authorize crea- 
tion of a bond issue of $6,000,000 of 
which it is the intention to issue 

000,000. At the present time the 
company has no funded debt; the 

erred stock, of which there is 

1,500,000 outstanding, constitutes 
the senior security. 

Funds obtained through this fi- 
nancing, when carried out will be 
used to liquidate bank loans and to 
provide working capital. Bank loans 
at the end of the last fiscal year 
totalled $3,940,000 and current liabili- 
ties exceeded current assets by 
$332,082. 

Borrowed Substantial Sums 

Payment for the bakeries acquired 
last year, through the formation of 
a subsidiary Inter City Western 
Bakeries gL.td., involved borrowing 
consideraBle sums from the bank, 
though it is stated in the letter to 
shareholders that much of this loan 
has been repaid by the baking com- 
hee 

Maintenance and payment of divi- 
dends in 1925, 1926, and 1930 when 
such dividends were not completely 
earned reduced working capital. In 
1930 after payment of all charges the 
company showed a deficit of $464,068 
and brought a surplus into the cur- 
rent year of $536,450. Dividends on 
| the common stock were discontinued 
in January, 1931, a move which will 
conserve $471,570 in annual pay- 
| ments. 
| Meets Difficult Conditions 
I Adverse conditions in the milling 
|industry have upset Lake of the 
| Woods Milling’s long record of divi- 
|dend payments. Up until the current 
year, dividends had been maintained 
| without a break since 1904 on the 
| common stock, but a dropping wheat 
| market and lower exports have made 
the path of the millers a difficult one 
for the past year. 
| Inter City Baking Co., a subsidiary 
operating in Eastern Canada, made 
progress last year and earnings on 
its common stock were $5.45 a share 
| against $5.21 a share in the preced- 
jing year. A dividend of 4 per cent 
|was paid on the stock. 


Inter City Western Bakeries has | 


| Telephone Co. 


the floor of the exchange and 79 
tickers in the downtown area in the 
offices and board rooms of members 
of the exchange as well as in the 
offices of ba newspapers, and 
other institutions to whom early in- 


desirable. . 

Every sale of stock that takes 
place on the Toronto Stock Exchange, 
through the instrumentality of this 
machine is recorded instantaneously 
on the other 79, 

The letters and fi of the 
motor-driven telegraph printer are 
molded in rubber on the rim of the 
typewheel. The printing is done on 
a paper tape % inch wide by pressing 
the tape against the characters on 
the type wheel. Letters are printed 
close to the upper edge of the tape 
and figures near the lower ed 

The new ticker service will be dis- 
tributed by a series of 
loops, the loops to have a monito 
machine in the toll room of the 
I Thus @ break in a 
loop is detected at once in the toll 
room and the disconnected loop can 
be tied into another circuit without 
delay. Special wire installations will 
be made with all receiving offices. 

The Toronto Stock Exchange 
trades in 240 securities. 


GOULDS PUMPS INC. 
HAD LOSS LAST YEAR 


Dividend on Common Cut 
in Half for 
1931 


From Our Own Correspondent 

MONTREAL.—Operations of Goulds 
Pumps Inc., in 1930 resulted in a loss 
of $98,027 as compared with a profit of 
$126,327 in 1929. After deduction of 
preferred dividends and common divi- 
dends, there remained a net deficit for 
the year of $210,152. 

In March, 1931, dividends on the eom- 
mon stoek were cut from an annual 
basis of $8.a share to $4 @ share. In 
1929, earnings were equal to $9.90 a 
share on the 7,475 common shares out- 
standing. 

Comparison of Earnings 

Following is a comparison of profit 
and loss accounts for the past two 


years: 
1930 
g 
98,027 
62,326 
59,800 


*210,152 14,202 
1,462,685 1,448,433 


1,252,488 1,462,685 


Net profits 
Less: Pref. divds, .... 
Common divds., ...++. 


Add: Prev. serplus .... 
Bal. forward 

*Loss. 

Working Capital Reduced 

Working capital has declined to 
$1,843,183 as compared with $2,105,490 
at the end of the previous year. Cash 
is lower by $70,000 at $435,717 while 
inventories also. show a decline at 
$1,080,837. 

Total current liabilities-at the end 
of 1930 were $168,258 as compared with 
$227,986 at the end of 1929. During the 
year new equipment amounting to $88,- 
981 was installed and $40,000 of bonds 
were retired leaving $381,000 outstand- 


ing. 

f his remarks to shareholders, N. J. 
Gould, president of the company, stated 
that the competitive situation in the 
pump industry resulted in constant 
pressure upon prices, The price reduc- 
tions necessary to secure orders con- 


tributed largely to a lower gross profit | Oper 


on business obtained, 


Fur Farming in West : 
Shows Substantial Gain 


Fur farming in western Canada 
showed substantial growth during 1929 
according to a report on the inlastey 
recently issued by the Dominion Bu- 


not yet issued a financial statement | reau of Statistics. Number of farms 


covering operations since its incep- 
tion in May, 1930. 


To Open C. N. R. Hotel 
in Charlottetown Shortly 
From Our Own Correspondent 
_ MONTREAL. — The new Canadian 
National Railways Hotel at Charlotte- 
town, P.E.I., which will be known as 
the Canadian National, will be opened 
for business on April 17. The hotel was 
erected to cater to increasing tourist 
traffic - Prince Edward Island and the 
constant stream .of commercial travel. 
he hoetelry will have 108 bed-rooms 
se wall ag numerous public rooms. 


increased to 999 while the total value 
of the fur farms in the four western 
provinces and Yukon territory in- 
creased to $8,677,142 from $5,817,077 
in 1928, 

Manitoba fur farms increased to 223 
in number from 170 in 1928 while 
values advanced to $3,039,206 from 
$1,454,055. Farms in British Columbia 
numbered 379 valued at $2,015,856 as 
compared with 358 farms valued at 
$1,536,139 in 1928. Alberta fur farms 
increased to 251 from 228 in 1928 and 
value increased to $2,010,564 from 
$1,644,207. Saskatchewan had 129 farms 
valued at $1,485,716 as against 112 
oe valued ot $1,065,561 in 1928. 
while value of property increased to 
$125,800 éfom $117,115. : 


et 
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ect. There was doubt as to the com- 
pany’s ability, under prevailing fi- 
nancial conditions to secure the funds 
necessary to carry out the under- 
taking. There was doubt as to the. 
ac gas field from which it was 


usiness de- | formation about the stock market is | planned to draw supplies, and gas 


from Montana, from Alberta, or from 
some new field yet to be discovered 
in Saskatchewan, all seemed to be 
included in the possible intentions of 
the company. 


More Telephones Installed 
in Montreal Last Year 


From Our Own Correspondent 
MONTREAL.—The number of tele- 
ones installed by the Bell Telephone 
o. in Montreal at the end of 1930 
showed an increase of 8,218 as com- 
pared with the previous year. In order 
to effect this increase it was necessary 
to sell 38,995 telephones. This repre- 
sented a turnover of 4.74 stations to 
gain 1, as compared with 2.97 in 1929. 

One of the largest installations com- 
leted in March, 1931, is the new hotel 

> ae service for the central 
Y. M. C, A. A new wing accommodat- 
ing 240 separate rooms has a telephone 
in each and the rooms on two floors 
of the old building are similarly 
equipped. 


Suspend Steamship Service 
Canada-Mediterranean Run 


Economic conditions have necessitat- 
ed apegancten of the steamship service 
from nada to Mediterranean ports 
inaugurated in September, 1930, after 
six months of operation. There is 
some possibility of re-establishing the 
service in January, 1932, if markets are 
developed further, it is reported. The 
ae was operated by Elder Dempster 

0. 

Trade relations between Canada and 
Cyprus would have been strengthened 
by operation of this line, it is believed, 
and it was desired that ships should 
call there en route to Alexandria from 
Malta. M, T. Dawe, director of agri- 
culture on the island, states that there 
is @ market in Cyprus for Canadian 
seee: windmills, ofl-engine pumps, 
automobiles, household articles and 
food products. He also holds some hope 
that Cyprus and Palestine might con- 
sider extending a preference to wood 
slats for orange boxes. 


Creditors’ Meeting Called . 
in McEachren Bankruptcy 


The first meeting of creditors of the 
estate of W. W. McEachren & Sons, 
Toronto, who assigned on March 24, 
1930, will be held at the office (Room 
185) of the official receiver, O. E. Len- 
nox, at Osgoode Hall, at 2.30 p.m., on 
April 13. Proxies must be lodged with 
Imperial Trusts Co. of Canada, 15 Rich- 
mond St, W., Toronto. 

The permanent trustee will be elected 
at the meeting just called. 


Wheat Stocks decreased from $185,- 
731,271 bus. on March 20, 1931, to 183,- 
784,910 bus. on March 27 which total 
compares with 196,224,512 bus. on the 
corresponding date in 1930, 189,656,720 
bus, in 1929 and 149,656,406 bus. in 1928. 


a 
Public Utility Earnings 
OO 


Canada Northern Power 
1981 
a 


84,882 
188,798 


551,748 
159,589 


$92,169 


555,755 
169,976 


$85,779 


East Kootenay Power 
February 
Gross earnings 
ONGhe GRBs cocccceccece 


41,376 
16,937 


43,988 
20,464 


* 28,524 


Net earnings 24, 
Eleven Months End. Feb. 28. 
Gross earnings 497,031 538,321 
Oper. EXP. ceccecceccns 168,756 209,214 


Net earnings "$28,825. ~ $29,107 

’ BARCELONA TRACTION 
February— 1931 1930 Increase. 
Pesetas. Pesetas. Pesetas. 
Gross Earn. 9,907,657 9,470,120 437,537 
Oper. Exp. . 3,287,856 2,972,596 264,760 


Net Earn. .. 6,670,301 6,497,524 
Agere. Gross ~ 


from Jan. 
Ist ......+ 20,226,501 19,608,547 


617,954+) 
Aggre. Net from 


Jan. Ist ., 18,566,266 13,276,179 al 


172,777 


TO REVISE WAGES 
AFTER THIS MONTH 


Substantial Reduction to 
Follow Expiration of 
Agreement 


From Our Own Correspondent 

MONTREAL.—The i 
agreement between Ottawa 
Railway Co. and its employees ex- 

ires on May 1, and it is understood 

t the present hourly wage of 50 
cents for motormen and conductors, 
for a nine-hour day, is to be de- 
creased. : 

While there is no investment in- 
terest in Ottawa Electric Railway 
Co., ae aaa fe to 
organization con e 0 
ee utility, hes bonds end etek eab- 
standing in the hands of the public. 
Ottawa Traction holds all the out- 
standing ‘stock of Ottawa Electric 
Railway and its sole revenue is de- 
rived from dividends on these hold- 
ings. 

No Dividends Declared 

Since the railway company has 
declared no dividends since 1928, 
there has been no disbursement on 
the capital stock of Ottawa 
Co. since that date. Prior to 1928 
Ottawa Traction | ps 5 per cent 
annually since 1914. 

In 1930 net revenue of Ottawa 
Electric Railway Company totalled 
$529,507 as compared with $606,034 
in the previous year. After deduc- 
tion of all charges there remained a 


APPRAISALS 


OTTAWA ELECTRIC | = 


teen 


net t of $91,121 or the equiv-; Power Co., 
eer Sy sions om tee i Scotia Light and 
stock, of which there are ae 191 at — mise 
shares outstanding, all held by the sequently it bes 
parent company. largest 


Middleton May Sell Plant | *™ * °? 
to Avon River Power 


tonde to secure legisiation ‘nabiing | INSULL, SON & € 


to dispose of the municipal el c 
light + to the Avon River Power Co. 
wae other concern which may be in OF CANADA, 


the market to purchase the same, The ‘5 

municipal couneil has fixed a minimum | Royel Bank Building  - 
2 0 ,000," 

: Over the last two years Avon River 


REPORTS INVESTIGATIONS 


Industrials — Public Utilities — Natural Resources 


Responsibility - 


NVESTORS have come to realize that a 

CANADIAN APPRAISAL is a record of true, 
values—a fact valuation rather than an 
opinion valuation. 


They 


know that every dollar of assets 


recorded by a CANADIAN APPRAISAL certifies 


to the 


dollar. 


existence of an equivalent property, 


CANADIAN APPRAISAL COMPANY 
LIMITED ; | 
TORONTO 


MONTREAL 


‘A Master Craftsman Steel Engraver 


Over 100 years 
of 
Dependable 


Service 


Only Genius Can 


Counterfeit Genius 


The finest craftsmanship in the a of monetary 
documents can only be counterfeited by ombedane skill. 
Especially in t engraving on bank notes, the master 
craftsman achieves a true likeness any counterfeit of 
which instantly is apparent. 

This Company has at its disposal the world’s best steel 
vignette engravers. 

This is an exclusive and a double safeguard. It means 
your monetary documents will have the protection of the 
most difficult thing to counterfeit— engraving genius. 
It means, too, that the flame of genius will be passed on 
to apprentices from the master hand — assuring the 
protection of your future needs through maintained 
engraving standards, 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works: OTTAWA 
TORONTO — BRANCHES — MONTREAL 
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ineome.” The market price is 
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cud 


Quebec Pulp & Paper 
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a News of Investment 


"MAY NOW ENTER 
SECOND PHASE 


investors Must Buy Second 
- Grade Bonds to Secure 
' Higher Yields 


nicipal bonds continue te 
reased prices and the volume o: 
offerings to be 
ioril will undoub 


yen sold : 
; April. Prices remain firm in spite 


Bond Tenders 


12 e’clock, April 9, Goderich—$43,982, 6 
per cent 20-year local 
. . Smoreremens deben- 


2 p.m, April 9, Vancouver—$3,667,7 

per cent, 10, 16, 20 and woes ehkoe Sak 
local improvement debentures. A. J. Pilking- 
ton, city comptroller. 

Noon, April 9, Lauzon—$278,100, 5% bonds 
redeemable serially from May 1. 1931 to May 
1, 1946. Capital and interest payable at 
Ban Canadienne Nationale, at Lauson, 
construction of aes ene tian 

rwor 
tion of debt. H. Bourassa, clerk. os 

.April 10, Catholic School Commission 
Verdun —eatecen 6 per cent cone og rae 
Sroka! sed tetazes “paved vet Bagh Sco ee: 

a ie 
vinciale, Reotresl or at Verdun. Cote, 


4.15 pm. April 16, City of Quebec—$i,- 
457,000, 444 per cent bonds due May 1, 1961, 
dated Princi and interest 


mreasing volume of financing and | oy 


Id tend to confirm the opinion ad- 
ynced by many investment bankers 
iat the present yields on high grade 
on will go still lower during 1931. 

igh bonds have in- 
eased in to a point where 

ds hold little a to small 
westors, bonds in the secondary 
cup have, until the present, shown 
nt moderate appreciation. It is in 
is class of domestic security that 
nvestc Pymeny _ to secure — 
‘over 5 per cent. Such securities 

after prices of the 


+} 


yeonc e bonds 
ore up to the present but | > 


vith lower yields available from the 
tter issues the second grade issues 

ok more and more attractive. 
juying of such issues, particularly 
of industrial companies, has 
retarded to some extent by un- 
tainty in the business situation. 
eport: w available on activi- 


a a range Ig Raced as 

ues respon earnings 

ts conducive to greater con- 

Substantial recoveries have 

occurred here and there 

the list in issues which a few 

ago were severely depressed.” 

ther field of investments where 

are h is in foreign bonds to 

Dominion Securities Corp. draw 

on in @ current publication. It 

inted out that there has been 

h @ depression in foreign bond 

with little regard to the merits 

individual issues. Many foreign 

are comparable to Dominion 

although yields are with few 

tions higher than can be obtained 

nm Dominion of Canada bonds. Many 

of ‘the oe bonds are fully dis- 

id unsettlement and in a 

number of cases conditions provide a 

surer basis for confidence than at any 
time in recent years, 


SE ————_—_—_—_—_—_—_—=====STs" 
_ Bond Redemptions _ 


SArONTREAL. —- Ogilvy Realty Corp. 
ys tedeem all its outstanding 6% per 
~. tent first mortgage bonds, due 1952 on 
June 1, 1931, at 105 and acerued inter- 


Payment will be made at the office 

f eet, ee ~— ives ental, 

; © prior une 1, at an ce 

Nesbitt Thomson and Co. in Canaan. 
Issues— 


te Due Redeem. Price 
105 


ee 88 932 
cK Ot eet 


‘Bridge .... %7% 195 Janel 

Roocenny, Bi. $9 1900 Booed 
y . ‘o° 

Kootenay Pr... 6% 1943 June 15 

ee 614% 20«yr. May 1 

Realty ....; 644% 1952 Junel 

sess % 1945 Julyt 


razil .. %6%% 1957 Apr. 15 
» Bk. of Chile.. *6% 1961 Apr. 30 
%6% 1962 ay 1 


Superin t, 
fonale, St. Peter St., Quebec, (See announce- 
ment on page 8). 

4 o’clock, April 14, School Commissioners 
of Hull—$100,000, 5 per cent Sends dee seri- 
ally May 1, 1982 to 1, 1951. Capital and 
interest payable at Provinciale, Hull, 
or Montreal. J. Provost, sec.-treas. 

3 o'clock, 14, Montreal Catholic 
Scheel Comm 500,000, 416 per cent 
40-year bonds dated May 1, 1931, maturing 
May 1, 1971. and interest 


Victor » gen. chm. 
St. Catherine St. W. (See announcement on 
page 8). 

14, Municipality of Chicoutimi— 
$18,000, 5 per cent 20-year serial bonds; 
also $150,000, 5 per cent 30-year serial: bonds. 
V. Morrier, clerk. 

April 15, Shawinigan Falls—$200,000, 5 per 
cent, 40-year serial bonds ; $70,000, 5 per cent 
40-year serial bonds, and $37,500, 5 per cent 
20-year serial bonds. A. Meunier, sec.-treas. 

April 21, City ef Westmount—$300,000, 
4) 5. tent 40-year serial bonds. A. F. 


Bond Sales 


which four were on a basis of payment in 
Canada and New York as follows: 
Gairdner & Co 


Co. .. 97.11 
ition to the above bids, Wood, Gundy 
. bid 99.30 and accrued interest for 
$250,000 6 per cent debentures sdue 1961 with 
an option for 60 days on the balance of the 
entire issue at a price of 97.788, on a basis 
of permet in Canada, Average price 98.1646 ; 
cost is 6.056 per cent. 


STAMFORD TOWNSHIP 
Dominion Securities Corp. has been award- 
ed $50,000 5 per cent 20-installment deben- 
tures of Stamford Township, Ont. at 102.079; 


| cost basis approximately 4.75 per cent. De- 
ben September 15, 1930. Bids 


102,079 


Seeeesereseeeere 
he eeeeeeeeeeeeee 


PORT DALHOUSIE, ONT. 

| Dyment, Anderson & Co, have been award- 
ed Vibes 10 and 20-year installment de- 
bentures of Port Dalhousie, Ont. at 99.75; 
cost basis approximately 5.02 per cent. Bids 
for the issue were as follows: 


JOLIETTE, QUE. 
See ABS te ea Aa Ys 
arded $75, per cen’ n 
serial debentures of the city of Joliette, 


A brief analysis of common stock earnings per annual statements received 


. share are shown in brackets when they are 
, ineome.” The market price is the close on Tuesday this week, or last 


stocks. The net income shown, is before preferred dividend, if any. 


Company 


Burns & Co., Ltd. Dec, 31 


1930 1929 1930 


Common share 
Net income earnings Curr: 
1929 divd. 
1,557 489,454 0.73 cet 


Canada Power & Paper Dec. 31 81,298,770 21,895,907 


Corporate Steel Prod, 


Dec. $1 223,745 


Dairy Corp, (“B”) Dec. 31 98,726 37,225 
mion Rubber Dec. $46,055 841,968 


Durant Motors Dec. 
Hamilton Bridge Dec. 
Pelissiers, Ltd. Jan. 8 


a—Subject to income tax. d—Deficit or loss. 


dt150,344 366,129 

Goulds Pumps, Inc. Dec. d98,027 126,327 

303,340 

Int. Coal & Coke Dec. 22.843 181,859 .0076 
439,096 52,497 Oe 

Quebec Pulp & Paper Dec. 31 df264,006 dt309,082 


553,274 1.57 


depreciation or income tax, or both, as indicated agains 
elena sale. Company name in bold type indicates listed 


4.00 4d210,152 

1.00 7,090° 3 
22,843 43,141 os ee Ses 

.-. 452810 21,683 % oe ees 

..+ ¢264,006 d?309,082 i ee nis 

*_Before depreciation and depletion; had usual provision been made 


MANITOBA POWER 
OFFERS SERIES “B” 
FIRST MORTGAGES 


Issue of $1,000,000, 51% 
Per Cents is Over- 
subscribed 


From Our Own Correspondent 

MONTREAL.—An off: of an 
additional issue of $1,000,000 Mani- 
toba Power Co. first morreage 5% 
per cent bonds, series “B,” been 
ens ie Rape were 
offer: @ syndicate com 
Nesbitt omson and Co., Kiceail 
Kinnicut and Co., Spencer Trask and 
Co. and E. H. Ro. and Sons. The 
bonds are guaranteed by Winnipeg 
Electric Co. 

This is the first public financing 
to be carried out by toba Power 
Co. since 1927. The issue 

ually with bonds of series “A,” of 

ich theré are $10,000,000 present- 
ly outstanding. 

Manitoba Power Co. has contracts 
with Winnipeg Electric oe ae City 


payable} Of Winni and Mani Pa 
.| Co. in ‘andition to - contracts with 


several mines in the central Mani- 


;| toba mining 


area, 
Following are e details of the issue: 


ted: July 1, 1927. Due: July 1, 1952. 
: Authorised Issued 


First mige. bonds .... $76,000,000 
514% series “A” seeseene $10,000,000 


516% series “B” ... 2,500,000 | 2 Pe 


Common shares .... 200,000 sh. 150,000 


*90.4 per cent owned by Winnipeg Elec- 
trie Co. 


New York Bank Trust Shares 
Hold Leading Bank 
Stocks 


From Our Own Correspondent 
MONTREAL—A fixed trust 
known as New York Bank Trust Shares 


sents one four thousandths interest 
in deposited property equal to a unit. 
The trust will expire on August 15, 1955. 
Certificate holders may terminate their 
interest in the trust at any time, by 
resenting certificates to the trustee 
or conversion into cash. 

feature in the trust deed is that 

if an institution, whose securities are 
held, fails to pay its current dividend, 
at least equal to the aver rate of the 
ee peveeding dividends, the stock may 

sold, 


Seek to Reopen Mill 
' of Abitibi Power & Paper 


From Our Own Correspondent 

MONTREAL.—Citizens of Fort Wil- 
liam have forwarded a petition to the 
premier of Ontario, requesting him to 
secure the immediate reopening of the 
Fort William mill of Abitibi Power & 
Paper Co., the alternative seing the 
immediate cancellation of timber limits 
held in district by the company. 

The Fort William mill was closed 
down on January 10. 


Quebec at 100.62; cost basis 4.96 per cent. 
follows: 


COUNTY OF YORE 
Joka and the Bank 
ve been & 000 


5 per cent 20-installment debentures of the 
County of York at 108.469; cost basis 4.50 
er Gente Bids opened on April 1 were as 


OO. ccpccorcccccessicooece eoee 
2 peice, veues. Weir ~ ie - ood 
atthews » Dymen nder- 
90m. B Oar ococccesseces eveeces 108.817 
11 J. L. Graham & Co., Cochrane ' 
Co, + 102.17 
Bt R. A. Daly & Co. ...++- coceveee 108212 


COUNTY OF ONTARIO : 
Milner, Ross Securities Ltd., and Gairdner 
& Co., have purchased privately an issue of 
$40,000, 6 per cent, 20-installment debentures 
of the County of Ontario. 


since last week’s issue, Carvings per 
ne 


Surplus after Mkt. 
dividends times 
1929 Mkt. earn. Yield 
comes ire 
19 12% 


12 
; 


i6 =: 10 


loss for 1980 would have been $2,382,040. t—Before depreciation. +—Before income tax. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES. PROVINCIAL AND DOMINION GOVERNMENTS 


Moenicipal— 
Ja Date Bold 
County of York 


Saskatoon 


Port Dalhousie, Ont. 


Stamford Township 


County of Ontario ADEs 5 svar 


OFFERINGS OF 


Bond Issues— Date Issued 


Pennsylvanis Power & Ligh 7 
Manitoba Power Co. . o . cS ri gy Sikes 


Sold To 
Credit Anglo-Francais. «.o..5.56 cence ee Bees 
Dom. Securities and Bk. of Nova Scotia ... 
R. A. Daly & Co., Gairdner & Co., and Bank 
of Commerce 


Gairdner & Co., A. Iselin & Co., Nesbitt, 
Thomson & Co., Bank of Commerce, C. H. 
Burgess & Co., Dyment, Anderson & Co. .. 


Dyment, Anderson & Co. ....-scecsccseeses 


Dominion Securities Corp. 
Milner, Ross; Gairdner & 


Offered by 
Guaranty Co. of N. Y. and U. 8S. Syndicate .. 


. Nesbitt, Thomson & Co 


Amount Price Basis 
$75,000 100.62 4.96% 
365,000 108.469 4.60% 


Rate Maturity 
5% 20&40 yr. ser. 
5% 20-ins. 


445% $0-yr. 147,700 
5% 10-yr. 204,400 
5% 16-yr. 155,500) 98.57 4.86% 
5% 20-yr. 48,400 
5% 80-yr. 453,900 


97.781 4.65% 


. 99.75 5.05% 


CORPORATIONS AND FOREIGN SECURITIES 


Rate Due Amount Offered Yield 
414% 1981 $100,000,000 96% 4.68% 
514% 1952 1,000,000 92.60 eee 


THE FINANCIAL POST 


093,415. The total production of 
eer tee tienen vas 39,707, 


ese fpr Ponds / BAKING INDUSTRY 


is being made in Canada by 
tates syndicate of a portion 
of an issue of $100,000,000 Pennsylvania 


VALUED OUTPUT | "tic tendency in 1929 was toward 
Power & Light Co. first mortgage 4% 


per cent gold bonds due in 1981. The AT $77,214,466 only o-eatah had 


saphles dleetie | power and igh pigireeng For 1929 Busi- 
services as well as manufac : ess nsiste 
Properties owned ‘include a total a : ow Co nt 
installed electric erating capacity Gains Over 1928 
of 350,869 kw. and gas works have a Sea 
daily generating capacity of 17,785,000} The bread and bakery products 
ie “a. ne ea industry had a production valued at 
Tpose @ present iss 
stated ~ be the setirement et * an $77,214,466 in 1929 as compared with| P capital consumption of baker’s 
existing mort; debt and payment of | $71,227,097 in 1928 according to the on an estimated of 
indebtedness incurred in the acquisi-| report on the industry issued by the er on in 1929 was as com- 
tion and construction of -property. Dominion B with 91 Ibs. in 1928. This is 
Details of the current issue are as ureau of Statistics. The| s¢ variance with the trend of con- 
follows: séahian tie report is distinct from that on the} sumption of biscuits which increased 
PENNSYLVANIA POWER & LIGHT co.| biscuit and confectionery industry | to 11.58 Ibs. per capita in 1929 from 
18T. MORTGAGE 4 GOLD BONDS,| although similar items appear in| 10.46 in 1928; of confectionery which 
SERIES DUE 1981 th reports due to duplication of | increased to 13.25 lbs. from 12.64 
Dated April 2. yest, tone, April 1, 106i. products, lbs. and of ice cream which 
cinnmitarination: Ae os March $1, 1981, after!" During 1929, the number of baker- | to 1 gal. from .88 gal. in 1928. 
49% donde, due 1981 {eis vonwes | 2OSE” Prince Baers: Test aot 
. ’ ? ince wa 
ere See ES (25-95, New Brunswick being the re 
: $4 she. caste baaeeinn ie Pe tal in- 
ncreased fro 
she. san sr7 aide employees ae od 
17,023 as against 15,422 and re- 
ceived salaries and wages of 318, 
481,612 as compared with $16,901,- 
238. Ma at cost were used to 
the total of $38,507,559. 


Capita] Investment Grows 


Of the total value of production 
of the bread and bakery industry i 
1929, $69,278,223 was in bread, 
523,445 was in pies, etc, 
16,799 was in buns. The biscuit 
confectionery establishments, 
option of com treated in a separate report, had a 
hole or in part on 30 days’ notice at 105 up| production valued at $62,492,801 and 
April 1, 1938; proton neers 2 of! manufactured the same items as 
= 1 iT. é-geat were manufactured by the baking 
Trustee: y Co, New York } industry with the exception of buns. 
Offer: $100,000,000, April, 1981, at 964] Biscuits and co ionery were the 
to over 4.68 per cent by syndicate! shief lines handled by the second 
petting? Barts, Forbes & Co and Halsey, named group with biscuits valued at 
» an . 
Stuart & Co. $18,412,708 and confectionery at 
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Complete Designing and 
Construction Service for 


oe 


- Public Utilities a 


stations, Transmission Lines, Gas Plants, Pipe Line, and all the service buildings and 
miscellaneous work required in the operation of a large system. 
In Canada today, new facilities — power developments, factory extensions, shops, railway tet- 
minals, etc. — are being projected. 
The services of our company are available to Canadian Industry in carrying out this national 


building program. The breadth of our experience is indicated ‘bya billion dollars’ worth of 
work performed for 1,200 clients located in seven Canadian Provinces and thirteen foreign 


countries. 


exe long experience includes the design and construction of Steam Power Stations, Sub- 


We have recently completed the design and construction of the Seaboard Power Station of the 
Dominion Steel and Coal Corporation Limited. We are now designing and building a steam 
power station at Grand Lake, New Brunswick, for the New Brunswick Electric Power Com- 


mission. 


We will be glad to furnish full particulars of our service and 
methods on request. 
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John Marshall.” Canada’s consti- 
tution is going through the same 
judicial reheating. The provinces 
are challenging the government on 
points of authority that have in 


: Thus; authority is decentralizing 
in. Canada, while across the line the 
tendency is for authority to central- 


lize more than was ever dreamed of 


by, the builders of the American 
Commonwealth. But, while the prov- 
inces are seeking an ever-widening 
field of governmental authority in 

they have not yet awak- 


Jened: to the fact that the gains they 


es ee 510 
‘ion Life Bidg. GREAT BRITAIN, 


= Gackapur St, London, SW. 


have made have been attained at 
considerable cost. The rapid rise of 
provincial taxbills and the frequent- 
ly recurring deficits are 
not utrelated to the legislative am- 
bitions of the nine sectional govern- 


The periodical conference of pro- 
vincial premiers and attorneys-gen- 
etal with Dominion cabinet officers 
are ‘an unique Canadian institution 
that may have considerable power 
for good. They can guide constitu- 
tional development £0 as to avoid un- 
due friction. With the provinces and 
the federal government alike claim- 
ing some phase of authority in such 
fields as insurance, water power, 


Service. 
d) forestry, fire prevention, company 


inéorporation, etc., there will be need 
for both common sense agreements 
and further judicial decisions to de- 
fine respective jurisdiction. 


THE BEST CONTRIBUTION TO 
WORLD PROSPERITY 
A*® OBSERVER of world affairs 
remarked the other day that the 
best contribution Great Britain could 
make to general world recovery was 


MAY i not the co-operation of its bankers 


one trying to end the career of the 
other. Allocation of territory should 
- be a solution, if a merging of inter- 


: ests is impracticable, and that com- 


pany will prosper more which, 


__ through good service and reasonable 


rates, helps more in upbuilding the 
territory it serves. 


CANADA’S CONSTITUTION 
IN THE MAKING 
CANADA'S constitution is in the 

making. The original cdnstitu- 


_ tional basis of Canadian government | T), 


is the British North America Act but 
the B. N. A. Act is undergoing much 
new judicial interpretation. The Act 
is not theoretically a rigid document 
for it is ‘subject to the amendment 
_ by the British Parliament but in 


| practice the Canadian constitution is 
| largely fixed, and it is now being 


altered more by Canadian judges 


> than by British MPs. The repea 


as well-established labor unions 
maintain wages at practically pro- 
hibitive levels, both through organ- 
ization and immigration restriction. 
Industrial production costs in Aus- 
tralia are out of line with those of 


other countries. Australia’s example |. 


indicates clearly that a tariff that is 
designed chiefly to increase the in- 
ternal level of prices and wages is 
unsound. It has borne heavily upon 
primary producers such as the wool 
growers, who have had to accept 
world prices for their products. 

Very briefly, Australia’s trouble 
is that it has been living above its 
income and must now go through 
a long and rigorous process of short 
rations and plain living until it at- 
tains financial equilibrium agan. 
Whether or not the public as a whole 
is ready to take this medicine is yet 
to be tested. 


CANADA'S FINE RECORD OF 
BANK SAFETY 


GOxE time ago The Financial Post 
published comparative figures of 
bank failures in the United States 
and Canada. It was shown that in 
the past thirty years there have been 
8,500 bank failures in the United 
States with liabilities of $3,750,000,- 
000 while in Canada there have been 
only twelve failures with liabilities 
of less than $73,000,000. On a per 
capita basis liabilities in the United 
States failures have been four times 
heavier as those in Canada. 

Even these figures do less than 
justice to Canada for included in the 
Canadian list of bank insolvencies 
are two institutions that were wound 
up but that never suspended payment 
for a day. These were the Sovereign 
and the Ontario banks. At no time 
did any depositor in these two banks 
ever experience any delay in, the 
withdrawal of his funds. As the 
liabilities of these two banks made 
up very close to half the total repre- 
sented in the Canadian insolvencies 
it would be more correct to say that 
Canadian bank failures have repre- 
sented only about one-seventh as 
much as is represented by the 
American record. 


INVESTORS SHOULD KNOW 

IF DIRECTORS CHANGE 
N IMPORTANT factor in suc 
cess or failure of any corpora- 
tion is that of management. Part 
of the management is the directorate 
of the company. Often an investor 
purchases securities in a certain 
company because he considers the 
directorate to be of such high calibre 
as to ensure success. Sometimes anh 
investment is made because of the 
presence on the board of one man in 
whom the investor may have par- 
ticular confidence. The directorate 
of a company, then, is a matter of 

great public investment interest. 
Corporations in part recognize this 
and when they make an addition of 
some importance to their board they 
seldom neglect to announce it pub- 
licly and to ask the newspapers to 
give prominence to the news. But 


.| when a director resigns or is drop- 


ped from the board of a company 
there.is, in practically every case, 
a policy of secrecy about the move. 
Very seldom does either the com- 


.| pany or the director announce the 


change and it is not until another 


THE FINANCIAL POST 


scripts 


R purposes of historical record 
Fk oasled of economic readjust- 


ment is perhaps as well chronicled in 
the current folklore as in present-day 
statistics. Enenape the p anecdote 
of depression is taken from the 
Chinese and it is quoted by Merryle 
Stanley Rukeyser in Nation’s Busij- 
ess, Washington. 

A pauper and his wife were lying 
under a bridge, preparing for their 
night’s rest. A wealthy man, stunned 
by the day’s losses, was mumbling 
to himself as he crossed the bridge 
about his current misfortune. As she 
heard him, the pauper wife philoso- 
phically remarked: 

“Ah, happy indeed are those with- 
out money worries.” 

This remark caused the husband 
to throw out his chest and ask 
proudly: 

“And to whom do you owe your 
good fortune?” 

A domestic reaction to hard times 
occurred in a modern flat. A friend 
called, and found the husband sitting 
in one corner of the home and the 
wife in another, incommunicado. 
After an ominous silence, the husband 
volun 3 

“We're se 
business picks up, I 
out.” 


ted, and as soon as 


‘mn going to move 


Moreover, in this era of overpredic- 
tion, the record would be incomplete 
without the story of the last man to 
open a Tom Thumb golf course in 

ollywood. As soon as he recognized 
that the vogue had been overdone, 
he hung a sign over the entrance 
reading “Opened by mistake.” 


Soviet Union Year Book 

An amazing amount of statistical 
information on Russia is contained in 
the Soviet Union Yearbook, a fat 
volume of over 650 pages. The infor- 
mation is, of course, such as the Soviet 
authorities have seen fit to gather or 
publish and will not in every case 
satisfy the exacti demands of the 
keen economic student. Yet at this 
time when Russia is the most written 
about and most talked-about subject in 
the business world a comprehensive 
statistical. record is valuable. 

The histary of the U. 8. 8. R. to date, 
its constitution and form of "govern- 
ment,” and brief résumés of the princi- 
pal laws affecting foreign business 
men are additional features. One 
chapter, for acumen, lists the articles 
that a foreigner is permitted to take 
into Russia and what he is allowed to 
take out. A careful observer will note 
that a woman is allowed to take twe 
nightgowns to Russia while no provi- 
sion is made for a man taking in 
pyjamas. It is also noted that the vol- 
ume does not touch u euch matters 
as the operations of the OGPU nor are 
aay records given of sentences for 

itical offences. The item “execu- 
ons” in the index refers to legal 
matters rather than to bandages and 
rifles. 

There is a lengthy description of the 
method of government in Russia but 
nevertheless Joseph Dzhugashvili (who 
is found listed as “Stalin”) is given no 
more important title in the “Who's 
Who” part of the volume than that of 
“general cosreuary. of the executive 
committee of the Communist Party.” 

The Yearbook is published by George 
Allen & Unwin, London, and copies may 
be had from the y ges | Publishing 
ee 261 Fifth Ave., New York at 


press jannual meeting roljs along, and the | 3250 


Canadians at the present time for 
a@ number of our industries are suf- 
fering from the loss of important 
markets in that country, and from 
depreciation -of funds invested in 
Australia, At the. same time our 
wheat: growers are suffering com- 
petition from Australian wheat in 
Oriental markets, a competition that 
has been enhanced by the decline 
in Australian exchange rates. 

If there is any lesson for Canada 
in the Australian financial debacle 
it is that no small country can lJegis- 
late itself into prosperity. Austra- 
lia has made many mistakes, It has 
built as public projects railways, 
irrigation projects, banks and many 
other enterpises that have saddled 
the Commonwealth with 2 large pub- 
lic debt and which are not able, with 
the country’s present population, to 
earn interest on the investments. 
Had such projects been left to un- 
assisted private initiative some rea- 
sonable restraint would have been 
exercised in their construction. But 
the ‘popular notion that govern- 
ment can incur bills in the present 
and pay them in the future led to 
extravagant over-expansion of the 
physical. facilities of the country. 
ere has been little scope for pri- 
vate initiative in Australia. Those 
who thought they were going to be 
the beneficiaries from the enormous 
i now 
the 
like 
but 
Te- 


discovering that they must pa 
bills. It is always ae! People 
governments that spend money, 
they find the tax burden that 
sults a shocking blow. 
Although Australia is primarily a 
pastoral country, there has been a 
rapid movement to the cities, In- 
dustrialization has been fostered by 
a high protective tariff, but this 
protective tariff has been utilized as 
the basis of maintaining high prices 
at high wages, rather than, as in 
Canada, to permit profitable oper- 
ations in their early days of indus- 


'| tries. that will eventually become 


exporters and compete at 
world ‘prices.. Australia has done 
practically-no export trade in indus- 
trial products and will not be able 


directors are re-elected by the share- 


This is not as it should be. If 
shareholders are vitally concerned 
in the election of new directors to 
a board they are also vitally con- 
cerned in the dropping or resignation 


many an occasion, after some com- 
pany has gone wrong, it has trans- 
pired that’ one man, who was: gen- 
erally believed to have been a di- 
rector, had resigned some months 
before. If he resigned for due cause 
at that time he owed it to the share- 
holders to make his resignation pub- 
lie and also to give them an explan- 
ation of his reasons for resigning. 

Since corporations do not seem to 
show any genetal disposition to an- 
nounce any changes in their direc- 
torates, except additions, it would 
be in order for the stock exchanges 
to require all companies whose shares 
are listed on their boards to give 
the exchange immediate notification 
of any changes whatsoever in their 
directorates and this information 
should be immediately made public 
by the exchange. 


WHERE RADIO IS ARM OF 
SOCIALIST POLITICS 


‘Tt there is far from “universal 
satisfaction” with nationalized 
broadcasting in Great Britain was 
shown in a recent debate in the 
House of Lords. The Earl of Rad- 
nor charged the British Broadcast- 
ing Company with being operated as 
@ political arm of a socialist govern- 
ment and backed up his charge with 
some striking incidents. In one case, 
a paid official of the Russian gov- 
ernment delivered a talk on the Five 
Year Plan, and the best defense the 
chairman of the B. B. C. could make 
was that the officials of the B. B. C. 
did not know he was in the employ 
of the Soviet but had read his speech 
;over before it was delivered. 


EDITORIAL NOTE 

Business men will be surprised to 
learn that the minister of agricul- 
ture has declined to permit Canadian 
banks to examine the specific com- 
plaints made to him by Western 
farmers regarding the alleged re- 
fusal of the banks to make loans 
that were justified. The result is 
that specific complaints against the 
banks have been broadcast but that 
the banks have been refused the op- 
portunity of answering these specific 
complaints, 


In the Mail 


Ontario Fraud Legislation 
Editor, The Financjal Post: 

Your epecial article in last week’s 
issue dealing with the mye sur- 
rounding the shift of the special Securi- 
ties Act from the attorney-general to 
some sort of vague board, I should 
deem timely. 

I have watched with amazement the 
tactics of the Liberal leader and his 
followers on this subject. They are 
paid to watch the interest of the people, 
and yet they allow the Government to 
railroad legislation through the House 
with no reasons given therefor and no 
statement coming from the premier. 
Now sir, I want to hear from the 
premier on this subject, I purchased 
several thousand dollars worth of 
securities issued by a concern that was 
actually licensed under the Security 
Act to-sell its bonds publicly. My in- 
formation is that those who ran this 
department ‘had letters of enquiry and 
complaint to which they paid no atten- 
ion. If early complaints had been 

éeded, it is quite possible. the various 
bonds would not have been sold. 

What official neglected his duty, in 
this matter, which is one where several 
million dollars are involved? Let the 

remier name this official. Let the 
remier say this official will have no 
place in the new board. 

As I look at it, the attorney-general 

t behind this Act and finding it foo 
ot to hold, he is transferring—or get- 
ting rid of it—to some department of 
the Government. - 

Now sir, is this department as re- 
sponsible to the cabinet as the attorney- 
general is responsible? 

To me it is unquestionable—the real 
responsibility lies on the shoulders of 
the premier, 

—A, H. B, 


Toronto. 
April 2, 1931. 


Glutton For Punishment 
Editor, The Financial Post: 


In the year 1912, The Pacific Great 
Eastern lway pear “entered” 
public life. Sir Richard McBride con- 
summated an agreement with The Pa- 
cific Great Eastern, guaranteeing the 
bonds, taking'a first mo on the 
railway, plus'a cast-iron nifica- 
tion contract executed by Foley, Welch 
and Stewart. When the Liberal govern- 
ment attained power in 1916, the pro- 
vincial obl on, was limited to its 
bond issue, an advance under the Loan 
Act of 1916 amounting to $1,319,366.86 
and interest on guaranteed stock and 
loans 1915-1916 $1.113,026.27, in total 
yg nee all fully safeguarded by 
the indemnification contract given by 
Foley, Welch and Stewart. Premier 
Brewster did not live long. He was 
ultimately replaced by John Oliver. 
Admitting that the Liberal government 
inherited an obligation as guarantors 
of the P. G. E. bonds they also in- 
herited an enforceable indemnification 
instrument fully protecting the prov- 
ince against loss. They, as has been 
stated, benevolently relieved Foley, 
We end Stewart of the financial 
load, transferring that burden to the 
taxpayers of British Columbia. 

However, one day, Wm. J. Bowser, 
leader of Conservative opposition, 
twitted Premier Oliver for letting the 
contractors out from under. Oliver, in 
the heat of the debate, produced a 
letter marked “private and confiden- 
tial,” signed by Bowser, agreeing that 


Calvin Coolidge Says: 
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HE foundation of the work of the 

Federal Trade Commission is to 
prevent unfair trade practices. Stat- 
ed in another way it is to promote 
common honesty. ‘ 

With all the inquisitorial powers 
vested in the Commission, with its 
large staff of investigators constantly 
in the field, it is greatly to the credit 
of the business men of the United 
States that so few derelictions are 
discovered. No doubt the work of 
the Commission is. needed and its 
existence is a deterrent. Its warn- 
ing prevents the development of 
dangerous policies and usually its 
suggestions are welcomed. 

‘or these reasons the report that 
the commission soon will issue a code 
of business ethics is important. Men 
like. to know in advance what they 
are expected to do and they need the 
assurance that the whole trade is to 
live by the same high standards. 
Business and government are s0 
closely related that the atmosphere 
of one pervades the other. If the 
standards of trade are low the stand- 
ards of government will not be high. 
Both need constant checking to be 
kept free from questionable practices. 


KNUTE ROCKNE put intellectual 
moral values into games. He 
taught his men that true sport was 
something clean and elevating. Right 
living and right thinking went into 
his victories. 

Rockne conducted a course that 
was only incidental in education. Yet 


he would not oppose the government in 
taking over the P. G. E. That “held” 
Mr. Bowser. The net result was that 
at January 1, 1928, the provincial lia- 
bility was $52,790,564.44, 

On March 24, 1931, Premier Tolmie 
showed that the total liabilities of the 
P. G, E. were now $66,650,000, of which 
$38,000,000 represents outstanding 
obligations and the remainder ‘consists 
of interest and operating deficits 
already paid by the government. 

In 1925 the Oliver government con- 
veyed to the P. G. E. a land grant, 
which will, eventually, aggregate 20 
odd millions of acres. This land grant 
also includes the mineral rights. There 
is no record that the Liberal party 
reteived a definite mandate for this 
colassal land grant, carrying the min- 
eral rights, and there is no record that 
the Tolmie Conservative government 
received a mandate to dispose of this 
colossal land grant, carrying the min- 
eral rights. e know that the B. C. 
government, the C. P. R. and the C. N. R. 
made a sort of a joint survey of investi- 

tion of the land grant in question. 

e know that Consolidated Smelters, 
owned by C. P. R., received a charter 
from the B. C. legislative assembly, 
for a railway from Stewart, B.C., to 
Eastern, B.C., and Hon, H. H. Stevens 
“engineered” the legislation. This 
would, on the face of it, appear as a 
lead up to securing the colossal land 
grant carrying the mineral rights, by 


, 


\ 


he had a name and fame with the 
undergraduate world and the public 
surpassing that of any faculty mem- 
ber in the country. His activities had 
the benefit of gers, but that does 
not account for his hold on young 
men, We shall find that in his con- 
stant demand for the best that was 
in them. No bluff would answer. 
Fifty per cent would not do. His pass- 
ing mark was one hundred. He re- 
quired perfection. That was why men 
honored and loved him. That was the 
source of his power. | 


CUtswE the teachings of religion 

there is no answer to the pines 
lems of life. Our international and 
social relations cannot be solved by 
material forces. Armaments, wages, 
profits are not mere questions of 
ay: ae _ — = 
quality. anging a ng their 
amount will ‘afford no final solution. 
What is needed is a change of mind, 
a change of attitude toward the use 
of these material things and toward 
each other. The real problems of the 
world are not material but spiritual. 


“TRE reported decision from Wash- 
ington not to call an extra session 
of the Congress to relieve the farmer 
and redress unemployment will im- 

press the country as sound. 
No extra Congress, no extra taxes 
and no extra politics make the wisest 
roposals for relief that have yet 

n announced. : 

CALVIN COOLIDGE. 


taking over the P. G. E. On the boards, 
it has all the ear-marks that British 
Columbia is to be again led to 
slaughter. We stand, at this time, in 
the red approximately $66,650,000 on 
the P. G. E.—with the probability of 
receiving a few odd millions for it and 
that we, to get rid of the railway, will 
grant some 20,000,000 odd acres of land, 
carrying therewith the mineral rights. 
These mineral rights will ultimate y, be 
worth a good many billions of dollars. 

Surely to goodness British Columbia 
has suffe sufficiently under the 
heading of the Pacific Great Eastern 
Railway Company 

—British Columbian. 

Golden, B.C. 


Mar. 26, 1931. 


“Stop Me If You’ve 
Heard This One” 


The admiral, who was conducting an 
examination for the navy, was address- 
ing one of the candidates. 

Who, in your opinion, are the three 
eee sailors in British history?” he 
asked. 


, sir, I didn’t cateh your 

entered the room,” replied 

“but the other two are 
e. 


“l’m s0 
name when 
the studen 
Nelson and 
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CANADIAN WESTINGHOUSE COMPANY, Limited 
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H. H. WESTINGHOUSE, Chairman of the Board 
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H, M. BOSTWICK, Manager of 


The statement shows the current year’s net 


sources, including investment ‘ 
after deduction of $379,000.00 written 


royalties, 
Property and Plant 


accounts for, depreciation, $250,000.00 set aside for the 
Dominion Taxes for 1930, and $100, 


Pension Fund. Divi 


a normal rate 


during the first half of 1930. 
of the year, however, our current business began 

ably affected by the general industrial 

necessitated a considerable curtaiiment 


to 
and to an extent that 
activities. 


Your Directors feel that it would not be fair to make direct compari- 


sons between the figures shown on the 


just closed, and those for the 


latter year we attained a peak 
excess of previous years. On the other 


financial statement for the 
1808, Sor the Seaton that, Caring - 
hand, comparison with the 


average results for the last five years indicates that a satisfactory volume’ 


of business was obtained. 


_ Aside from the diversity of 
itself gives our current sales a 


certain 


your Company’s products, wirich in 
degree of stability, 


the 
made for the gene ns hemi the coat ab tr aan ae 
throughout the country for additional supplies of power. ‘This demand 
Suey, i wade, on ha aeinn end teeeins 
ustry, in le, on the railways, and for i with 
the invention of new devices in all these fields i ici 


their operation. 


To meet these demands new 


built and old ones extended, and your Company 
its fair share of the resultant orders for the generating and distributing 
et. for these installations. (Series 

) engineering side of the y’s activities good progress 
continues to be made, and outstanding successes have been achieved 
both in the refinement and improvement of existing lines of apparatus 


and in the development of additional lines. The year was notable for 

the number of large generators supplied and installed, among them 

for the Western Power Company at Ruskin, B.C., and two for the 
Anott 3 ; 


Alcoa Power Company at Arvida, Quebec. engineering 
achievement worthy of mention in this report was the large installation 


of outdoor type metal-clad swi 


of the Hydro Electric Power 


ing equipment is a new line of manufacture and. possesses 
ating advantages over the former 
electric apparatus for self-propelled railway cars 


tching equipment at the Leaside station 
C . ¥ 


This innovation in switch- 
many - 
The furnishment co 
and locomotives, in 


which the Company has been engaged for several has 
strides during the year both in the design of 8 por ar and t os 
additional number of equipments furnished. 


The railways of Canada are continuing the practice 


of 


ys making 
annual appropriations for new rolling stock, as mentioned in last year’s 
report, and while the program issued in the closing months of 1930 was 


somewhat curtailed in line 


with general economic conditions, at the 


same time it furnishes a satisfactory start for the operations of the Air 


Brake 


Department during 1931. 
Also, the demand for additional 
preceding paragraph, has not only 


large power units, mentioned in a 
been of material assistance to our 


business during the year just closed, but has son our books for 
1931 delivery some very satisfactory contracts or large machines. 
Your Board wishes to express its appreciation of the faithful and 
efficient services of the supervising and operating forces in all . 
ments under the somewhat ‘cying contitinie tee baie eohael 
By Order of the Board, 


H. H. WESTINGHOUSE, 
PAUL J. MYLER, 


C, H. O. POOK, Manager of Works 


Capital Stock, 540,000 Shares ave. ..._... $ 9,000 
Current Accounts i . $00,370.88 
Dividend ~ 106 Payable January Ist, 1931. 
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PROFESSOR BOWLEY, a British 
F stat tician of international 
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has | year enterprisi 
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Spring Weather Stimulates Trade 


Commodity Prices: 


Iron and Steel: 


Foreign Trade: 
Car Leadings: 
Employment : 

Stock Markets; 


strong. 
Credit: 


Week's Highlight: 


Wholesale price index at 75.1 in March 
is lowest since December, 1915. 


Continues at previous levels with no 
sign of basic improvement. 


Wheat exports compare well with 1930; 
other lines remain inactive. 


First quarter’s total is 17.8 p.c. below 
1930 period; wheat is only item to gain. 


No substantial change evident though 
early spring has beneficial effect. 


Lower prices fail to bring undue signs 
of weak 


Seasonal demand fails to materialize as 
: hoped; business attitude is cautious. 


Retail trade reported fair with indus- 
trial activity ,moderate; fair weather 
is aid to agriculturalists. 


Canada 


Weakness 
metals, drops index to 108.1 from 108.5, 


January-February exports 
p.c., imports down 66.5 p.c., from 1930 
figures. 


United States 


in farm products, fuels, 


Slackening of steel ingot output to 55 
p.c. capacity may mean spring peak is 
passed. 


down 428 


Continue upward seasonal trend but 
railway earnings in February 53 p.c. 


below 1930. 


level. 


ness; undertone reasonably 
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Canada Looking Abroad 
For Wage Leadership 


Employers Here Feel'That Any Move Towards Lower 
Wage Rates Will Be Reflection of 
Reductions Elsewhere 


commodities. Thus until raw ma- 
terials have declined to about 15 per 
cent from their 1930 peak, an align- 
ment on the basis of Professor 
Bowley’s reagoning will not have 
been reached. a BI 
No& even Easter lilies are free 
from price wars and the past 
week has seen a_ bitter siege 
throughout Ontario at least for the 
privilege of supplying both rich: and 
r with this symbolic plant. Until 
oO years the price to 
the trade of Easter lilies was 25 
cents a bloom for the very best 
apeemnenn 20 cents for seconds and 
15 cents for cheaper grades. Last 
growers flooded 
the market with lower grades at 10 
and 15 cents a bloom and for. the 
first ‘time ent and even 5, 
10 and 15-cent stores were able to 
offer plants at very low prices. This 
year the same thing happened with 
the result that news stories appeared 
in Toronto paper drawing atten- 
tion to the cheapness of Easter lily 
lants. Most growers wisely made 
Smee wile stare 
wi ro so effec- 
tive that before Good Friday ar- 
rived they were cleaned out of-plants 
although at prices which in many 
cases did not meet production costs. 
If other industries were forced to 
dispose of their merchandise and 
raw ials in the same way as 
do florists, the economic grief caused 
by surplus stocks of wheat, copper, 
silk, coffee and so forth would largely 
disappear. 


Car Loadings in the week ended 
March 28, 1931, were 14.1 p.c. below the 
corresponding week in 1930 and 0.49 p.c. 
below the previous week. mpared 
with the week ended March 21, 1931, 
there — a ames ir oa of 
grain, coke, pulp wood, pulp and paper 
and forest products against emall ea 
in live stock, coal, lumber, ore 
m in less than carload lots 
and miscellaneous loadings. Grain is 
the only item to show increase 
1930 figures. 
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Worth Dollars 


to You 


‘The information which The Financial Post brings to you 
. ds worth dollars and cents if you use it. Many thousands 

are now using it with profit. 3 ; 

Why not send $5.00 so that you will receive your copy 

each week without fail and also be entitled to use the 

“Answers to Enquiries” service FREE? 

Fill in the.coupon.now—it’s a big five dollars’ worth. 
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THE FINANCIAL POST, 
183 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 issues) this to 
entitle me also to obtain by letter, whenever I wish, a personal reply from the 
Investment Editor to inquiries regarding any Canadian investments in which 
suey be interested by simply supplying a stamped return envelope. I enclose 
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While few are prepared to admit 
that wage reductions are “just 
around the corner” in Canada, busi- 


ness men and employers interviewed | d 


by The Financial Post recently are 
ertheless keenly interested in the 
all-important question of wage rates 
and are looking eagerly to various 
sources for information and guid- 
ance in this most important problem. 
One leading manufacturer stated 
that in his opinion employers were 
more than ever before anxious to 
avoid like an open break 
with employees on the wage question 
and that wage reductions in Canada 
would, he thought, only be ex 
enced after other nations had led the 
way. He felt that short hours and 
unemployment had already caused 
considerable unrest among employ- 
ees in many lines of industry and 
that any hint of wage reductions 
would be met with definite hostility. 
He expressed the hope that the policy 
at present extant in the construction 
i ate ieee the = ws 
0 owing members to accep 
work at below union rates, rather 
than go unemplo might sprea 
soy econ nadie seaguans sniets 4° 
way co rogress might 
ale toward the sesired goal, with- 
out stirring up friction between em- 
empl 


lo loyed. 

, — tion that is being asked 
by employers is: “What are other 
es doing in this matter?” 
problem, The F aot Poet poh ror 

oin 
T3577 eatablishments’ reporting. t0 

es repo 

the t. S. Department of Labor, no 
_ oe ioe cut in January, 
e reductions av 
of the payrolls affected. The number 
uctions was double that for 
any month in 1930. This is concrete 
evidence that the problem has ceased 
to be an academic one in that coun- 
try. This is ae by the volume 
of editorial references which are be- 
ing made to the subject and which 

have sprung up almost over-night. 

Sloan Versus Green 

Only last week, Alfred P. Sloan, 


president of General Motors Corp. | Labe 


hinted that wage rate reductions were 
possible in his company if commod- 
ity prices remain permanently low. 
His company, however, is not con- 
—e cuts at the present time, 
said Mr. Sloan and has made none. 
On the other hand, William Green, 
president of the American Federa- 
tion of Labor, recently declared that 
his organization will fight with all 
its strength any attempt to reduce 
wages during the current depression 
and avers that if wages are redu 
the return of normal conditions w 
be delayed two or three years. 

As to other countries, accurate tn- 


formation is difficult to obtain but | Ft 


it is known that important wa 
reductions have taken place in su 
widely different countries as North- 
eland, East Africa, the Bal- 
kans, Austria, Italy, New Zealand, 
Germany and Australia. 
‘> Italy is Typical p 

The case of Italy is perhaps typi- 
cal of what is happening in many 
eountries, the cycle of wage reduc- 
tion there being in the first place 
instigated by the government which 
finds itself faced with falling rev- 
enue and increasing expenditures. In 
Italy the slashing of civil servants 
salaries was immediately followed 
by similar reductions all through the 
economic structure — a procedure 
whieh was carried out with amazing 
rapidity and apparent lack of trouble 
due to the firm apeternatiae guid- 
ance of Benito Mussolini. In other 
countries it can be imagined th 
changes if as and when they occur 
will not be so smoothly or so radically 
brought into effect. 

The procedure in Italy was 
a 12 per cent cut in the salaries 
of all state employees, a” re- 
duction which affected an economy 
of 720,000,000 Ir. yearly. This re- 
duction was at once followed by simi- 
lar cuts in the wages and salaries 
of private employees, workmen and 
agricultural workers so that Signer 

ussolini estimates a total of 3,000,- 
000,000 Ir, will in a year be lifted 
from the financial and economic 
structure. This reduction it may 
be noted was immediately followed 
by a campaign to reduce rents and 
retail. prices. in which the Govern- 
ment took a leading part. 

Reduction Very Thorough  - 

The thoroughness with which the 
wage reduction has been effected 
may be realized from the following 
reductions: On November 28 the 
president of oe Cenert * 
ndustries (employers) and o 
Confederation of Industrial Work- 
ers announced that the two organ- 
izations had agreed to an 8 per cent 
wage cut. The salaries of clerical 
je other business staffs will be 
reduced by 8 per cent for those over 
300 and not exceeding 1,000 lire a 
month, and 10 per cent for those 
exceeding 1,000. The General Fas- 
cist Confederation of Industries re- 
quested all joint stock companies to 
make a 25 per cent reduction on the 
sums to which their presidents, 


ri- | th 


10 per cent | ™ 


Increase in outdoor construction aids 
in maintaining employment at previous 


Many leading issues break through mid- 
March support points. 


far exceeds demand; commer- 


cial paper rates lower. 


Income tax collections for 1931 esti- 
mated at some 21 p.c. under 1930 total. 
Federal deficit may be $535,000,000. 


directors, and managing directors 
were entitled as participation in 
company profits, and the board of 
irectors of the National Fascist 
Association of Business Managers 
resolved that the earnings of such 
managers should be reduced by 
agreement with their respective 
firms by not less than 12 per cent. 
All allowances paid to members of 
Parliament were reduced by 12 per 
cent as from January 1. 


That there will have to be consider- 
able “give and take” is evidenced by 
the situation in Great Britain where 
a grave condition exists according to 
e following survey of the situation 
given by the Westminster Bank. 

“Unless retail prices and the cost of 
living can be reduced there is ve 
danger that every attempt at readjust- 
ment of nominal w: will meet with 
resistance, and that the country will be 

lunged into a series of formidable 
ndustrial disputes which would pro- 


Canadian 
cecal 
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vide an incalculable a 
handicaps under which we are al y 
suffering. Wage reductions alne, 
especially in the transport and distrib- 
utive industries, would lead to some 
reduction in retail prices, but workers 
are quite naturally suspicious that 
such reduction of prices would probably 
be disproportionate to their own sac- 
rifices. There is a strong case, there- 
fore, for a sweeping investigation of all 
the causes contributing to the main- 
tenance of the big gap between whole~ 
sale and retail prices, and also of the 
possibility -of removing all obstacles 
which stand in the way of their closer 
relationship. Until this matter is 
taken in hand the necessary torrela- 
tion of earnings with productivity 
cannot be expected to proceed smoothly. 

“In the samé connection there are 
two other main difficulties. Wages, 
although usually the predominant item, 
are by no means the only one on the 
sheet of production costs, and workers 
will submit to sacrifices willingly only 
when convinced that they are to be 
common among all parties concerned. 
It can hardly be denied that in many 
industries a lack of the required degree 
of managerial efficiency, a reluctance 
to jettison obsolete methods and 
machinery, and’a parochiality which 
obstructs the formation of larger and 
more efficient units of production, are 
contributing substantially today to- 
wards keeping manufacturing costs at 
a swollen figure. The process of recov- 
ery is retarded by the worker who 
resists the introduction of labor-saving 
machinery or methods, and equally by 
the employer whose own talestay is 
not as efficient and up-to-date as its 
counterpart in other countries, and 
who fails to pursue resolutely every 
method for making it so. 

“Nothing, therefore, could be less 
helpful than merely to say that wages 
must come down, without consideri 
the essential condition involved end 
realizing that every section, from the 
shareholder, through the management, 
down to the unskilled worker, must be 
brought under the application of the 
principle of adjusting earnings to their 
proper economic relationship with 
to-day’s value of the services per- 
formed.” 


Maple Sugar Production 
To Be Smaller This Year 


Smaller production of maple syrup 
but an improvement in quality is indi- 
cated by reports received by the 
Dominion department of agriculture. 
The flow is practically over in the 
southern districts, is at its height in 
the central sections and is just begin- 
ning north of the height of land. 

The current year is the first in which 
the new pérmit system to curb adulter- 
ation ll be ‘used. - Registration -is 
voluntary with private owners who 
sell their product within the province 
in which it is produced. If the product 

asses a provincial boun the ro- 

though no 


ravation of the 


ucer must secure a license 
fee is charged. Commercial firms and 
packing plants must register and are 
changed a@ fee of $20. 

Canada has some 60,000 sugar bushes 
and 600 owners have registered vol- 
untarily for the first season. Prac- 
tically all the commercial manufactur- 
ing and packing plants have registered. 
Licenses have been granted to 51 com- 
mercial plants, many of which export 
their products to other countries, 
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1981 
3,787,000 $ 
4,891,588 

49,661 


984,924 
1,086,272 


202,785 
2,117,670 
3,250 


Weekly 
test Cumulative Jan. 1, to date 
1930 1931 1930 
4,479,000 $ 33,971,000 $ 39,894,000 


$ 5,861,642 $ 42,200,990 § 53,181,733 
59,069 558,379 82,605 


1,168,004 
154,114 


15,930 
14,294 
10,156 
1,164,498 


3,200, 
(January) 


Automobile 
Used Cars (Jan., ’31) 
New Cars (Jan., 31) 
Construction— 


Key Products— 
Newsprint, tons (February) . 
Automobiles, No. (February). . 


Wheat, e 
Wheat, flour, bbis. (February) .. 
Electric Pewer—Output— 
M. Kilowatt hours (February) .« 
Eelevetion (February 
Immigration (Dec., '30) 
Fail No. (Jan.) 
lo. (Jan. 
Deleeen, Liabilities 
Bank Debits ( 
Bond Sales (Feb.) 
Insurance sales (February) 
Wholesale Prices (1913—100)— 
General ry ~ (February) ..+++- 
Iron and its products 


Gea.) acess © 


995 
80,609 1,31 
144,286 
1,596 
10,296,603 
414,773 


1,336,196 


678 
2,909 


240 
3,970,679 $ 
$2,584,913,429 $2,815,024 

26,796,955 $ 
++ & 40,180,000 $ 45,499,000 $ 81,368,000 $ 


200,000 
179,711 
1,283,690 $ 
904,850 $ 
5,929,587 $ 
27,311,800 $ 
100.2 


50,994,084 $ 
43,872,682 $ 


4,316,000 
5,389,000 
23,116,800 
ae 


1,118,471 


8,919,078 $ 13,440,382 $ 16,186,475 
24,263,000 $ 73,641,000 $ 90,257,800 


110.2 


80,922,161 $ 101,407,979 $ 165,584,538 
66,689,817 $ 88,655,565 $ 140,197,144 


5,039,000 8,144,530 11,403,995 
7,678,000 15,541,000 18,299,000 
41,625,600 
77,727,498 
0,707 1,623,436 
297,598 
4,691 
19,905,455 
807,029 


3,078,279 
163,204 
4,280 


2 
6,132,826 
480,587 


362,977 
7,277 
11,726,880 
983,474 
2,952,906 


7,288 
164,992 


1,398,006 2,821,418 


8,217 


1,645 
4,943 104,806 


261 
8,661 


58,567,978 $ 147,130,593 $ 102,714,477 
92,287,000 


St. Lawrence Seaway Season 


DUCHESS ef RICHMOND 
Will Sail from Montreal 


Information from your local agent or 
J. BLACK MACKAY 
General Agent 
Canadian Pacific Bidg., Toronto 


Canadian 


April 24 
» fer 
GLASGOW 
BELFAST 
and 
LIVERPOOL, 


Pacific: 


NFLD. BUSINESS 
REPORTED DULL 
IN FIRST QUARTER 


Pulp and Paper Mills and 
Buchans Mine Operate 
1 Time 


Newfoundland has experienced an 


extremely quiet first quarter in busi- 
ness with slight indication of any 


immediate recovery according to ad- 
vices from well-informed sources. 
Manufacturing plants in St. John’s 
and the Bell Is. mines operated on 
— wey sae oe ig viene a 
rms pted fishing operations 
on the southwest coast and the chief 
note of optimism was in the fact that 
pul paper mills at Grand Falls 
aaa Corner Brook and the Buchans 
mine continued to operate at capacity. 
Marketing of codfish has proceeded 
with some success anheuse rices are 
below those of 1930 wi @ excep- 
tion of Jamaica. Stocks on hand are 
below average and there are good 
prospects of complete liquidation of 
present stocks before the new catch 
comes on the market. 


Iron Mines on Half Time 

The iron mines at Bell Island have 
been onpetite o — time oe 

anuary 9 and latest figures wou 
indicate that sufficient ore would be 
mined by July to fill all co for 
this year. The stocks on the surface 
were considerably larger than in 
1930. On February 28, 1931, such 
surface stocks amounted to 397,292 
mae, sreinting daiein 1800 
on corresponding in E 

The pulp and paper 
pir my peal meee permet in f daily. The rte of 
capa ou ni of paper y. exports of pa: 
months and employed about 3,000 in the Bacal yeas anda June 30, 1930, 
men. Production was some 850 tons amounted to $15,957,752 or 40 per 
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Price $400 — Post Free in Canada and the United States . real 
NATIONAL PRESS LIMITED —— 
pier. Winnipeg 


1Ton Dodge Truck with Panel Body—Chassis only $745, £, 0. b. Windsor 


LOW COST is 
FOR EVERY DELIVERY MADE 


48-horsepower truck engine with full- 
pressure lubrication and 43%4-pound 
crankshaft... pump cooling with thermo- 
static control... rugged single-plate 
clutch ...12 gallon gasoline tank... . [ 
heavy-duty 4-speed transmission ... 
massive full-filoating rear axle ...7-inch age 
frame with five rigid cross-members ... ' 
sturdy semi-elliptic truck springs in sizes 

to fit your needs... internal hydraulic 

4-wheel brakes. 


BUY CANADIAN-BSUILT TRUCKS | 
AND SUPPORT CANADIAN LABOR 


THE COMPLETE LINE OF DODGE TRUCKS RANGES 
IN PAYLOAD CAPACITIES FROM 1,200 TO 
11,173 POUNDS—PRICED, CHASSIS F, ©, B, 
WINDSOR, FROM $540 TO $3425, INCLUD- | 
ING THE 1%4-TON CHASSIS AT « « & ¢ 
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Dual Rear Wheels At Slight Extra Cost 


Such features as these assure to mer- 
chants who own 1 fo 1'2-ton Dodge Trucks 
the kind of performance, dependa- 
bility, long life and economy that re- 
sult in low cost for every delivery made. 


Your Dodge Brothers Dealer has the facts. Ask 
him to arrange a test—with you behind the wheel. 


DEPENDABLE 


DODGE TRUC 


DODGE BROTHERS (CANADA) LIMITED, WINDSOR, ONTARIO” 
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‘Directors of this Company have 
‘declared a geoph PS ee oats r 
° on the Is 
Be re bchdere of record at the 
we of business on the 16th day of 
1931... Transfer books wil 
transfer at the close of busi- 


| the 1 of April, 1931, and 

will reope onthe let day of May, 1931. 
_.-. WILLIAM C. HIMROD, 

% Treasurer. 
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Automobile Industry 


Ford Makes Millionth Canadian Car 


Wallace R. Campbell, president of the Ford Motor Company of Canada, 

punching the serial number “CA-1,000,000” into the engine block as the 

one-millionth Ford car made in Canada came off the final assembly line. 
G. E. Dickert, vice-president, is assisting. 


Ford Motor Co. of Canada 


Earns Above Dividends 


Makes Large Additions to Reserves and Maintains 
ae Liquid Position — Australia Forbids 
emittances—Inventories Down 


Net profits of Ford Motor Co. of 
Canada in 1930 amounted to $3,157,- 
877 as compared with $5,232,819 in 
1929, after deduction of all charges 
for manufacturing, selling, and gen- 


4 eral expenses including reserve for 


depreciation and provision for in- 
come tax. Actual dividends paid 
during the year amounted to $3,483,- 
816, including regular dividends and 
extras.’ Net. profits were equal tu 
$1.90 a share on the common stock 
as against $3.15 a share in 1929. 
As the regular dividend rate is $1.20 
a share, amount available was one 
and a times requirements. 
Total sales and other income are 
stated to have reached $45,858,088 
while the output, including sales to 
affiliated companies in the British 
ire outside was 
at 70,259 cars and tru and 
le till 
om still maintains a 
highly liquid *y position, the main 
items in its current assets and cur- 


placed | ada 
2,186 


There was peneiaty no change 
in number of shares outstanding, 
1,588,960 no par value Class “A” 
shares and 70,000 no par value Class 


“B” shares. 
INCOME AND SURPLUS ACCOUNT 
1 
1928 
& 


Years E Dec. 
1929 
$ 
5,461,104 $4,583,488 
168,477 1,182,836 
$ 5,629,581 $3,400,652 
396,762 
Net profit .. 3,157,876 5,232,819 $3,400,652 
Less appropriations: 
Divids, .... 3,483,816 
Res. for in- 
vest. .... 1,000,000 
$1,325,940 5,282,819 $3,400,662 
Prev. surp. 29,762,904 24,45 é 
71,709 
Bal. forward. 28,436,964 29,762,904 24,454,684 


tAfter deduction of all charges for manu- 


‘a new company, 
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been noted that the Canadian com- 
any has yest dividends continuous- 
y gsince 1928, while the erstwhile 
Pp Durant of Dela- 
ware, has not paid any dividends at 
all and a glance at its balance sheet 
does not indicate any possibility of 
dividends on that stock. 
Owns Only 256 Shares 

Durant of Delaware is understood 
at the present time to own only 256 
shares of the stock of the Canadian 
company out of 284,818 shares out- 
standing. 

Durant of Canada recently entered 
into a contract to manufacture Nash 
automobiles in its Leaside plant in 
addition to the Durant line. It has 
been deemed expedient to organize 
own as Dominion 
Motors, which will be the manufac- 


| turing company and will own all of 


the capital stock of various sales 
companies to be organized to market 
the Nash and Durant lines of cars 
in Canada and in the export markets. 
Year’s Loss is $150,000 

As forecast in The Financial Post, 
annual report of Durant of Canada, 
presented at the shareholders’ meet- 
ing on April 7, shows a net operatin 
loss of $150,344. With dividends o 
$113,969, or 40 cents per share, the 
surplus was reduced from $1,155,423 
to $891,109. 

The deficit for 1930, compares 
with profits of $1.28 per share in 
1929, $1.85 per share in 1928, $1.26 
per share in 1927 and 74 cents per 
share in 1926. 

Profit and loss account for the last 
three years is as follows: 

1930 1930 1928 


3 
Surplus forward 1,155,428 > 789,294 877,228 
Net profit .... 1150,344 401,878 577,814 


1,190,673 955,043 
113,969 
891,109 1,155,423 789,294 


Inc, tax res. .... 
Dividend pay. .. 


Net surplus ... 
tDeficit. 
In previous years, it has been the 


custom to pay ‘dividends on previous 
years earnings. Thus the first deduc- 
tion for dividends was for 1927 
although the initial dividend was not 
paid until April, 1928. Beginning 
with 1930, dividends are deducted from 
income as paid, which accounts for the 
apparent gap in the dividends in the 
above table. 
Working Capital Lower 
The working capital position is as 


follows: 
1930 1929 


4,498,180 
1,728,059 


2,775,121 


Current assets 3 
Current liabilities .... 1,209,484 


Working capital 2,484,899 
Cash Still Substantial 

Cash and call loans are reduced from 
$1,781,424 to $1,577,297. Accounts re- 
ceivable are down from $1,360,426 to 


$1,093,646. Inventories are reduced from 
$997,160 to $782,553. Of the current 
liabilities, the principal item is bank 
loan of $863,400, 
177,400. 

Contingent reserve is reduced from 
$181,431 to $111,819. Accrued liabilities 
mow due are $86,485, compared with 
$160,122 a year ago. 

Among the investments is shown 
$1,263,760 advances to Durant Motors, 
Inc., which has been reduced, it is 
understood, since the year end, to 
$186,000, because of the sale of the 
collateral. This loan, as is noted in the 
foregoing, was made by York Accep- 
tance Corp., subsidiary of Durant of 
Canada, the balance sheet of which is 
consolidated with that of the parent 
company. 

Fixed assets of Durant of Canada are 
carried at $2,330,065, compared with 
$2,288,011 a year ago. Depreciation 
reserve in the last year has grown from 
$752,979 to $904,640, 

Directors elected at the annual meet- 
ing were R. D. Kerby, J. A. Brand, 
J. E. Carruthers, P. J. Duggan and 
Ernest Wilson. Four of these are 
executives of the company, Mr. Kerby 
being president and general manager; 
Mr. Brand, treasurer; Mr. Duggan, 
sales manager and president of York 
Acceptance, and Mr. Carruthers, cost 
accountant and export manager. Mr. 
Wilson is general manager of the John 
Morrow Screw & Nut Co., Ingersoll, 
eae head of the Ingersoll Machine Tool 

0. 


MOTOR INDUSTRY 
SHOWS GOOD GAIN 


Statistics of February automobile 
production in Canada show a sub- 
stantial increase in output and the in- 
dex of the Dominion Bureau of 
Statistics which is adjusted for sea- 
sonal variation and expressed as a 
percentage of the long term trend, 
determined from the period 1919 to 
1928 inclusive, moved up 13 points 
from the January level. Production 
is still 47 per cent below normal but 
it is reported that actual sales are 
better than production statistics 
would indicate due to the fact that 
dealers have been selling new cars 
held in stock for some time. 

February process in Canada is 
stated at 9,871 cars, a gain of 52 per 
cent on January production but 36.5 
per cent under that of February, 1930. 
Cars produced for sale in Canada 
pumbered 7,748 as compared with 
4,122 in January and 10,388 in Febru- 
ary, 1930. The number of cars manu- 
factured for export dropped to 2,123 
from the January figure of 2;347. 


, compared with §$1,- 


NOTICES | 


$10,084,000 
City of Toronto 
Ontario 


4\% Per Cent Serial 
Debentures 


The Commissioner of Finance, City 
of Toronto, announces that he will 
receive sealed tenders add to 
William J, Stewart, » Mayor and 
Chairman of the Board of Control, 
City Hall, Toronto, up to 12 o'clock 
noon (Eastern Standard Time), 


WEDNESDAY, APRIL 15th, 1931, 


for $10,084,000 — 10 and 30 year 
Serial Instalment debentures payable 
in Toronto, New York and London, 
England, at the option of the holder. 
Interest coupons payable half-yearly 
from 1981 to 1961 inclusive. Approxi- 
mate average maturity is 12.2 years. 


These debentures are issued to fin- 
ance Street Pavements, Sidewalks, 
Sewers, Parks, Schools and Water 
Works. 

Engraved debentures will be ready 
for delivery April 27th, 1931, in To- 
ronto or New York, as desired. 


The City of Toronto never renews 


Sale by Tender | 4 
Newfoundland Hotel 


St. John’s, Newfoundl and A? : | 


. Justice Kent dated the 2ist day of March, 1931, and mm 
Pursuant to an order not Mr. a ee —s ~, - m 


His 
a Soba Sentcculiands atten 
it. "3, ou . 
Newfoundland Hotel Facilities (in liquidation) 
the 20th day of July, 1927, and made between Nfid. 
Trust Company and the Governor of Newfoundland in 
Registry of Deeds of Newfoundland, folios 268 to 308, save 
tioned. 


The property to be sold consists of the Hote’ 
opened in July 1926, together with the land on wh' 
and all the assets except h, 
debts incurred during the Liquidation. 
Site of the couvayanee to 1 ™ 
te conveyance e , ; a 
The Hotel contains sixteen suites, each with a sitting room, a bedroom and a » 
; and fifty one each —— a private bath ; fifty nine bedrooms with tens 
bathrooms ; ali guest rooms are ou rooms. ‘ ome 
The dining room will’ aecommodate two hundred 
for banquets, will accommodate two h gues’ 
Parlour on the Mezzanine Floor, Barber’s Shop on i 
shops, four of which are let and there is also a grill room of the same size 
room, but at present let as an office. The building 
construction throughout, with steel girders, the main walls, pillars 
reinforced with steel. The floors of the main stairway lobby with marb! 
slabs and terrazo finish. The Mezzanine floor, a beautiful and attractive feature of thi 
Hotel, is also surfaced with marble slabs and a terrazo finish. The exterior is { th’ 


Scotch brick relieved by stone trimmings. ee 
The Toruishtnen including furniture, carpets and curtains are tasteful and of i . 


or refunds any of its obligations and 
in conformity to this established prac- 
tice has, since January Ist, 1919, ex- 
tinguished $94,800,000 of debt of 
which $22,142,000 was before matur- 
ity. In_ addition tures amount- 
ing to $6,071,590 will mature during 
the remainder of this year and provi- 
sion has been made for the payment 
of same. 

Prospectus will be furnished on 
application to the Commissioner of 
Finance, City Hall, Toronto. 


necessarily be 


BRANDRAM- 


accepted. 
The 1st day of April A.D. 1931. 


Fur Sales in Montreal 
The annual spring sale of the Cana- 
dian Fur Auction Sales Company in 


ity. 
auethe Hotel has a license to serve ales and wines with meals, Tenders will be received | 


oy te oo ooy of aoa. 1688, an ee 
n’s, particulars may 
John’s, or at its Head Office in Montreal, Canada. The highest or any tender 


be addressed to 
hod ewe Se "The bawme or onder 


MONTREAL TRUST COMPANY. — 


Montreal accounted for a turnover of 


$1,051,765, according to an 
report. 


MITED 


HENDERSON 


BOARD OF DIRECTORS 
GEORGE HENDERSON 
President 

Director, Canadian National R 


Trustee, Guardian Assurance Co., Limited, London, Eng. 


H. H. CHAMP, Vico President, Steal 
Company of Canada, Limited, Hamil- 
ton, Ont. 


H. B. STAIRS, K.C., Mesepes The 
Royal Trust Co., Halifax, N.S. 
HECTOR McINNES, K.C., Director, 
Bank of Nova Scotia, Halifax, N.S. 
lL. C. STEWART, President, Imperial 
foiftiog Co., Limited, Halifax, 
COLONEL THOS, CANTLEY, M.P., 
Late Cisiemen, Board of Directors 
ova Scotia Steel & Coal Co, 
|, New Glasgow, N.S. 


GEO. H. MO 
Director, Bri 
poration, Limi 


Royal 


Em 
Meotreal. 


How. W. A. BLACK, M.P., Director 
Bank of Canada, "President, 
Trust Co., Halifax, N.S, 


“ye ht 


Director, R 

Hane Ne 

Vi R M. DRURY, 

Sty ee 
Steed Eos: 
Limited, Moncreai. oe 


R & 
renee M. Jack & Sen, 


MERY, K. 
ie Seoel Cor 


D, G, CURRIE 


the Montreal Trust Company, St, © 


se 
3 
‘ 


P- 


See 


rent liabilities com g with the expences, in- 
previous year as Sallewe: aot 2 Receitie,, a all cases oa 


come i “Defic 
inert $6,180.54: | W. C. DURANT 


ee ) Cash. $5,548,277 $6,159,541 
TRAMWAYS | Bonde o222°°5::3:55;; 08030 Use|” “TRIES TO HOLD 
ri tories CANADIAN CO. 


adidas dere 4,765,087 

ateduvensan ee 4,327,896 
accts. TOC. secese i,t 410 2,093,476 (Continued from page 1) 

28,877,915 29,429,999 — Delaware coapeny st ~— os 

regain control o e Canadian 

1,825,809 2,584,734 company, it is pointed out that all 

teed | Of the capital of the Canadian com- 

pany was subscribed in Canada. 


Secretery and Treasurer 


TWENTY-FOURTH ANNUAL REPORT 
FOR YEAR ENDING DECEMBER 31st, 1930 


INVESTMENT — INDUSTRIAL COMPANY 
favorably known from Coast to Coast and manufacturing well- 
established lines, desires to borrow on Buildings and Plant 
$200,000.00 for the purpose of paying off certain mortgages, 
reducing Bank Loan, and having in view further extensions, Can 
give excellent security. Enquiries solicited. 

Box 269, The Financial Post, Toronto. 


———————_—_—X—a—:-_ 
The Montreal Catholic 


To tmz SmAREMOLDERS: Uk 4 
Your Directors herewith submit their Twenty-Fourth Annual Report with Statement of Assets and Liabilities and - 
abstract of Profit and Loss Account for the year ended December 31st, 1930. 
The Dividend an the Posfassed Ghack ot che sats of 77 per semen hatcboes pall Soeeeieg a 
Upkeep 


four quarterly dividends on the Common Stock at the rate 1% each, totalling $23,598.00. The sum of $15,000.00 
has been added to ewe Reserve and the cost of ol sad Rantonds tortnd detente ae aati oe 


$36,495.38, has been charged to opergting expenses. 


The 
. | total of 


RAYMORE LIMITED 
; se hata ai 


ending the Sist 


Afraid of Australian Investment 
increase of $939,187 in the 
advances to affiliated com- 
panies is mainly accounted for by 
= — of pa peieenen authori- 
es for some time restricting 
So ameton mal transfer of Australian 
i y impos- 
sible for Avvirallan companies to 
make remittances of their funds in 


at exorbitant 
view of “economic and political con- 
ditions and uncertainties of the near 


future in the company’s overseas 
territories,” a Ganater was made of 
seagate from oe to “reserve 

investment in iated compan- 


or i 
ies and other contingencies.” In- 


has | VeStments in capital stock of affili- 


he above dividend is poral on 
after the 15th day of April, 1931, 
shareholders of record at the close 
of business on the 8th day of April, 


| Simpsons, Limited 


Notice is hereby given that a 
warterly Dividend of One and 
/ ve-e Per Cent. upon the 
} Outstanding Six and One-half Per 
Cent. Cumula Preference 
Shares of this Company has been 
ble on May 1, 1931, 

f record at the 


Clase, “A” No Par Dividend No. 7 
i Notice is hereby given that a 
Dividend of Fifty Cents per share 


} on the outstanding Paid-up Class 
1 “A’ No Par eee ne this 


} business on the 20th day of April, 
1981. The transfer books will not 
be closed. 


CANADIAN DREDGE & DOCK 
COMPANY, LIMITED 


PREFERRED DIVIDEND No. 13 


Notice is hereby given that the Dividend 
of one and three-quarter per cent (154%) 
being at the rate of 7% per annum, has been 

» @eclared on the outstanding 7% Cumulative 
Sinking Fund Convertible Preferred Shares 
of Canadian Dredge & Dock Co. Limited, for 
the quarter ending April 30th, 1931, payable 
May ist, 1931, to Shareholders of record at 
the close of business on April 16th, 1931. 


By Order of the Board. 
; T. C. LUKE, 


been 
of Canadian 


a 


ei 


ated ee are still shown at 


t accounts at home and abroad 
are shown at $24,891,137 as com- 
ared with $24,547,937 a year earlier. 
erve for depreciation of plant is 
now $15,061,946 as aguinst $13,115,- 
185 a year earlier and the reserve 
for investment in affiliated compan- 
ies and for contingencies has n 
raised to $2,000,000 as against 
$1,000,000 at the end of 1929. 
Because of these heavy additions to 
reserves and dividend extras paid 
surplus is down from $29,762,905 to 
$28,486,965. 


DIVIDEND NOTICES 
Calgary Power Company 
Limited 


Preferred Dividend Notice 


Notice is hereby given that a divi- 
;dend of one and one-half per cent 
} (1%) has been declared on the Six 
| Per Cent (6%) Cumulative Redeem- 
;able Preferred Stock of the Com- 
|pany, for the quarter ending April 
| 30th, payable May Ist, to sharehold- 

ers of record at the close of business 
on April 15th, 1931. 

By order of the Board, 

L. G. PROCTOR, 
Secretary. 


TRANSAMERICA 
CORPORATION 


LIMITED 


DIVIDEND NO. 6 


Notice is hereby given that the regu- 
lar quarterly dividend of one and one- 
half per cent. (1%%), being at the 
rate of 6% per annum, has been de- 
clared on the Preferred shares of this 
Company, payable April ist, 1931, to 
er ders of record March 28th, 

By order of the Board. 

EDWIN T. CAMPBELL, 
Secretary. 


ad 
SSS 


FOREIGN POWER 


SECURITIES CORPORATION 
Limited 


6% Preferred Dividend No. 16 

A_Dividerd of one and one-half per 

cent. (14%) (being at the rate of be 

per annum) on the 6% Cumulative 

Participating Preferred Stock of For- 

gn Power Securities Corporation 

ed, has been declared for the 

| quarter ending April 30th, 1931, pay- 

aeie- May iia, vst. to shareholders 

e close o 

April 0th, 1931. nepiness: om 
By order of the Board. 

L. C. HASKELL, 

Secreta 


retary. 
Montreal, March 20th, 1931. 


Be oe oe 


| 
} 


| 


j + 


Stock originally was sold at $10, 
$12.50 and $15 per share. The dif- 
ference in price represented the dif- 
ference in conversion values if and 
when converted into shares of the 
Delaware company. 

No Delaware Dividends 

Many of the Canadian sharehold- 
ers converted their shares, with the 
result that voting control reverted to 
the Durant of Delaware, although 
the 20-year management contract 
gave it control in another fashion 
until, as was believed, the new man- 
agement of last May gave the Can- 

ian company a means of getting 
rid of the contract. 

Although the returns to share- 
holders of the Canfldian company 
by way of dividends have not been 

te, in relation to the prices 
paid originally for the stock, it has 


NOTICES 


China Trade Opening 


British merchant with 30 years 
experience in China Import 
Trade, invites interest of Cana- 
dian Manufacturers and Export- 
.ers. Offers co-operation of old 
established Shanghai firm now 
operating with Anglo-China 
Capital. Interviews invited to 
discuss possible business. Reply, 
care Cowan, Cowan & Gray, 
Barristers, Sarnia, Ontario. 


ENAMEL & HEATING 
PRODUCTS 


Limited 
NOTICE OF ANNUAL MEETING 


‘OTICE is hereby given that the 
Annual General Meeting of the 
Shareholders of Enamel & 
Products Limited will be held at the 
General Offices of the Company, Sack- 
ville, N.B., on Wednesday, the Fifteenth 
day of April, 1931, at two o'clock P.M. 
to receive and approve’ the Annual 
Report and Financial Statement, to 
elect Directors for the ensuing year and 
to transact such other business as may 
be brought before the meeting. 
By order of the Board of Directors, 
J. R. STEPHENSON, 
Sackville, N.B., Secretary. 
April Ist, 1931. 


ENAMEL & HEATING 
PRODUCTS 


Limited 


NOTICE OF SPECIAIgMEETING 
oe is hereby given that, by 

resolution of the Board of Directors 
passed on the Thirtieth day of March, 
1931, a Special Meeting of the Share- 
holders of Enamel & Heating Products 
Limited will be held at the General 
Offices of the Company, Sackville, 
N.B., on Wednesday the Fifteenth day 
of April, 1931, at three o'clock p.m. to 
ratify the passing by the Board of 
Directors of By Law No. XXIII as 
follows: 


The Directors are hereby authorized 
and empowered to create and issue 
Six percent (6%) Twenty-year First 
Mortgage Sinking Fund Gold Bonds 
to an aggregate principal amount 
at any one time outstanding not 
exceeding Five hundred thousand 
dollars ($500,000). 

By order of the Board of Directors, 

J. R. STEPHENSON, 
Sackville, N.B., 
April 1st, 1931. 


te ln gerne — ang 


ee ae nO ee se rain a ATS se oe 


School Commission 


$2,500,000.00 of 40 Year 416% Bonds, Maturing 
Ist of May, 1971 


Public notice is hereby given that sealed tenders addressed to Mr, Victor Dore, General 
Chairman of the Montreal Catholic School Commission, at his office, in Montreal, number 
117 St. Catherine Street West, will be received until three o'clock, Tuesday, 14th of April, 
1981, for the purchase of two million five hundred thousand dollars ($2,500,000.00) of bonds 
of the Montreal Catholic School Commission, bearing interest at the rate of four and one- 
half per cent {A%) per annum, dated the Ist of May, 1931, and redeemable in gold in 
forty years (40), ist of May 1971, and the capital and interest of which to be payable :— 

(a) At the head office of La Banque Canadienne Nationale, in the Cities of Montreal 

and Quebec; and at the head office of the Bank of Montreal, in the City of Toronto; 
OR 
(b) At the head office of La Banque Canadienne Nationale in the Cities of Montreal 
and Quebec; and at the head office of the Bank of Montreal in the Ci 
and at the Chase Nationa) Bank in the City of New York. ee en 
sitet is authorized by the Statutes of Quebec 19 Geo. V., chap. 46, and 20 Gee. V., 
p. 58, 


The bonds shall be countersigned by the Treasurer of the City of Montreal, in accord- 
ance with the above Statutes and with the Statute 54 Victori . 53, - 
ments, governing loans of the said Commission. ph =e ea 
The Statutes providing for the countersignature of the City Treasurer are to the ef: 
that the City of Mont is bound by law to retain in its hands, out of the year! ee 
the City, a sufficient sum to pay the interest and pro f 
ption of these bonds at maturity. Each and every bond bearer shall have the right to 
claim payment of capital and interest from the City of Montreal, should the Commission 
fail to make this payment. . 
These bonds shall be bilingual and shall be issued in denominati of 
and/ or five hundred and/ or one thousand dollars each ($100.00, ‘$500.00, o1.00000 ake 
paaeoeet oe pazenls senna = Ist of Mev a the ist of N ber 
nds s bearer, may tered 
at the office of the Montreal Catholic School Comeriteion. oF PRUE Se 1 See ee 
Each tender must be accompanied by an accepted cheque to the order of the ] 
Catholic School Commission, for an amount eq to one per sa Wie) of the es 
retu 


the loan. The cheque of the tenderer whose offer is accepted s 


Canadian Funds shall take place at the head office of La Ban anadi ionale 

Montreal, on or about the 15th of May, 1981. ee ee 
The Commission reserves the right to t I 

wae Sere ig’ reject any or all of the tenders or to accept in 
The tenders will be opened at a pee meeting of the Montreal Catholic School Com- 

mission, at the office of the Commission, Plateau School, in Montreal, number 117 St. 

Cee Street West, on Tuesday, fourteenth day of April, 1931, at Three o'clock in the 


Bond Interest on the First and Consolidated issues has been paid, which together with interest accrued for the last 
quarter of the year amounts to $62,499.37. . , 
Net after the deduction of Head Office amounts to $66,298.43, and the balance in 
eduction fos Bood , ion Reserve, Preferred and Common Dividenda, and 


Account, after 


Interest, 
to a special reserve of $13,883.63 to provide for retroactive 
White Lead which occurred early in 1931, is $900,278.95 as compared with $987,951.49 as at 31st December, 1929. 


prices of 
in income 


t 
the 
pany. 
A Dividend on the 
holders of record of 2nd 
shareholders of record 
conditions as the year 


Masera. P, 8; Rese aad Hons, 26 ie the past, have sudited the books sad sccounsd/end tel wipert to huseneiiredie as & 


The recession is attributable to the widespread 

of each of the Divisions of the Company. The violent slump in grain 

he resulted in a sharp contraction in demand for paint and 

jation in the values of flaxseed caused a distinct 

lead markets also declined to the disadvantage of our 

Common Stock at the rate of 34 of 1% has been declared payable 2nd February, 1931, to share 
rigeeccces 


Depreciation Reserve, 
credit adjustments in connection with a recession in the oe 


i been 
ae Seneee 
vatnish products in Western same 
not serious loss to our subsidiary, Alberta Linseed Oil Com- 
Works Division. 
Dividend at the same rate has been declared payable ist May to 
continuance of Common Dividends will be dependent on improvement in business 


‘our Directors wish to express their appreciation of the faithful and efficient services of the officers and employees 


¥ 
of the Company during the fiscal year. 
All of which is respectfully submitted on behalf of the Directors. 


President and Manager, 


Statement of Assets and Liabilities as at 31st December, 1930 


ASSETS 


LIABILITIES 


ill and 
Rights. .....++++++$2,551,232.89 


Spite ee ste 
Pane White Led Comey 
ee 


Curnenrt: 


Cash on Hand, in Bank, and on 
deposit with Trust Com- 


354,176.26 


uthorized, 
Shares of $100each. ....... $1,250,000.00 
Issued, 11,799 Shares of $100 


eee, Thicty Year Bi 
Thirty Year Sinking Pund 
First Gold Bonds 
due Ist » 1936: 
Authorized and Issued... .s. 
Less: Bonds re- 


$2,905,409.15 


500,000.00 


Further information or particulars may 
mission, Mr. Romeo Delcourt. 


be obtained from the Treasurer of the Com- 


The Secretary: JEAN CASGRAIN. 


Montreal, March 30th, 1931. 


2,740.86 
467,563.67 
971,695.80 


eeeeersee 


pany 
Accounts Receivable... .20s+ 
Inventories. . oc ascesesses 


deemed 


$1,457,000.00 
CITY OF QUEBEC 


30-Year 444% Bonds 


The Superintendent of Banque Canadienne Nationale, St. Peter Street, 
Quebee City, is authorized to receive, on behalf of the City of Quebec, 
sealed tenders for the purchase of: 


$1,457,000.00 Thirty-Year Bonds, dated May ist, 1931, due 
May Ist, 1961, bearing interest at the rate of 444% per annum, 
payable half-yearly on May 1st and November Ist. Principal 
and interest payable, at the option of the holder, at the main 
offices of Banque Canadienne Nationale, Quebec or Montreal, 
or at the main office of the Bank of Montreal in Toronto, or 
at the Chase National Bank of the City of New York; 


or 


$1,457,000.00 Thirty-Year Bonds, dated May ist, 1931, due 
May Ist, 1961, bearing interest at the rate of 444% per annum, 
payable half-yearly on May 1st and November ist. Principal 
and interest payable, at the option of the holder, at the main 
offices of Banque Canadienne Nationale, Quebec or Montreal, 
or at the main office of the Bank of Montreal in Toronto. 


_ The Bonds, with interest coupons attached, will be issued in denomina- 
tions of $1,000.00. A sinking fund will be provided to redeem the issue at 
maturity. Delivery and payment of the Bonds will be made at Banque 
Canadienne Nationale, Quebec or Montreal, in Canadian or American funds, 
at the option of the successful tenderer, on or about May 20th, 1931. 


Every tender, which must include a certified cheque payable to the 
Treasurer of the City of Quebec for one per cent. of the total amount of 
the issue, should be delivered to the Superintendent of Banque Canadienne 
Nationale, St. Peter Street, Quebec City, and marked TENDER FOR 
CITY OF QUEBEC BONDS, not later than 4 p.m., on Friday, April 10th, 
1931. Tenders must be for the full amount of the issue, namely, $1,457,- 
000.00, as hereinabove described. Tenders may be for Bonds payable either 
in Canada or New York, or for both, but the City will accept only one 
tender, if any. The City of Quebec reserves the right to reject the highest 
= =—y bid. The successful tenderer will pay the accrued interest on the 

nds, 


For further particulars, please communicate with the Supérintendent 
One a ee, City, or with the Treasurer of 
ity of Quebec. Tenderers are invited to attend the openi: f tenders, 

at 4.15 p.m., on April 10th, 1981, at the Quebec City Hall. or 


Deferred Charges... cm cccccee 


1,482,000.33 
19,777.29 


$4,407,186.77 
— 


Profit and Loss Account 


For Year ended 31st December, 1930 


Credit Balance as at Ist 


Net Profit after deducti 
Head Office ieee 


Depucr: 
Bond Interest....ccccccce 
Pensions..... 


Credit Balance as at 31st December, 1930. $900,278.95 
Andited and Certified in accordance with 
Certificate. 


our 


P. 5. ROSS & SONS, 
Chartered 


Accountants, 


Montreal, 10th March, 1931. 


13,883.63 
15,000.00 


retire First 
Mortgage 
Bonds 


$987,951.49 


58,598.00 


62,489.37 
3,999.96 


Deferred Liability. . .c.cccsses 
Resexves: 

Depreciation and other Re- 
Bond Premium. ....<scccees: 


meee ee 
Gaplet.nu>ccesesancisosades 


206,305.50 

95,372.96 4,613.85 
212,919.33 
900,278.95 


c I : $4,407.186.77 
Bills Receivable under discount and Bank 
Loans guaranteed $424,897.00. 
GEORGE HENDERSON . 
G. MacGREGOR MITCHELL }irectors 
Audited and Certified, in accordance with our Certificate. 
P.S. ROSS & SON, 
Montreal, 10th March, 1931. Chartered Accountants. 





USE THIS 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Please send me The Finang 
(52 issues), thig also to entit 
whenever I wish, a persona 
regarding any Canadian jnve 
interested. I enclose $5.00. 


Name ....45 6000000 GAid's Gorees 
Qocmpabien 6k is delcn dues as - 
Address «..,.,. 


ebeuary, 1931, to share 
ftexprovement in business 


ix report is herewith eub> 


' 00,000. : 
é aN ka 


estions ana problems on Canadian investments submitted by subscribers of The 
inancial Post will be answered by letter and those of general interest will be published 


on this page. 
or stamped en 


We cannot exte 
enquiries relating to American stocks or forei 
ope must always be encl 


this service to non-subscribers nor do we answer 
securities generally. A two-cent stamp 
to cover the direct reply. Write mining 


and insurance enquiries on sheets separate from other investment enquiries. No answers 
ean be given by telephone or telegram. 


Can. Inter. Paper 
mn reading in The Financial Post 
‘the situation in the newsprint in- 


is unsatisfactory, I am taking | i 


portunity of asking you for in- 

lation regarding Canadian Inter- 

- ae bon 2 am wondering 
[ should sell my holdings. 

: Sy ateation in the Canadian 
‘mewsprint industry is unsatisfactory 
ani the immediate outlook somewhat 
depressing. Though information on 
earnings is not available, reports for 

‘last three or four years showed 
“eompany covered the interest 
wments on these bonds without 
eulty, even after allowing sub- 
ial depreciation. We would _— 
however, that you follow devel- 
ments closely, as events may pos- 
bly take a turn unfavorable to Can- 
in International Paper. 


Canadian Bronze 
old some Canadian Bronze Co. 
shares which I vemete at $70. 
-eonsidering switching into Mont- 
rz. What do you think of this 


ca soll your holdings of Can- 
“Bronze Co. common, and re- 
roceeds in Montreal 


al in- 

; e in 
Th i on Can- 
‘Bronze. on. the basis of $70 a 
3.5 per cent; Montreal 


Power shares at current levels give 
a return of 2.35 per cent. Canadian 
Bronze Co. made a satisfactory show- 
last year, despite poor traffic 
conditions on the railways, a factor 
which plays an im t part in the 
company’s operations. Earnings in 
January: showed a slight- improve- 
ment due largely to a betterment in 
the market for copper. 
Any further strengthening in this 
market, should benefit nadian 
Bronze by improving its inventories 
position. The company is steadily 
redeeming its preferred shares, 
which tends to strengthen the equity 
back of the common, 


Dominion Tar 

As a reader of The Financial Post, I 
would like to ask you to give me some 
information on Dominion Tar & Chem- 
ical Co. I am interested in this organ- 
ization and am considering an invest- 
ment in the preferred shares. 

Dominion Tar & Chemical Co. con- 
tinues to consolidate its corporate 
structure through acquisition of addi- 
tional shares in subsidiary companies. 
In addition, the company has extend- 
ed its activities in several directions 
in recent years and is een to de- 
velop new outlets for its by-products. 
The company’s operations now have a 
national aspect as Dominion Tar is 
active in principal cities from coast 
to coast. 

The company is the leading creo- 
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soting organization in Canada, 
though .its subsidiary companies 
which utilize different by-products of 
tar are playing an increasingly im- 
nar part in general operations. 

arnings in the past have been suffi- 
cient to cover preferred dividend re- 
quirements by a comfortable margin. 


C. W. Lindsay 


T hold some common shares of C. W. 
Lindsay & Co. Did the company do 
well last year and does it, in your 
opinion, occupy a satisfactory position? 

C..W. Lindsay Co. will likely show 
earnings of around $3 a share on its 
common stock for the last fiscal year. 
Earnings declined to some extent, due 
to general business conditions, but 
the common dividend of $1 a share 
was covered by a safe margin. The 
company is steadily redeeming shares 
of its preferred stock, a factor which 
strengthens the equity back of the 
common, As you know, the company 
sells most of the musical instruments 
it handles on the installment plan; 
our understanding is that collections 
were satisfactory in 4930, 

The company has been in business 
for many years but has adapted its 

olicies to keep step with modern 

evelopments in the different lines it 
handles. 


Dominion Bridge 

Do you regard the outlook for Do- 
minion Bridge Co, as encouraging? I 
have considered including the stock in 
my investment portfolio. 

Dominion Bridge Co., though it has 
not the volume of work on hand 
that it had a year ago, has ex- 
panded its properties to an extent 
that enables it to bid strongly for 
business offering in any part of the 
country. The proposed $8,000,000 
bridge building programme in Quebec 
augurs well for the company and our 
understanding is that its main plant 
at Lachine is being speeded up on 
current business. A revival in con- 
struction should be quickly reflected 
in the company’s operations. 

—— 


McColl-Frontenac 


I bought McColl-Frontenac Oil stock 
at $15 a share. Would you advise me 
to sell now? 

We do not feel in a position to An 
an opinion regarding your McColl- 
Frontenac Oil shares until we have a 
fuller knowledge of your financial 

ition and other investment hold- 
. These factors are im t and 
might well influence a ion one 


ganization of its kind in Canada. 


oe 


Brazeau Collieries 

Areshe 7 per cent preferred shares of 
Brazeau Collieries + traded on any 
Canadian stock exchange and what is 
the present price? 

The 7 per cent preferred shares of 
the Brazeau Collieries, Ltd., are not 
traded in on any Canadian exchange. 
According to the secretary-treasurer, 


H. S. Gausby, 43 Victoria street, |, 


Toronto, the shares are very closely 
held and there have been very few 
transactions, and he does not know on 


No financial statement has been is- 
sued on which one can judge senghly 
what the value of the stock should be. 
The head office of the com and 
the mines are at Nordegg, Alta. 


International Nickel 

I have some $2,000 to invest and have 
been considering International Nickel 
and Ford Motor Co. of Canada A shares. 
What is your opinion of these stocks? 

International Nickel is about earn- 
ing its dividend on the present basis. 
It has a great mine the Frood 
which, with its many other mines, 
places the company in such a posi- 
tion to expand operations to meet al- 
most any conceivable demand which 
may come in the next decade or two. 
In other words, it is capable of pro- 
ducing nickel much beyond the pres- 
ent world’s consumption, the 
world’s consumption grows it will 
probably keep pace in production. 
Copper is now at the lowest point 
in the century. Improvements in these 
two respects will be. of value to 
International Nickel. 

Ford “A” of Canada must be 
bought by those who are impressed 
by the wonderful growth of the com- 
pany from the beginning. It had two 
adverse years, but there is good rea- 
son for faith that in time to come 
it will have its share of the automo- 
bile busingss. 


Brazilian Traction 

I should like your advice on the 
selection of a good common stock, in 
which I might invest some $300. From 
time to time I shall invest my savings 
in other good stocks and have been con- 
sidering Brazilian Traction, Loblaw 
Groceterias, Ford of Canada, Imperial 
Oil and International Nickel. 

Brazilian Traction Light & Power 
Co. has shown an mcroneney. 
powerful position in Brazil as a hold- 
ing company for numerous public 
utilities supplying power, light, tele- 
phone and transportation. Its earn- 
ings in milreis have to be changed 
into dollars in order to pay dividends 
jon the common stock, and the fact 
that the exchange of Brazil has been 
very unstable at times in the last 
two decades has been the chief hazard 
and adverse factor connected with 
the purchase of common stock of the 
j}company. This has been the case to 
an increasing extent recently. Since 
the revolution which put Dr. Vargas 
in as president, the latter has been 
attempting to find policies, financial, 
agricultural and economic, which will 
|help to lift the country out of its 
|present slough. In the meantime, 
Brazilian has dropped the cash divi- 
dend because of exchange difficulties. 

Loblaw has shown almost constant 
progress during its lifetime both in 
total sales and in profits made. The 
company has exceedingly good man- 
agement and apparently in spite of 
keen competition at present is still 
maintaining and improving its posi- 
tion in the chain store grocery trade. 

Ford of Canada except for two 

years of heavy losses when the com- 
pany was changing over from The 
|old Ford to the new has a very im- 
| pressive record of increasing assets, 
earnings and dividends..A purchase 
of: the “A” gtock might be made by 
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those who are willing to back their 
opinion that the great success of the 
company in the past will be dupli- 
cated in the future. The company 
will no doubt have increasing com- 
— from other splendidly 
nanced and operated companies, 
but it is reasonable to suppose that 
it will have its share of the business, 
has a striking record 

of accomplishments. It will probably 
be found to have earned its dividend 
of 50 cents a year with some consider- 
able margin in 1930. This and other 
principal oil companies, however, face 
a disorganized situation created by 
unprecedented overproduction of 
crude petroleum which, pressing on 
the markets, is having a war dis- 
organizing effect on prices. Already 
there have been considerable drops 
in the price of gasoline in Canada and 
probably more of a —~ in price 
than drop in crude petroleum price 
yet warrants. This will probably 
have some effect on earnings in 1931. 
International Nickel is not quite 
earning its new dividend of 60 cents 
a share per annum. The company’s 
revenue will be determined by world 
consumption of nickel and copper 
mainly. It has a wonderful series of 
mines at Frood and Sudbury and it is 
in a position to increase production 
to almost an indefinite extent if the 
world demand increases to a point to 
ng it. Such stock is for a long 

old. 


Dominion Permanent Loan 

Have you any information concerning 
Dominion Permanent Loan Co. which 
went into liquidation in 19187 Have 
the affairs of the company been wound 
up and if not what is the present 
status? 

Assets’ of Dominion Permanent 
Loan Co. of Toronto, when it went 
into liquidation were small and one 
of the principal assets, a railway in 
the State of Washington, had event- 
ually to be sold for its junk value. It 
appeared that dividends has been 
paid out of capital for some years 
and it was evident that the company 
was in a thorouyhly unsound position 
for some years prior to the crash. 

Creditors, consisting vrincipally of 
debenture holders and depositors, 
so far have received 7 per cent and 
the liquidator intimated that when 
some other assets, mere prin- 
cipally of land, became saleable there 
may be an additional one per cent for 
distribution. 

The liquidator is G. T. Clarkson, 
15-19 Wellington St, W., Toronto. 


Service Stations 


What is the current position of Serv- 


ice Station Equipment Co. from the], 


investment standpoint? What are the 
prospects? 

Service Stations earned about $5.20 
a share on its common stock in 1930 
and it is paying about $2.60 a share. 
The company has been expanding 
rapidly tk in Canada and the 
United States and in diversified oper- 
ations for sup ee et station 
equipment of all kinds it has had con- 
siderable success. In 1931 it will have 
considerably keener competition from 
a subsidiary of Standard Oil of New 
eer which is building a large fac- 
tory in Canada. This firm is not new 
to the Canadian market, but appar- 
ently will be in the business on a 
much larger competitive basis than 
before. Notwithstanding this com- 
petition, Service Station Equipment 
officials and directors believe that the 
company is well equipped and 
financed to get its share of all the 
business that develops in North 
America. 


Union Natural Gas 


I should like your opinion of Union 
Natural Gas Co. stock as an investment 
with future possibilities. 

Union Natural Gas Co. of Canada 
owns more than 78 per cent of the 
stock of United Fuel Investments 
Ltd., and it is one of the larger dis- 
tributors of gas and coke in the Do- 
minion of Canada. Consolidated prop- 
erties include 180,000 acres of natural 
gas leaseholds, 221 producing wells, 
1,800 miles of gas main and over 70,- 
000 gas heaters. 

Operations aré conducted in On- 
tario and Quebec and communities 
served include Windsor, Chatham, 
Sarnia, London, Hamilton, Burling- 
ton and Oakville. If reported plans 
for development in St. Thomas, Galt, 
Brantford and Ingersoll are accom- 
plished, the company will have a 
virtual monopoly throughout South- 
ern Ontario from Hamilton to Wind- 
sor and as far north as Sarnia. 

Natural gas supplies are obtained 
from Tilbury, Dover Dawn 
fields, Ontario. Recent reports state 
the company has purchased leases in 
the Haldimand fiedd and is planning 
a pipe line to Mamilton. Regular 
dividends paid at the rate of 35 
cents quarterly and extras have also 
been paid. ~ : 

In the winter of 1930-31 the mild 
temperature in Ontario have meant 
a smaller demand than usual whi 
may have some effect on the earn- 
ings of the company. This has been 
evidenced already on the fortunes of 
the United Gas & Fuel, which is a 


subsidiary of United Fuel Invest- 
ments. A price war in Hamilton is a 
disquieting event from the stand- 
point of an intending investor. 


Brantford Roofing 

What is the position of the 6% per 
cent first mortgage bonds of Brantford 
ao fideted 

onsolida net earnin of 
Brantford Roofing Co. and its sub- 
sidiaries Brantford Caritte Co. and 
Brantford Felt & Paper Co. for the 
ten months ended October 31, 1930, 
are reported at $93,200, prior to non- 
recurring interest charges. On this 
basis earnings for the 12 months 
ended December 31, 1931, would 
amount to $111,840 as against annual 
interest charges on the 6% per cent 
first mortgage sinking fund bonds 
series A amounting to $39,000 on the 
outstanding issue of $600,000. 

The company is extending its field 
of operations and is diversifying its 
products and 1930 earnings must be 
considered as satisfactury in view of 
the decline in building operations 
throughout Canada. 


Abitibi Preferred 
Would you consider Abitibi Power & 
Paper 6 per cent cumulative preferred a 
safe buy for a hold of two or three 
ears? Have dividends been paid regu- 
arly? What is your opinion of Canada 
~ Ginger Ale Co,? 

n view of the fact that Abitibi 
Power & Paper Co. had only 43 cents 
a share left over for the common 
stock after paying Abitibi preferred 
dividend, because there has been no 
increase in the newsprint demand so 
far in 1931, the possibility of passing 
dividends of the 6 per cent preferred 
of Abitibi cannot be overlooked. It 
is known that the directors would be 
very adverse to such action, but it 
is also probable that they would not 
care to continue the dividend if they 
found that it was not being earned 
in great part, at least. The company 
is in a strong financial position as 
compared with most in the industry 
and when at length renewed demand 
comes, if it is accompanied by a fair 
price level, the company should have 
as good an a ge seecue as any. 

Canada Dry recently reduced its 
dividend from $5 to $3 and in the 
winter months has not been earning 
up to the new dividend rate. In most 
years the company earns a. great 
deal more in the summer months than 
in the winter, and much will depend 
upon the length of the summer sea- 
son. On the whole, the company’s 
record in the past four or five years 
gives it a hopeful position. 


Bonds Should Recover 
I hold $18,000 of Dominion of Canada 
bonds and the following amounts of 
industrial issues: 

$500 Alberta Pacific Grain 6’s 

$1,000 General Steel Wares 6’s 

$1,000 Canada Cement 514’s 

$1,000 Massey-Harris 5’s i 

$1,000 United Grain Growers 5’s 

I am somewhat concerned about the 
security of my capital and wish to be 
assured that in the event of foreclosure 
by bondholders there would be suffici- 


Will you give me briefly an indication 
of the present situation and outlook 
for the common. stocks of Hamilton 
Bridge, Durant Motors, Im Oil 
British American Oil, International 
Petroleum ym Lime & Alabastine 
and Cana negars? 

Hamilton Bridge common stock 
earned $3.76 a share in 1928, $4.07 
a share in 1929 and $1.57 a share in 
1930, In the first six months of 1930 
the company earned $1.74 a share as 
compared with $2.95 a share for the 
same period in 1929. Earnings of 
such a company are naturally great- 
est in a time of active construction. 
The company has expanded rapidly 
in recent years is evidently 
under energetic and able manage- 
ment. We cannot estimate the level 
of current business, but note that 
the company has been successful in 
obtaining a number of contracts re- 
cently. It has considerable unfinished 
business on hand but recently re- 
duced the dividend to a rate of $1 
< ate annually i conserve its 
strong working capital position. 

Durant Motors apparently had no 
net Pg 57 in 1930 to apply to divi- 
dends. Dividends have been continu- 
ing, but the situation naturally cre- 
ates uncertainty as to their perman- 
ence. The company recently cut off 
from the parent company in«the 
United States to the extent that it 
is now controlled and owned in Can- 
ada. An arrangement has also been 
made for manufacturing of Nash 
cars in Canada. The company has 
able management and under the new 
name of Dominion Motors will prob- 
ably give a good account of itself. 
Great interest will be taken in the 
company’s production and sales fig- 
ures for 1931 and 1932 by sharehold- 
ers and traders generally. In this 
new competitive era for motor com- 
panies actual results will be the 
determining factor as to the value 
of common stock, 

Imperial Oil is understood on 
grounds to have earned its dividend 
of 50 cents a share per annum with 
a margin in 1930. The difficulty with 
this company and with British 
American Oil, also mentioned in 
your list, is that, though they have 
splendid records for earnings in the 
past, there is distinct unsettlement 
all along the line with r to 
securities of oil companies ause 
of the embarrassing position created 
in the United States by tremendous 
over-supplies of crude petroleum 
pressing on the market at continu- 
ally lowering prices. 

As for International Petroleum, 
this would have a distinct effect upon 
that company as its chief revenue 
comes from obtaining and 


ent assets to repay bonds outstanding./| eryd 


Am I right in assuming that there 
are trust companies and various holders 
of large blocks of bonds who closely 
watch the financial position of these 
companies and who would take the 
necessary steps to protect the interests 
of the bondholder as a whole? y 

Trust companies do watch the in- 
terests of bondholders, large and 
small, to the extent that if a bond- 
holder complains that there is de- 
fault in payment of interest or in 
keeping up with sinking funds, they 
will take action on behalf of the 
bondholders. Until there is such de- 
fault or until a company fails to live 
up to the provisions under which the 
bonds are issued, the trust company 
—_ not take action as a rule. . 

e 
Pacific Grain bonds 6 per cent, your 
General Steel Wares bonds 6 spe 
cent, your Massey-Harris Co. bonds 5 

cent, and your United Grain 
Sowers bonds ee coer has been 
affected to a consi ble degree be- 
cause the prevailing depression in 
Western Canada, due to low purchas- 


i ower of the farmers, has tly 
affected the revenues of all’ thee } 


companies. 

The bonds of the Alberta-Pacific 
Grain Co. under present auspices 
show increasing value. Revenues were 
somewhat affected by losses in un- 
authorized speculation. It is safe to 
say that under present auspices that 
will not occur. ; 

General Steel Wares business 
should recover when the west begins 
to recover, but the Massey-Harris 
bonds will have to wait a few yous 
until purchasing power of the farm- 
ers gets considerably higher than at 

resent. However, the company has 
arge assets and good oon 
fad general expectation is that it will 
come through in good shape. 

United Grain Growers bonds (5 
per cent) naturally also reflect the 
agricultural situation. The experience 


ch | of the ~~ gives hope for the future 
t 


when the present depression is over. 

You cannot even as a bondholder 
overlook the importance of revenue 
of a company. The greater the 
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osition of your Alberta-| in 


Canada, 

ings per share in 1928 amounted to 
$2.11; in 1929 to $2.01 and in 1930 
to $1.82; in case 

ended November 30. Worki 

tal is stro 

ook is excellent. The principal haz- 
ard is that some other company with 
ample means might start up 


mecapeiieee. There is no sign Bf thet 
at 


moment, 


revenue the more complete is the 
protection for interest and — 
pra of the bonds eventually. 

owever great assets may appear’ 
behind the bonds, if the revenue of 
a company falls away to nothing and 
bondholders take ch , the value of 
those assets will diminish consider- 
ably because after all people judge 
the value of any assets by their 
power to earn. : 

Your Canada Cement Co. 5% per 
cent bonds are well protected by 
earnings, and pevemests are also good. 

There is still reasonable safety for 
most of the bonds which you hold. 
However, pcos are that most, if 
not all, of these companies will re- 
cover when the situation brightens. 
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So satisfactory did the Dominion =r "|" 


Battleship Linoleum floors in 
the older parts of the Sun Life 2 


central tower and other sections 
now rapidly nearing completion, | ,| 


Many of the desk tops in the [ji 


new Sun Life offices will be Gum 
covered with Dominion Lino- = 


leum. 
This 
less and 


restful, 
in any clerical 


Deminion Battleship Linoleum is made in three 
HOW MUCH OF YOUR OVERHEAD IS UNDERFOOT? 
a 


permanent floor for offices, banks, stores, 

ae oe pelle Saline & ears Same oor 

and a wonderful aid to efficiency 
organization. 
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Investing by Mail 


For over twenty years individuals 
throughout thecountry have been 
assisted by us in securing sound 
and remunerativeinvestments by 
mail. @| Wesuggest that you write - 
for a copy. of a pamphlet we have © 
ment-by-mail service, available to 
you through the medium of our. 
Correspondence Department. 


Greenshields & Co 
06 Place & hosed: Mensa 


Atlantic Sugar Refineries: | 


LIMITED 


is 


General Offices 
485 McGILL STREET 


- “4 ’ < . 
‘ . . 
narod — mame 9 ‘ | ie < > wi : - : 
VER ES tee em!) eee et ey < e.4 —— > . a 
oe a a - as “2 
8S PRS Sah OST os oo ba Oy pe 
i s ‘ae , "I t . i Some Piss o 
’ she y , : a E Se Ea ss 


Sate aes eat ORs 


if you could be sure, in ad- 
vance, of adding $1,000 or 
more a year to your net 
fits, wouldn’t i 
ers 
The Ediphone Dictation 
Service 


© puts profits where 
they belong —in your bal- 
ance Compared to 
the a profits gai 


Iie gor fiat 
jehatieeeeen ie goes 


lifetime of oe sine < 
resources <7 


for 


SAY 1T TO THE te Worts's Most Popoter 


Ediph 


one | 


MADE AND PERFECTED BY THOMAS A, EDISON 


j 
\\ Ve 
wet 
BAEZ - 
aS r Za 
{ice 
S 3 as 


\ 


t 
1 


Ves ain 
ae 


4 
a aS AR Neem 
a me OE —— 4 


I 


qualities: AAA in eight colours; AA and A in 
five. Special shades for large contracts. 

Installed by large bouse and depart- 
mental stores. Write us for samples and literature, 
Dominion Oilcloth & Linoleum Company 
Limited Montreal 
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MONTREAL. In commenting on 
Small Surplus | Remains 


oo conditions > 1980, Robert 
Trost Go. tel 

After Payment on 
Common 


annual m 
had been 
From Our Own Correspondent 
MONTREAL. — Net profits of 
Hamilton Bridge Co. its sub- 


"CAN. WESTHOUSE Goan Tom 
PROFITS IN YEAR | senor mec 
$5.32 PER SHARE 
Working Capital Gro 
Wei ote ome 


com, 
house Co. report /in a satisfacto 
a die Ba of $5.32 per geod volume of new business bad been 
mnipares ety eetcan me eittnan’ in’ gents “Daring the 
ipald $8 in dividends... 
oe cash, g 
inventories 


: ome re "greater. The keep pace 


after providing for depreciation and 
income tax, amounted to $308,340 as 
compared with $553,273 in the preced- 
year. After deduction of prefer- 
dividends, there remai a net 
profit of $157,090. _ 
During the year disbursements on 
the common stock totalled $150,000, 
comprising three payments of 50 


1929 | with which I trust we shall be con- 


sidiary, Western Bridge Co. in 1930, | Be! 


been reduced to a quarterly payment 
of 25 cents a share. Earnings on 
common therefore, were equal 
to $1.57 a share on the 100,000 shares 
presently outstanding, as compared 
with $4.07 a share earned on 96,000 
shares outstanding at the end of 
1929. 
Profit and Loss Figures 

Following is a comparison of profit 
and loss figures for the past three 
years: 

1938 


408,690 
201,376 


"207,824 


1930 
3 


803,340 
146,250 


157,090 
150,000 


7,090 


1929 
$ 
558,273 


*Net profit . 162.468 


Pid. divids. .. 


Surplus .... 890,805 


Prev. surp. .. 598,129 207,824 
P. & L. bal... 605,219 698,129 207,324 


*After provision for depreciation and in- 
come tax. 


‘Equip Toronto Plant 


The balance sheet reflects some 
progressive changes effected dur- 


THE FINA 


ing the year. Additions oe 
the ee were made to the company’s 
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oronto plant, which will be opera 
as soon as conditions justify; the 
final $100,000 of second preferred 
stock was cancelled; investments 
were increased by over $100,000. 

Working capital shows a decrease 
of $213,000 at $1,364,877. Current 
assets were $1,676,253 and current 
liabilities totalled $311,376. 


Cash Account Higher 


In assets, cash is higher by $88,000 
at $200,758 and investments at $344,- 
750 show an increase of $102,000. 
Inventories have declined from $368,- 
952 to $246,624. Bills receivable are 


lower by $450,000 at $794,935, while 


outlays on contracts have declined by 
$79,000 to $89,184. Plant is carried 
at $3,488,442. 

In liabilities, capital structure now 
comprises $2,250, of first prefer- 
red stock and 100,000 shares of com- 
mon stock, The $100,000 of s 
preferred stock shown outstanding at 


the end of 1929 has been converted 
into common. 


Accounts payable have dropped 
from $532,958" to $274,814. Reserve 
for contingencies marginally 
higher at $110,266. 

In his remarks to shareholders, 
James Playfair, of the 
board, said in part: 


“The operations of Western Bridge 
Co., were satisfactory and this company 
ended the period under review with a 
very substantial amount of desirable 
unfinished orders. 


“Your company has a substantial 
volume of unfinished contracts on hand 
and considerable new business in pros- 
pect. There is, however, some uncer- 
tainty as to the amount of business 
that will be available in the future, and, 
in order to maintain the company’s 
strong cash position, your directors 
have deemed it advisable to make a 
reduction of fifty per cent in the amount 
of the common stock dividend, com- 
meneiag with the quarter ending April 
30, 1931.” 


standpoint of lumber production as 
1928 except that Alberta replace: 
Scotia in fifth position. The total h 
ber production in Canada ine 
4,741,941,000 ft.b.m. from 4% 
ft.b.m. in 1928, Value in 
ip29° cut, British: Coluibes oes 
; cut, is olumbia pr "y 
Showed 5.4 p.c, Gain had a value of $51.196-404 One 
second wi 3g 

The Canadian lumber industry had a/ 499; Quebec rs eee 7 
total production valued at $146,989,564 | and New Brunswick next with § 
in 1929, an increase in value of 5.4 per|941. Saskatchewan doubled x 
cent from the $139,424,754 reported for | to 35,245,000 bd.ft. while that of 
1928. Increases in total value are re-|toba remained practically the eam 
ported, in, most prodnate bye te in 1928, oe 4 
exception of shingles, and spool- i ae 
wood. In gross wale of production the Principal Statistics ‘= ee 
lumber industry ranks fifth among| No. of 
Canada’s important industries being| Capital 
exceeded only by the pulp and paper| Em 
industry, flour and grist mills, slaught- 
ering and meat packing establishments 
and the automobile industry. It comes 
second only to the pulp and paper in- 
dustry in the value added by manu- 
facture. 

The report on the lumber industry in 
1929 just issued by the Dominion Bu- 
reau of Statistics shows the same rela- 
tive position of the provinces from the 


LUMBER PRODUCTION 
WAS GREATER IN 1929 


Total Output of Industry 
Valued at $146,989,564 


mills ..cc0 - 
invested o 


Manitoba Barley for Malt 
Manitoba, producers su 
cent of the barley used ne ma 
facture of malt in Canada for 

ending August 31, 1930, 


assete es aie sow Aik believe will yield 
Hiabilities .... | 1,898,105 2.807.287 | on oa rotuene ove will yie 


capital »..+e« 12,000,582 10,781,771 
17-1 6.66—1 


centsa share. This dividend has now 


Return of the Chartered Banks of the Dominion of Canada, February 28, 1931 


LIABILITIES 


capital position is as fol- ae due allowance for divi- 
Sarrent good returns in the future. 


after 
Pa taxes and depreciation, a policy 


Total Average 
Dominion 
Notes Heid 


Cap‘tal 
Liabilities i 


Capital 
Subscribed 


Capital 
Authorized 


Paid Up 


Reserve 


Other 
Fund 


Balances 
Liabilitie 


Due to 
Provincial 
Government| Finance Act |Governments 


Bills 


Due to 
Payable 


Banks 
E sewhere 


Letters of 
Sredit. 
outstanding 


Du Dividends %' ast Loans to Aver 
oe Declared divi- |- Directors gid on 
dend in Held 


Bal. due to 
Banks in 
JK. 


other banks 
in Canada 


Demand 


iy 


Savings 
Deposits ia 
Canada 


$ 
391,117,643 
128,937,062 
65,859 


Sesewserrorreg 
Prrteeecesereee 


and unpaid 


Seeetescessced 
Setaserecceosse | 
Ptseocseons 


% 
41,123,528 
8,819,968 
5,873,728 
412,817 
19,851,000 
15,015,047 
3,513,000 
1,595,323 


184, 
31,615 
118,819 


98,539,133 


a 
38,000,000 
24,000,000 
9,000,00 

1,500,000 
30,200,000 
35,000,000 


9,000,000 


8,000,0 00 
225,000 
500,000 


$e 
774,544 

85,833 
237,427 


$ | $ 
159,821 9,362,742 
185,004 


202,273 5,185, 
1,294,422 


48,562 
** 638,538 


2,850,784 


ore 
7,045,324) 
476,26 850, 

759,920 


$ 
127,291,343 
28,917,702 


1,939,635 

105,401 

35,653 
1,004,99. 

27,067 

11,758 


670,7 1 440,01 
625,491 837,916 
71,059,785 


$42,510,276) 1,435,523,785 


594,345 


360,539,590 14,926,428] 4,730,939| 54,129,226 162,225,000 


4,576,382] 76,706,486 


ASSETS 


‘anadian p 
munici Railway 
Britis and other 
and foreign | bonds and 
securities 


Non- 
current 
loans 


Other 
current 
loans in 


Loans to 
munici- 
palities 


due from | Due from | Due from | Govern- 
banks ment 
in U.K. | elsewhere | securities 


Notes 
of other 
banks 


provincia 
loans else- govern- 
where 


Cail loans 


Call loans 
elsewhere 


in Canada 
$ x 
39,947,690) 2,029,214 
8,940,399 181,863 
4,226,037 174,241 
1,669,881; * 144,082 
2,343,631) 29, } 2,351,343 
4,315,001; 12,903,240 sae 
0 


4,373,008 175,213 
102,537 199,550 
209,760 


3% % 3 
256,599,692) 41,862,701) 12,318,856 
81,310,208 903; 988,245 
$8,797,752 
960) 


% 
32,238,541 


$ 
11,715,870 
7,199,875 


31,545,328 
7,487,490) 


% 
141,406] 9,181,376 
12,019, U1! 
5| 1,968,723 
3,356,587 
50) 13,378,177 
16,383,547 
2,988,132 
5,241,955] 
250,051) 


s 
34,563,590 
6,1 5 


2,872,044 
13,639,103 
19,231,647 
10,213,814) 


24,213,65 
139,524,237 
932,837 


E 


38,062 
153,360 


ay 
bi 


877 
1,919) 


16,168,127 


E 


93,071,2 4,944,137} 4,130,738) 103,580,311 426,901,296) 164,295,595 62,796,333) 186,435,667 132,048, 289| 1,115,837,914| 222,264,107 26,439,279) 117,356,918 7,800,748} 6,070, 6,962,646} 78,622,032) 76,706,486; 6,797,431} 25,430, 


e 


deposit $18,630,866 is in gold coin ; the balance is in Dominion notes. . 
in Paris, France, and in San Francisco, U.S.A., is carried on under the name of local incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal return. 
ee Francisco, the figures of The Canadian Bank of Commerce (California) are inco ted in the above statement.—Footnote to Canadian Bank of Commerce return. 
has in the above general statement.—Footnote to Royal Bank return. 


been incorporated under the laws of France to conduct the business of the bank in Paris, and the assets and liabilities of the Royal Bank of Canada (France) are included 
Banque Canadienne Nationale, France, same being considered a branch operating as a subsidiary of the Banque Canadienne Nationale are included in above return.—Footnote to Banque Canadienne Nationale return. 


Weyburn Security Bank as set out in this return are subject to the provision of an agreement dated 20th January, 1931, whereby the Weyburn Security Bank will, ¢ubject to the pro vision of the Bank Act, be acquired by the Imperial Bank of Canads.— 


Ht 


si 


Raat t ke 
| me: 
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ifeiit 


ean 
" 
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Payment of Preferred ~ 
Dividends — 


: Our Own Correspondent 
-. MONTREAL. — Sales of Canadian 
Consolidated Felt Co., subsidiary of 
Dominion Rubber Co., in 1930, totalled 
% ceding year st $1,188,514 pe . 
% * earn were = 

mpared with 


; 978, 
, After deduction of bond interest, 
- other interest and preferred dends, 
now. discontinued, there was a net 
deficit for the year of $1,124 which 
‘reduced surplus to $389,888. 
Sg: Loss Accounts 
et are the comparisons of 
profit and loss account figures for the 
past two years. 
1930 1029 


942,298 1,188,514 
908,895 1,114,535 


38,897 73,978 
12,382 12,692 


26,515 61.286 
2,639 9.579 


(ieeeneenione 
28,876 51,707 
25,000 50,000 


*1,124 


Of every ten Canadians, one reads a Southam news- 
paper. If that fact meant only that these six dailies 
reach a million readers it would still be impressive; but 
it means much more. | 


in return honest measure—the best newspapers that 
effective organization, sound thinking and sane writing can 
produce. 


Net sales eorvcccosencae 
Operation 


Net earn. wWesoerecsoees 
Bond int. Beeeeceveseane 


Balance Veeceevescerere@ 
Other int. cscecesccsee 


Balance see Re rerseree 
Pid. divid. 


Balatice ..cccscseceecsee 
Prev. bel. Seeceeccece@ 


1,707 
391,012 389,306 
P. & L. bal. secomansee 389,888 891,012 

*Deficit. 

Working Capital Improved 

Some uae wrens is shown in work- 
ing capital position. At the end of 
1930 current assets totalled $207,159 
as apes to current liabilities of 
$29,194 leaving a net working capital 
of $177,965. This compares $153,- 
826 at the end of 1929. 

Few important changes are noted in 
the balance sheet. Cash is higher by! 
$26,000 at $66,314 and accounts receiv- 
able’ have increased by $25,000 to 
$57,688. Inventories are down $41,000 
at $83,156 while goodwill is etill car- 
ried at $2,160,000 

In liabilities, 


This Southam audience of a million people cuts fairly 
through the English-speaking population of Canada from 
the Ottawa River westward. It embraces all walks of 
life, all shades of opinion, all creeds—a completely repre- 
sentative group which has grown steadily through the 
years. To address such an audience is almost to address 
the nation itself, 


) f 
But herein lies also an opportunity to contribute 


through a million minds to the thought and progress of 
Canada. 


To the Southam Newspapers, therefore, this wide cire 
culation is not merely an evidence of achievement and 
influence. It is also the symbol of a long-standing 
partnership in Canadianism between themselves and their 
readers, and thus an incentive to high endeavour. 


It is to its readers, in the last analysis, that a news- 
paper owes all it may enjoy of success, growth and status. 
To the Southam Newspapers the friendship and approval 
of these million Canadians is their ultimate source of 
strength. Clearly there is an obligation upon them to give 
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accounts payable at 
$26,119 have declined about $14,000. 
During the year funded debt was re- 
duced by $4,500 to $205,000. 


Montreal Curb Seeks 
to Liven Unlisted Mart 


From Our Own Correspondent 
MONTREAL. — The Montreal Curb 
Market has issued an invitation to 
financial institutions or owners of 
securities presently inactive and un- 
-to send lists of offerings or 
quirements to the secretary. The 
mittee has for some time been 
the feasibility of creating a 

stocks in this category. 

will be distributed 
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PAVING CONTRACTS 
GIVEN IN ONTARIO 
TO BE $10,000,000 


Total Not Absolutely De- 
termined Yet—Depends 
Partly on Munici- 

palities  - 


_ Paving and construction compan- 
ies, whose chief operations are in 
Ontario, are already at work on 
tenders let by the provincial govern- 
ment to a total of $3,000,000. In 
1930 total expenditures on highway 
work, both for construction and 
maintenance, were inthe neighbor- 
hood of $12,000,000, but this to 
was about $2,000,000 more than 
as the Ontario government wished 
to push the programme in order to 
give additional employment. 

No estimate has yet been given 
as to what the whole provincial high- 
way programme will amount to in 
the current year. One difficulty is 
that municipalities are not showing 
the same enthusiasm about acce 


Finds Brisk Movement 
_ Of Wheat for Export 


In a letter accompanying 
dividend cheques to sharehold- 
ers, G. L. Parsons, president 
of Goderich Elevator & Transit 
Co., stated that the affairs of 
the company were ih a healthy 
condition, 

Grain shipments, he said, 
have materially increased in 
the last three months in com- 
parison with similar periods in 
the Jast two years. The move- 
ment for export had been quite 
brisk, 


ASBESTOS CORP. 
CONFRONTED WITH 
GLOOMY OUTLOOK 
Russian Competition Brings 
About Severe Price 
Cutting 


ESS ABROAD 


Sales Effort in Domestic 
Market Fails to Move 
: Inventory of 


ing the government’s generous offer 
of giving 80 per cent of the cost of 
From Our Own Correspondent _ constructing highways when th 
MONTREAL. — Over-production, | municipality puts up 20 per cent. 
aes cutting and increased exports | However, there will be another call 
—_ Russia affected operations of| for tenders toward the end of the 
estos Corp. severely in ree week and the result a few weeks 
shareholders were told at the annual | jater will be another accession of ac- 
meeting of the company.” Tonnage | tivity in this department of business. 
year. was down 42 per cent and| jt is anticipated, however, that the 
the value of shipments, as compared | tots} will at least approach the nor- 
with 1929, declined about 50 per cent. | mal expenditure of $10,000,000 an- 
ee 1929 ene Ne the | nually. The matter is one of absorb- 
an it was pointed out! ing interest to such companies as 
t crude fibres were down 42 per | Canada Paving & Supply Corp., Duf- 
cenit; ‘spinning fibres, 54 per cent; | ferin Paving & Crushed Stane and 
er fibres, 40 per cent and paper- | Standard Paving & Materials. These 
8 80 per cent, together with &/ have other outlets for their plants, 
lower demand. Prices today are ap- ipment, but paving 
proximately at 1915 levels, while it| -ontracts are ways im rt 
was explained that costs were/ “°C Sood, Paving, which is the first 
approximately at 1929 level. to have had its annual meeting, re- 
No Immediate Improvement h Louis A. Merlo, its 
Col. R. F. Massie, president of March 31, that the cur- 


rent year begins with considerable 
work on hand, including contracts 
for 14 miles of highway paving in 
o and two road construction 
contracts in Nova Scotia. Mr. Merlo 
-|is moving to Montreal to give his 
undivided attention to the ee 
of the company’s Quebec su ° 
St. Lawrence River Construction 
Corp., which will look after business 
in Quebec and the Maritimes. — 
annual report of Dufferin 
Pa & eee Stone is reviewed 
e } in this issue, Standard 
Paving & Materials year ends March 
$1, so that its prt will not be 
available until ¢ in May. It is 
understood that it will give a. good 
report for the year just closed. 


Newfoundland Will Have 
Frauds ‘Prevention Act 


An act for the prevention of fraud 

. % B by the i oer aoe ‘the _ of securi- 
oronto treasu epartm 8 year|ties bas a on the 

ce aetiapanied ‘by a folder which, in| security frauds Prevention act, is n 
addition to giving inf to }under consideration in Newfoundland, 
The bill is now in the hands of the 
Select Committee of the House of 
Assembly for ammendment. 

The-act provides for the registration 
of security salesmen and bro and 
brokers shall be bonded to the extent 
.-The attorney general is given 
$2,923,07 power to inve te at any time 
share of local improvements. determine as to whether. the provi- 
ment for the general tax rate is shown | sions of the act or any fraudulent act 

has been committed. The bill is 

: 3 ch | divided into five sections which cover, 
$995,213,192 is for public schools and | registration of brokers and salesmen, 
$53,164,457 is for separate schools, paceetienen and action by the attorney 
ae , Tegulation of trading; audits 

Fails to Collect Insurance accounts and information ona neral 

A woman who shoots her husband is/| provisions. 
ineligible to collect his life insurance,| Persons violating any provision of 
according to a r ruling.in ajthe act may upon conviction be penal- 
Quebec court. It was held that the wife 


th 
izéd up to $100 for first offence and up 
was guilty of ingratitude and that life | to $200 


for second offence or subse- 
insurance is a revocable donation. The 


quent offence or, in default of - 
amount of the policy was $3,000 and|ment may be imprisoned up to six 
was awarded to the legal heirs. 


Asbestos Corp., sta that until 
world conditions became more clari- 


Tax bills sent out 


civic services provided in the 1931 


estimates, 
Taxes collectible by Toronto in 1931 
722,153 of which $33,799,075 
school | of 
ful 
to 


is sufficient to cover the next two 


months, 


A PIONEER 


Diversified Trustee Shares are created and 
distributed by the oldest fixed investment 
trust organization in the United States. 


Your local bank or Investment Dealer will give you complete 
details upon request, or, if you prefer, write to American 
Trustee Share Corporation, 59 Wall Street, New York City. 


Diversified Trustee Shares . 


Diversified Trustee Shares, Series C, may be purchased through 


JOHNSTON *» WARD 


ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock Exchange, Montreal Curb 
Market, Toronto Stock Exchange, Winnipeg Grain 
Exchange, Chicago Board of Trade, 

New York_Curb (associate) 


tal | try. 
usual} 000,000 on 


Smelter’s Fertilizers 
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Cheapest Ever in Canada 


From Our Own Correspondent 


VANCOUVER.—Dominance of the 
Consolidated Mining & Smelting 
Company in the chemical fertilizer 
business in Western Canada has en- 


abled farmers to purchase high- 
grade fertilizer at lower cost than 
ever before and this situation will 
result eventually in material im- 
provement in the fertility and pro- 
ductiveness of Western farms. 

That is the opinion of agricultural 
experts as a result of Consolidated’s 
expansion into the fertilizer indus- 
The company is expending $7,- 
is fertilizer plant, a 
part of which is already in oper- 
ation and, according to advices from 
Trail, the reception of this new prod- 
uct on the markets has fulfilled ex- 
pectations. 


Trail at the present time is pro- | Canada 


ammonium phosphate running 10 
per cent nitrogen. Sulphate of am- 

: produced by summer, 
according to Smelters’ engineers. 
Complete fertilizers will be shipped 
from Trail by fall; that is to say, 
agriculturists will be able to obtain 
from Smelters every kind of fer- 
tilizer ae Proximity of Trail 
- the ric amet oe ed farm- 
ng areas of central British Colum- 
bia will enable 
fertilizer so cheaply that they will 
enjoy a distinct advantage over 
Washington and Oregon and Idaho 
growers who are now their chief 
competitors. 

eanwhile, Smelters ifs 

ahead with its nation-wide soil sur- 
vey to provide scientific data on the 
requirements of soil in all parts of 
where settlement has 


ducing triple superphosphate and! undertaken. 


Fe:| MERCURY MILLS 


SHOWS NET LOSS 
FOR FISCAL YEAR 


Working Capital Position 
Well Maintained Despite 
Bad Conditions 

Mercury Mills, Ltd.’s_ financial 
eee iiss poet shows a 
net loss of $125,583, before de a- 
tion, bond interest and taxes, for the 


‘year ended December 31, ar gions 


compared with net pone of $294,- 
548, or $1.44 ww, share, for the pre- 
ceding year. s is attributed by 
the president, H. G. Smith, in his re- 
port to a substantial falling-off of 
sales volume, together with the rapid 
and persistent decline in raw materi- 
als values coupled with heavy im- 
portation of goods from other coun- 
tries during a period when market 
ae were abnormally depres- 


After bond interest amounting to 
$79,256, but before deduction for de- 
reciation or f nm = 
e 


204,839. 
amount of $83,000 was provided in 


the previous peer 

Preferred dividends were paid dur- 
meg pend shee tial mead to 
ied forward 


cent the surplus carried f 
ee from $491,602 to $224,- 


71 
8 in Working Capital 

The “Giviiond, however, was de- 
ferred with the payment due Febru- 
ary 1, 1931, in order to conserve the 
company’s resources and maintain a 
satisfactory worki 
This is shown by 
to be $1 


by re- 
demptions during the year amounting 
to $19,145, while the amount of pre- 
ferred stock of the com 's sub- 
sidiary, The P-K Mills, Ltd., in the 
hands of the public was reduced from 
$34,200 to $30,400. 

Among the liabilities, bank in- 
debtedness at $255,246 is $67,624 
lower than a year ago, while accounts 
and bills payable show a decrease of 
982. Reserve for deprec n of 
$711,312 compares with the figure 
$713,616 for 1929, 

On the asset 
ried iy valued at $1 


ae Total ones amount wr 
anne Sree 00 See:D 8 


at following shows the income |* 


and surplus account and the working 
capital position for the last three 
years: 
CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 
Years Ended December 31 
1980 ise 1928 
294,548 


$ 
Net earn.® eeeee 125,583 
: Deprec. 83,000 
80,676 
4,000 


99,266 
126,872 
126,872 
61,861 
Surplus for year . $266,891 
Add: Prev. surp. . 491,602 


65,011 
: 426,591 
Less: Refinan. exp. 


491,602 


DOMINION RUBBER 
SALES REDUCED, 


PROFITS DECLINE}! 


Substantial Deficit Shown 
r Provision for 
Adjustments 


ustments 
however, which after 
referred 


t of 
dividends resu y 


in a de- 
De- 


justmen 
losses 3 ade osal of 
etc., $464,754; ex- 
e 8 t, $77,279, and a 
1,111 
f these write-o: 


$ 
for ions. 
ffs wasted in 
the previous year. 
of 


Comparison of Earnings 
Following is a comparison of profit 
and loss accounts for the past three 
years: 

1930 1929 1928 


Net sales . 18,208,042 20,180,677 20,249, 
Oper, exp. 16,868,782 *19,202,112 oisssasals 


Bond int... 556,000 
Deprec. ... 
Invt. adj... 


‘0 


capital position. 
P pos tSundry 1 


31,020,809 


Balance ., 
TtDivids. ., 4,039 


Balance 
Prev. surp. §6,665,792 
P.& L. bal. 5,640,944 
“Includes provision for depreciation. 
{Debit balance ert of 
expenses 
idle plants and termination wages due to 


oe, its of investments, losses 
mal of be on 
of obsolete » ete, 
nee iders of subsidiary 


been | that peri 


PRODUCTS 
FISCAL STATEMENT 
REFLECTS CHANGES 


Earnings “Insufficient to 
Cover Dividend 
Payments 


MONTR PALO : 
EAL.—After the t 
of dividends, Enamel & Hea 
Products, Ltd., reported a a 
loss account deficit of $12,724 for 
hs ended December 


the twelve mont 
rofits for the year 
$51,526, which after 


farmers to obtain | 31, 1930 


? 

Operati 
smeunted 
taki 
of $ ,000, left a net profit of $31,- 
526 applicable to dividends on the 
cones ea eee with the 

revious repo no re 
easible, in view of the fact ¢ it 
covered a 2l-month period. During 
od, however, the com 
— a ~ pees + nly 
which wo uivalent to rou 
$60,000 on a twelve-months healss 
Details of Profit 

Complete particulars of the t 
and loss account figures for 1930 and 
the 21-months sated of 1928-29 fol- 
ow: 


1980 1928-29 
+ eesesecesee $51,526 1$139,209 
20,000 27,000 


31,526 
44,250 


og | 2208 Saint John, N-B., in 


Te- 
$1,506,517, down 
m $1,561,168 at the end of 1929. 
Current assets totalled $481,913 and 
we capital o 

with the pe a ag 

of at the end of 1929. 
A survey of the individual items 
e in cash on hand from 


Member of Audit Bureau of Circulations 


‘Sees Rubber Prices 
At Lowest Level 


prices in the rubber industry 
al to have been 


In the first half 


care of a depreciation reserve||; had 


shown at the end of its fiscal 


year. It has improved its 
position. a 


Adds to Surplus After 
Paying $8 on 
Common 
Connors Bros., Ltd., canners and 
packers of sardines and other sea 

1980 paid 


shows a declin 

$3,079 to $1,706. As evidence of the | im 

tightening up bus accounts 

receivable declined to $59,191 from 
subsidi- | is 


$109,752, The amount due by 

aries has increased about $7,000 to 
$18,795.. Inventories also «advanced, 
increasing from $327,031 to 


are up shout $7,000 to 


Investments 
$89,643. An amount of 


1233 | Shown in the p: 


compan: 
§I $315,656 lus of Columbia | activiti 
neluding —e 


Rubber Co., not 
Plant Changes Effected 
During the year the com 


con- 
os tinued reorganization of ite produe- 


tion and distribution activities. 
factories were closed during the year 
and their operations transferred to 
more efficient units. 
It is pointed out in the report that 

crude rubber declined from 16 cents 

t the of the year 8 cents 
as the close of 1930, and cottons from 
17 cents to 10 cents. These are the 
principal commodi 


$1,459,084. 
Goodwill Stands Unchanged 
Goodwill is still carried at $4,214,- 
052. Property, less reserves for de- 


expenses | preciation, is carried at $10,485,913 a 


1 
Current assets 804,458 2,227,891 
Current liabil 448,181. 218 


Working capital ..+...« 1,856,277 1,691,178 


eeeeeere 1, 
eerere 


DIVERSIFIED 
TRUSTEE 
SHARES 


Series C 


The Original 
“Shares in America” 


May be purchased through 


KIPPEN & COMPANY 


Investment Bankers 
204 Hospital Street 


MONTREAL 
MArquette 4141° 


decline of $53,000. 

In liabilities, accounts payable are 
down to $491,777 as compared with 
$701,214. Contingency reserve has 
been increased by $60,000 to $102,427, 
while a minority interest in subsidi- 
ary companies of $57,700 is shown 
for the t time. 

Remarks to Shareholders 


In his remarks to shareholders, F. 
B. pe ss chairman of the board, 
sta : 

“During the year it was décided to 
make certain changes in the company’s 
organization, with the purpose of im- 
proving its operating methods and gen- 
eral business structure. A depart- 
mental system has been incorporated 
which has resulted in certain changes 
in personnel, and readjustment of pro- 
duction and distribution activities. An 
executive committee has been created 
to supervise general operating policies 
of the company. 

“The policy of concentration of manu- 
facturing and distribution has resulted 
in closing, down one plant, and in the 
disposal of two branch warehouses. 
This abandoned _ as well as a num- 
ber which have nm inactive for some 
time are being offered for sale. Due to 
the centralization of these manufac- 


removal and disposition of 

there have resulted temporarily higher 
costs, but these cuanaee should result 
in enhanced earnings in future years. 


Vancouver Permits Lower in March 
ilding permits totalling $1,001,135 
oud feoned in Vancouver during March 
as compared with $1,785,435 in March 
1931. During the first three months o 


narter of 1930, and $3,9 
1929, Of the March, 1931, total, $478,- 
245 was for dwelling houses; $241,500 


for churches and $185,000 for en ice ° 
skating rink, 


a 


¥ 


usual care and have been priced at the 
cost or market price whichever was the 
lower. During the latter part of the 
—_ we an arrangement 

r the manufacture of kitchen range 
oil burners and due to the 


in order to provide prompt serv-/ per 


ice in view of the reluctance on the 
¢c la: stocks, our inventories 
were considerably higher than usual. 


g the under ew we 
have completed the installation of the 
new equipment for the production of 
hot water steam heating 

“A special al anil f th 
* meral meeting o: e 
shareholders £ being called for the. 
purpose of authorizing a bond issue 
not cena $500. 
of which will be used 
the company for expenditures made 
in the acquisition of the Albion Stove 


Works Limited, Victoria, B.C., capital | Less 


expenditures since the date of organ- 
ization, and for other corporate pur- 


es, 
Cancel Stock Agreement 

“An agreement was entered into in 
August, 1929, whereby H. B. Robinson 
oan. Co., Ltd., were to subscribe for 
5,000 shares of the capital stock of 
this company. In January, 1930, 500 
of these shares had been issued and 
aid for, when H. B. Robinson and Co., 
Etd., went into liquidation. Under 
these circumstances, they were unable 
to fulfill their undertaking and the 
agreement was accordingly cancelled, 
aaoat with the subscription to the 
balance of 4,500 shares. 

“The issued stock of the company 
now stands at 29,500 shares.” 


Home Oil Listi 
Sean rn caren 
MONTREAL.—The stock of Home Oil 
Co. has been removed from the lis 
section of the Montreal Curb Market. 
Commencing April 7, it was admitted to 


trading on the unlisted section of the 
market. 


———_—_———————_—_—_=_=_=_=_—=—=== 
Public Utility Earnings 
—_—_—_—_—_——————_=_=—__=== 
Mexico Tramways, Light & Power Group of 

es 
Mexico Tramwsys & Subsidiaries: 
1931 1930 Decrease 
Pesos 
704,950 
825,430 
- %120,480 
from 

1,464,900 1,618,590 

©239,190 *121,510 
Power & Subsidiaries 


837,890 
*64,780 


ross earn. ... 2,021,870 1,914,620 107,850 
. & deprec. . 1,089,480 908,400 [131,080 
earnings .. 23,230 


982,390 1,006,620 

4,253,780 3,971,970 4281,760 

1 ccsces 2,142,400 2,123,480 ¢ 18,920 
tincrease, 


figures include the earnings of 
Company. 


1981 
g 
17,198 
20,209 

1,100 


Net earnings ... 
: Deprec. ... 
Res. for inc. tax 


tDeb 
In the course of the year, the com- 
gear redeemed and  cancell 
u, urchases in the open mar- 
of the 7 


74,700 out of an original issue 


The working capital, as compared 
with last year, is as follows: 
- 1931 1980 
$118, $159,507 
$8,208 25,115 


Working capital ...... $80,004 $184,398 
has dropped from $11,317 to 


L POST 


age dnnenaie 
Income tax ..s. 
Invest. reserve Socccs0 


Net. profit ae 
: 


k loans 


the eompany fm 


a moe nid poet ti etn to ie “ai 
this, bondholders perspire Boy Ba ig 


are 
rmit the deferring of bond 
8 


ie a period of 
ae present 


off, ; 
Chief difficulty of the 
reported to be 


Cash 
$457, while an item of $12,345 in bonds | that 


does not appear in the latest report. 


Accounts receivable, less reserve, are |i 


down from $45,372 to $29,281. Inven- 

tories and supplies are reduced from 

$83,741 to $77,040. Prepaid expenses, 

included in current assets, are up from 

$6,732 to $11,518. Land, buildings and 

i at $436,41 

a year " 

es, » etc., are carried 

at the former figure of $150,000. 

Organization expense at $9,333 remains 
at its former Te. 

In current liabilities, a bank loan of 
$10,100 appears. Bills apg are $16,- 
819, compared with $12,318 a year ago. 
Taxes due and accruing are up from 


com- 


” (98,056 to $11,284 


April 15 to consider action te 
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EARNINGS RISE 
FOR DE FOREST, 
CASH IS HIGHER 
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Completes the Year With 
Clean Inventory 
Position 


WORKING CAPITAL UP 
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Last Quarter Was Active One 
and New Fiscal Year Said 
to Have Opened 
Auspiciously 


net profits of De Forest 
Radio Co. for the fiscal year 
81 are reliably report- 
be the best in the company’s 
retail prices 


im » profits have 
tained by reason of operat- 


economies and low material costs. 
ne Tot the company 
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7 nm with current assets 6.05 times 
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rrent assets ten times current lia- 
ities. Moreover, and this amount 
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as well as raw materials for 


tions in the present quarter. “Phere INTER CITY WEST. 


will be more than $500,000 cash. 


Still Going Strong 


_A satisfactory feature of opera- 
tions for the year is that the last 
quarter ending March 31 was an 
active and yee one for the 
company and that the business of 
the first month of the present fiscal 
year is proceeding just as well. 

During the year the company ex- 
panded by forming the Hammond Co. 
of Canada to manufacture synchron- 
ous electric clocks and allied prod- 
ucts and by forming the Norge rae 
of Ca) to manufacture and sell 
electric refrigerators in Canada. 
Operations of these companies will 
have greater results in the present 
year than in the year just passed 
= oe ae into being in 

© latter part of the year which 
ended March $1. z 


Thrift Stores 1930 Sales 
Show Substantial Gain 
From Our Own Correspondent 


MONTREAL’ — Thrift Stores Ltd. 
completed its fiscal year on March 31 
with total sales of about $3,370,000, a 
wide increase over the volume recorded 
in the previous year. Earnings of 
around $2 a share on the common stock 
an to be shown in the annual 

© company has moved its ware- 
housing operations to a new site which 
has a capacity of double the old ware- 
house. Improved distribution facili- 
ties are expected to result from this 
move and lower eosts. 
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MEETS SETBACK 
IN FIRST PERIOD 


Western Baking Chain 
Encounters Difficult 
Conditions 
From Our Own Correspondent 


MONTREAL.—The first annual 
report of Inter City Western Baker- 
ies Ltd. for the year ended January 
31, 1931, shows operating profits of 
$141,782, as compared with $246,108 
in the previous year. After deduc- 
tion of bond and other interest, de- 
presiation, bad debt reserve and 

ead office expenses there remained 
a = deficit for the year of i — 
@ company is contro by 
Lake of the Woods Milling Co. 
Financing was undertaken in June 
last year when $1,500,000 of 6% per 
cent bonds were issued. At that 
time it was estimated that the com- 
pany would show net earnings of 
about $285,000. 
Meets Difficult Conditions 


Exceptionally poor conditions in 
greater part of the territory served 
resulted in a reduction of about 50 
per cent in the earlier estimates of 


a 
orking Capital Position 

Net working capital at the end of 
the fiscal year totalled $209,383. 
Current assets were $343,587 and 
current liabilities were $134,504. 
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THE FINANCIAL POST 


Hinde & Dauch Drop 
N. S. Plant Plans 


Hinde & Dauch Paper Co. 
of Canada, Toronto, frankly 
informs the trade in the Mari- 
time Provinces in a current 
sales letter that it is postpon- 
ing erection of a contained 
factory in Halifax because 
competitor facilities are bei 
established with the help o 
local capital. 

Duplication of facilities 
would be capable of producing 
twice the requirements of the 
Maritime Provinces for con- 
tainers and Hinde & Dauch 
wished to avoid a situation 
where over-production would 
endanger profits for the local 
operation and for Hinde & 
Dauch as well. Hinde & Dauch 
will therefore continue to = 

ly quality containers to the 

aritimes from Montreal. The 
Lawson competing operation, 
states the letter, should be able 
to take care of local require- 
ments for quick service. 


Cash totalled $108,330 and accounts 
receivable, less reserve, totalled 
$133,295. Inventories stand the 
company at $101,961. 

Fixed assets are valued at $2,272,- 
‘211 and goodwill is carried at $908,- 
055. Total assets are shown at 
$3,593,217. 

Liabilities include reserve for de- 
reciation of $268,713 and current 
iabilities of $134,504. Capital struc- 

ture comprises $1, 
cent bonds, $390,000 of 6 per cent 
preferred stock and 130, shares 
< - par common valued at $1,300,- 


Following is the profit and loss 
statement for the year under review: 


Operating profit ........ss+0. ese $141,782 
Less: Bad debt reserve 18,481 


Depreciation ’ 
Head office OXD. ceccceeceevere 18,001 


Remarks to Shareholders 
In commenting on the adverse 
conditions encountered last year, G. 
C. Morrison, president of the com- 
pany, said in part: 
“Due to conditions in Western Can- 


ada, more especially in the prairie prov- | $ 


inces, the last six months of the period 
under review been a very trying 
one. The drastic and sudden reduction 
in wheat values disin ted the whole 
economic fabric of Western Canada; 
this had the effect of reducing the 
volume of. sales in many ways: 

“(1) Home baking was encouraged 
to an extent hitherto unknown. 

“(2) There was an era of price cut- 
ting by small bakers and others which 
coals it extremely difficult for your 
compeny to compete. In many cases 
the ity'of this bread was inferior, 
but the attitude of the public was such 
that price only was considered. 

“(35 The shipping of bread to coun- 
try oe in which your company en- 
joyed 1 business was very much 
curtailed the purchasing power of 
the farmer 


Northwestern Power Co. 
Maintains Close Schedule 
From Our Own Correspondent 


MONTREAL.—Northwestern Power 
Co., enennry of waning Electric, 
reports that installation of turbines, 
mechanical and electrical es 
as well as the construction of the trans- 
mission line between Seven Sisters 
Falls and Winnipeg, is now in p 


rogress. 
It is anticipated that the first unit will | 


be in operation this summer.: 

Construction work was started by 
Northwestern Power early last year. 
Since then the hea construction 
work for the initial elopment at 
the Seven Sisters power gite, consist- 
ing of power house substructures and 
superstructure for the installation of 
the first three units, dams and initia! 
dykes, has been practically completed. 
The substructure for the remainin; 
three units has been constructed to » 
oint where unwateri expense will 
e at a minimum for the installation 
of the additional turbines and gener- 
ators as required. 


Sutcliffe Company Ltd. 
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Belting for Every Need 


N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 


Established 1889 
J. P. LANGLEY & CO. 
Cc. P. ROBERTS, C.A. 
Chartered Accountants 


G. 8S. HOLMESTED 
Trustee in Bankruptcy Proceedings 


Offices: McKinnon Building, Toronto 


500,000 of 6% per | Less 


ing so seriously reduced.” | 


BRAND.-HENDERSON 
REPORTS DEFICIT 
AFTER CHARGES 


Common Dividend Depends 
on Improvement in 
usiness 


From Our Own Correspondent 


MONTREAL. — Net earnings of 
ndram-Henderson Litd., paint 
manufacturers, amounted to $66 
in 1930 as compared with $245,477 in 
the previous year. Earnings in 1930 
ore sufficient - cover bond 
in uirements of $62,489, be- 
fore Bineeciation: ' 
provision for depreciation 
and a reserve for retroactive credit 
adjustments on white lead sales, 
there remained a deficit of $25,075. 
Payment ‘of precerses and common 
dividends and provision of $4,000 or 
—— fund brought the total deficit 
or the year to $87,673. In 1929 
earnings, after all charges, were 
equal to $8.22 a share on the common 
stock, . 
Common Dividends in Doubt 


While two quarterly dividends of 
half of one per cent have been de- 
clared on the common shares this 
year to date, it is pointed out in the 
report that a continuance of common 
dividends will be dependent on im- 
provement in business conditions as 
the year proceeds. 

Followi is a comparison of 
profit and loss accounts for the past 


two years: 
1930 
$66,208 


1929 
$245,477 
63,95 


,298 | disadvantage 


ion by $12,000 to $208,305. ‘ 4 
you will like 


In his remarks to shareholders, 
George Henderson, president of the 
company, said in part: 

e recession in income is attribut- 
able.to the widespread business depres- 
sion which has been reflected in the 
profits of each of the divisions of. the 
company. The violent slump in grain 
markets which occurred during the last 
three months of the year resulted in a 
sharp contraction in demand. for paint 
and varnish products in Western Can- 
ada, while at the same time-the depre- 
ciation in the values of flaxseed caused 
a distinct though not serious loss to 
our subsidiary, Alberta Linseed Oil Co. 
The lead markets also declined to the 
of our Lead Works 
Division.” 


February Sea Fish Catch 
Volume Up; Value Down 


Sea fish my in February 
totalled 51,338,000 lbs. as compared 
with 31,371,000 Ibs. in February, 1930, 
but the landed vatue of the catch to 
fishermen this year amounted to only 
$476,215 as compared with $550,615 in 
February, 1930. The herring catch 
accounted for a substantial proportion 
of the increase in British Columbia 
where the coach totalled 41,674,000 Ibs. 
as compared with 22,923,000 lbs. last 
year, Landed value of $236,905 repres- 
ented an increase of $25,690. 

The catch on the Atlantic coast also 
showed an increase in volume by 1,- 
216,000 lbs. to 9,664,500 lbs. but the 
landed value at $239,800 was less b 
some $100,000. The Nova Scotia cate 
amounted to 17,242,000 Ibs. 
landed value of $141,735, representing 
a decrease of $63,900 although volume 
increased some 500,000 lbs. New Bruns- 
wick landings amounted to 2,145,000 
Ibs., an increase of some 566,000 lbs. 
as compared with the catch in Febru- 
ary, 1930, but landed value dropped to 
$84,185 from $124,000. 

The herring catch on the Pacific coast 


with a 


000/ at 37,000,000 lbs. compared with 20,- 


000,000 lbs. last year and the Janded 


80/ value inereased to $153,775 from $146,- 


*25,075 
35,000 
23,598 

4,000 


*87,673 
987,951 


900,278 


899,805 
987,951 


Add: Prev. surplus ... 


Working Capital Down 

The balance sheet reflects few 
noteworthy changes. Working capital 
at $902,646 is down from $1,020,654 
at the end of 1929. Current assets 
at the end of last year totalled 
1,482,000 as against current liabili- 
ties of $579,354. 

Cash is lower by $5,000 at $42,740 
and accounts receivable have drop- 
ped $121,000 to $467,563. Invéntories 
stand the company at $971,695, an 
increase of $7,000. Capital stock of 
subsidiaries and other investments, 
less reserve, are carried at $354,176 
as compared with $349,423. Fixed 
assets are valued at $2,544,402, a 
decrease of $7,000. 

Bank Loans Slightly Higher 

In liabilities, bank loans are slight- 
ly higher at $398,777 and accounts 

ayable are lower by $6,000 at $133,- 
Fea Depreciation reserve has been 


SARNIA 
CHAIN LINK 


Savings deposited 
with the Canada 
Permanent earn 
4% per annum, 
com half 
yearly. 

A source of added 
income. 


CANADA 


PERMANENT 


320 Bay Street, Toronto 


Assets exceed 569000000 


MILLAR, MACDONALD & CO. 


CHARTERED ACCOUNTANTS 


WINNIPEG 


WINDSOR 


WILTON C. EDDIS & SONS 
Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


LARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
’ CLARKSON, McDONALD, CURRIE & COMPANY 


TORONTO 


NTREAL 
M0. 


OTTAWA 
and 


WINDSOR 


and QUEBEC 
Accountants 


E. R. C. CLARKSON & SONS 


noi TCRONTO 


PIPE & ALLEN 


: to $37,000 from $14,625. 


000. Salmon landings amounted to 


3 | 327,000 lbs. compared with 90,000 Ibs. 


&@ year ago while landed value increased 
2 


—also in 75c. halfas 


W 
Favored 
Industries 


OME industries have 
been affected much 
less than others by 


depression. Are their 


securities among your 
holdings? 


FREE BOOKLET! “HOW TO TAKE CARE OF ¥. 


S.A. Morrison & Co. 


INVESTMENT tee 
SECURITIES 
BANKERS 
Northern Ontario Bldg. 


Mail us your list of 330 Bay St., Toronto 2 


holdings today for this 
purpose. 


Wek &.Co. 


Money loaned on First Mortgages, « 
A. M. SMART, President. 
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FAR ABOVE THE OTHERS One after another, with striking unanimity 
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“the pick of Tobac 
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DIVIDEND PAYERS 
Rate Yield 
12.50 7.86 

1 8.22 

66¢.+5c. 8.43 

Inter. sge ee Ce. 38.46 

Lake Shore....$1.204+30 56.26 

ae | | 3.96 

BGS ne ma 

30c. 18.18 


Rate Yield 


QUALIFIED ACTUARIES 3 
Specializing in, Pension Fund organization and weeetee. 
statistical analysis and Hollerith tabulation for casualty, fire 


and life insurance companies. TORONT o 


Premier. ....... the builders of championship buildings in Canada and in th it ; 
o a ng je United States 


i 
pec The Empire State Buliding, world’s bh t 
(1,248 ft.), is protected by Barrett Specification Roofs, Barrett Holt Roof - 
nections, Barrett Waterproofing and 3,000,000 sq. ft. of Barrett Fleer Protection. 
Owners: Empire State inc. Architects: Shreve, Harmon. Bailiders: 
pre Poe and Eken, inc, Roofer: Tuttle Reofiag Company. All of 


Cons. Smelters. ..$ 
Dome Mines..... $ Royalite 
Spooner Oils.. .. 
Sylvenite....... 
eck Hughes... 


United Oils... ., 
right-H 


St. Anthony. . 
Stewart Abate 
Sud. Bagin ... 
Sud. Contact . 


Sudbury M... 
Sudbu e° 
Syi 


1.86 


METROPOLITAN BUILDING - 
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“ Insurance for Buyer and Seller 


Sells Insurance on Pacific Coast 


This launch owned and operated by the Vancouver agency of the North 


American Life 


Insurance Co., is doing a thriving business selling insur- 


ance along the 650-mile coast line of British Columbia and Alaska. 


regardless of what wages a 
Te oevatiy sommes other 
workmen’s compenge- 

= th the case should be 


cone whep the pension has 


yogards ‘thdustrial diseases, 
on ld be paid for 


recognized as being 
paritouter eeenpations, it is 
men’s com- 


rovide compensation 
ia inten when are in no 


of @ wor! 


lar occupa- 


sense to « particu 
ly ha by coincidence 
ae but simply ppon by oe 


— in such ‘ceeppation 


a” |clal Post, the 
‘| Association pro J 


the “waiting period” should 


us) reported in The Finan- 
Manufact: rers’ 
ban the following distance of 660 miles, selling life 


STURDY CRAFT 
SELLS INSURANCE 
ON B. C. COAST 


S. S. “North American” 
Represents Life Company 
of That Name 

For ten months of ‘the year a 
motor boat, called the “North Ameri- 


can,” plies up and down the British 
Columbia oa Alaska coast for a 


insurance, The boat is operated 


amore to 2 ¥ ; 
ba rom the Vancouver agency of the 
be fro day “condi- : 

bce three day “absolute” wait-| North American Life Insurance 


Company, is in charge of C. R. 


ing period, i.e. that there should be no Har 7 
y, and'R. C. Sweet, and has 
compensation for the first three days in already established an excellent 


any event; 

ta) That there should be a separate 
rate for office and wholesale depart- 
ment staffs not exposed to the factory 


hazard; 
(8) That the board should be given 


power to reduce the rate of assessmen 
on an em 
good accident record. 


Numerous minor points were sug- 
pa by representatives of labor and 
employers for th 


t 
with a consistently fish 


record for ne sales up and down 
this unusual tory. 

The coast line from Vancouver to 
Alaska is dotted by a multitude of 
bays and inlets, and also the Fraser 
and Skeena Rivers, both of which are 
ing centres. As there is not much 
farming around this northern coast 
line owing to the hilly nature of the 


¢ commissioner's con-| country, business is confined to coast 


On, 


industries, such as pulp and paper 

od lar Sablon tatesien,, Retain 

an e ing industry, inc 
actually i 


AMENDED IN QUEBEC ing and exnnery operators homme 


|New Legislation Aims to|- 


Contro] Entry of New 
Companies 


ag, Se boat has as its purpose the 
reation of business for the company 
in as many mow along the coast 
line as possible. The regular line of 
steamers do not call in at the smaller 


Stricter control of the entry of new poem, nor do their schedules fit in 


| insurance companies into Quebec and 


t advantage for insurance 


other minor amendments to the Quebec | salesm 


Insurance Act form the subject-matter 
of a bill recently before the Quebec 


legislature, 


he bill eontains a clause to the 
that before obtaining letters 


The boat is powered by a sixteen- 


horsepower, hegvy goty engine giv- 
ing a 8 of over nine knots, It 
is 34 feet long and has an eight-foot 


; six-inch beam. 
fish thas they possess ell the Sieer Mostly 20-pay Plans 
ability, to eatry on ay insurance com-| When the representatives get to 
such @ manner as to commend/ a place where they plan to do busi- 


| publie confidence.” 


' The Act is chan so that the} her safely, and start off 


- Another 
“at méeti 
gelled to hall 
e: sits 
- the mn © 


” 


t up, anchor 
portfolios, ~ A 
return 0 or mea 
and to their beds at ni Most of 
the business written is on the 20- 
payment life and 20-year endowment 
lan, as much of the business is 
with an idea of providing a 
future savirigs account as well as 
for straight protection 4 
In the territory cov: by the boat 


ness, they lock the 


; exce 
may form a quorum. i 
: word “agent” are two large paper mills, one at 
notaries who a or hoon officinity Powell River, employing about 1,300 


z the act 
the temptation to the | Pany registered in Quebec. 
absence from mark would be 


= 


appointed agents by an insurance com- 


men and one at Ocean Falls, with 
about 1,000 hands, There are also 


‘Another subsection relates to the} numerous logging camps and some 
pene of insurance with unlicensed | large saw mille, “On ” 
nsurers, requiring a sworn statement! i. a certain amount of farming at 


top of this there 


from the insured giving the rates of the | palis Coola and also fishing and ean- 


ums of two licensed companies 


settlements at Rivers Inlet, 


nin 
ear eee taea mek a Smith Inlet, Fraser River, Skeena 


The bill would permit insurance of 


River, and Prince Rupert. 


children up to the age of 10 years for 


makimume te be Gite. 
Helds Two-Day Conference 


“ene ™* LITTLE PROSPECT 


A tre day educations! eortennee for} OF LEGISLATION 


Ontario 
the 


Canada, was 


For These 
* REASONS 
use 
GYPROC when 


Building or 
Remodelling 


C=. is a fire-resistant wallboard used for 
making inside walls, ceilings and partitions. 


It is made from gypsum rock and comes in sheets 
er long, 4 feet wide and % of an inch 
tl 


1, It does not burn. 


2. It is inexpensive. 

3. Its ivory colour requires no decoration 
when panelled. 

4 Itis an excellent base for Alabastine, 
Gyptex or wallpaper. 

&. It is structurally strong. 

G, It has insulation value. 

% Tt is draught and vermin-proof. 

_ & It is easy to install. 
& It saves time in new construction. 
For further information ask your nearest dealer 


for a direction sheet ite us f 
ee, *B pre or write us for FREE book- 


Sun Lite Insurance Co. sturrt| ON MUTUALIZATION 


Penny, superintendent of agencies for 
eheirman. 


Change in Insurance Act 
Unlikely Without More 
Demand 


‘Action of the North American 
Life Assurance Co, recently in mu*u- 
alizing after having apenas for 
many years on a stock guarantee 
basis has raised the question of new 
legislation to facilitate by statutory 
means the mutualizing of companies. 

At the present time, the Dominion 


FACTORY MUTUALS 


REVIEW POSITION 
IN ANNUAL REPORT 


Stake in Canada and De- 
posit Re ments 
Are Discussed 


A protest against the present de- 
pores vourne of the Dominion 
nce department at Ottawa, and 
a statement as to the extent of their 
stake in Canada week 
in the ninety-fifth annual of 
the Manufacturers’ Mutual Fire In- 
surance Company and its five asso- 
ciated companies which are the old- 
est of the so-called New England 
F Mutual Insurance companies 
operating on this continent. 

The report says in part: 

“I¢ is our opinion that the deposit 
pegeioomens of the Dominion law is not 
only unjust and unreasonable but an 
antiquated method and one that does 
not give any rea] protection. 

Keeping Premiums in Canada 

“From information that reaches us in 
competition particular emphasis is 
being laid on the advisability of keep- 
ing nadian funds in Canada. The 
argument is used thet when business is 
placed with a Canadian stock insurance 
organization the premiums remain in 
Canada, As a matter of fact, almost 
the entire premium deposit remains in 
Canada if the insurance is placed with 
factory mutual companies, whereas in 
the case of business given to the stock 
companies practically the entire prem- 
jum or over 80 per cent to com- 
panies domiciled outside of Canada, 

“It is a fact that the factory mutual 
companies invest in Canada more than 
the total of the premium deposits 
collected in that country. The follow- 
ing figures will indicate this. 

As of December 31, 1930, the six 
companies of this office had insurance 
in force in Canada to a totel amount of 
$225,940,963. This is 7.29 per cent of 
our entire business and the premium 
deposit on this amount of insurance 
was $1,483,278. Our investments in 
Canadian securities as of December 31 
are represented by Canadian Govern- 

onds and miscellaneous stocks 
had a total value of $1,921,672; our 
bank balances in Canada on December 
31 amounted to a total of $155,692, 
making a total of $2,077,364, Thus our 
investments and bank deposits in 
Canada exceeded Canadian premium 
deposits by $594,086, 

Extent of Canada anization 

“It is the honest endeavor of the 
factory mutual companies to make 
themselves in respect to their Canadian 
business just as ‘Canadian’ as sible. 
In evidence of this, three residents of 
Canade are employed as field engineers, 
the companies active in Canade have 
Canedians on their board of directors 
who take an active interest fn the 
affairs of the companies, considerable 
money is spent inspectors and 
other representatives travelling in 
Canada, The only advantage in extend- 
ing our service to Canada to the fac- 
tory mutual system as a whole is that 
the base is larger over which to spread 
any exceptional loss. 

With the issuance of licenses by 
Quebec and Ontario, our companies are 
now paying taxes direct to the provin- 
cial authorities. Heretofore, the 

rovincial authorities have not col- 
ected from us but our members have 
paid @ tax of 5 per cent on the net cost 
of the insurance direct to the Domin- 
ion government at Ottawa. It seems 
reasonable to expect that the payments 
of taxes by our tompanies direct to the 
provincial authorities will relieve our 
members of the payment of~ the 
unlicensed insurance tax of 5 per eent 
paid the Dominion, 

“The settlement of the question of 
insurance jurisdiction is a matter for 
Canadians to settle. We advised our 
Canadian members to pay the Dominion 
unlicensed insurance tax due in 
cember, 1980, on 1929 business, the 
same as in former years. Payment, 
however, was made under protest in 
order to. make it possible to collect a 
refund in case the Dominion’s author- 
ity to collect this tax should be found 
by the courts to be unconstitutional, 

“The Dominion Superintendent of 
Insurance has taken the position that 
the licenses granted us the prov- 
inces ate of no effect, while on the 
other hand the provincis]l authorities 
assure us that they are all that is nec- 
essary. The question of jurisdiction is 
being referred to the Judicial Com- 
mittee of the Privy Council in London 
where we hope the matter will be heard 
during July, 1931.” 


Wants Insurance Company’s 
Position on Hebrew 

Executive officers of all licensed 
automobile insurance companies trans- 
acting business in Ontario have been 
asked by R. Leighton Foster, superin- 
tendent of insurance for Ontario, to 
state the position of their company to 
accepting Hebrew risks. The action 
follows statements made in the legis- 
lature that certain companies were 
discriminating unfairly .in refusing 
such risks. e 

A definite answer is asked to the 
following question: 

“Is your company prepared to con- 
sider applications for automobile insur- 
ance from Hebrews submitted through 


THE FINANCIAL POST 


Insurance 
Problems 


2 of eral inter- 
mt suerte bY 8 gen 1 tthe 


enqu 
A two-cent stamp 
to cover @ direct 


Empire Life 

Will you give me your opinion of the 
Empire Life on the basis of the last 
annual statement submitted 2 few 
weeks ago? I would like as much 
we on on this company as pos- 
8 

Analysis of the Empire Life an- 
nual statement for 1930 reveals that 
the company ‘has suffered heavy 
losses during the year due, we are 
told, to the purchase of stock on the 
market subsequent to the crash of 
1929. Accordingly an impairment of 
capital which at end of 1929 
amounted to $46,287 has this year in- 
creased to $209,349. In addition to 
this, the item “borrowed money” has 
increased by a little over $100,000 
to $216,200 and an investment re- 
serve which at the end of 1929 stood 
at $39,000 has disappeared, M, P. 
Langstaff, president and managing 
director, tells us that since the close 
of the calendar year their stocks 
pare gge renee to the extent of 


Mr, Langstaff assures us that no 
more stock will be sold during 1931 
and that the company is now in a 
position where it can expect to break 
even or perhaps make a smal! under- 
writing gain on its new business, 

As to the company’s prospects, 
there is no doubt that the stock mar- 
ket revers-s met last zene have prov- 
ed a heavy drain on the company and 
may handicap it to a certain extent, 


pawever, fom an insurance point of | trict, 


a hod aw the Seay sound 
a at the ement is aggres- 
sive and caiman 
One other factor in the company’s 
favor is that it now has approxi- 
mately $20,000,000 of business on its 
books, and although we understand 
that some of this business, which was 
over from the Commonwealth 
Life, has not proved to be very satis- 
factory, the fact that this much vol- 
ume has been achieved is of consider- 
able importance in indicating that the 
company is approaching, if it has not 
already approached, a position where 
it can | to look for underwriting 
profit from now on. 


Hudson Bay Insurance 


In 1912 I purchased four shares of 
Hadson Bay Insurance Co, stock at $130 
per shore, paying $20 is share on 
account of capite! and $30 per share 
premium. @ head office of the 
company was then at Vancouver and 
the on any Ree Savihends — ome 

ears after whic ey apparently go 
nto difficulties and no dividends were 

aid. The company’ head office is now 
n Montreal and it is apparently affili- 
ated with the Royal Insurance Co, Two 
more calls of $5 each have been made 
on the shares. 

Will you tell me the position of the 
company and if there is any likelihood 
of any improvement in earnings end 
dividends in the near future? : 

The H Bay Insurance Co. is 
controlled by the Royal Insurance Co. 


Thought Ideal Panacea 


In an address before the Progres- 
sive Liberal Associaticn at Vancou- 


radical changes | April. 93, to 


struc verne 
former Liberal 


nsists on gol inte 
should at least one that would 
make money for the people, rather 
than one that piles up yearly deficits, 
“If the government entered this 
business,” said Mr. Tu , KH 
could put into its coffers for use in 
times of emergency or national dis- 
tress, the millions and millions of 
dollars the insurance companies now 
put yearly into their reserve, surplus 
and dividend funds .... It would 
certainly do away with the necessity 
of imposing further taxation upon 
the already overburdened and hard- 
pressed ordinary citizen, and would 
possibly save the state a few mil- 
lion dollars in interest charges when 
loans have to be floated or borrow- 
ings made from banks or these 
fabulously rich insurance com- 
panies,” 


Insurance... 
Inklings 


New promotions are announced as 
follows by the Canadian head office of 
the Metropolitan Life; 

J. C, BR. DENEAULT, formerly as- 
sistant manager at the Laval, Montreal, 
district, is appointed general assistant 
manager at the Canadian Territory. 

A. G. TERRY, is appointed assistant 
manager at the Humber, Toronto, dis- 

c 

JOHN SIMPSON, formerly in the 
Riverdale district, is appointed - as- 
sistant manager at the Lindsay De- 
~ section of the Peterboro dis- 

ic 

F. X. DESROCHERS, manager at &t. 
Lambert, Que., district, is transferred 
at the St. Denis, Montreal, district, 

MAXIME FAUVEL, manager at the 
St, Denis district, is transferred at the 
St. Lambert district. 

DAVID SHULMAN, formerly em- 
ployed as general assistant manager in 

he Canadian Territory, is appointed 
meneaee at the Fort Garry, Winnipeg, 
strict. 


EMILE R. BOURASSA, agent unat- 
tached in the Outremont, Montreal, 
district, is appointed assistant man- 
ager. 

M. L. LAZARD, manager at the Hull, 

ue., district, is transterred at the St. 

yacinthe district. 

HHERMAS LASNIER, assistant man- 
ager in the Ottawa district, is ap- 
pointed manager in the Hull district. 

A,B U, ome. a 
as agent unattached in the Ottawa 
district, is appointed assistant man- 
ager in the Ottawa district, 

., 9: E. GORDON, formerly employed in 
Vancouver, B.C, distri inted 
assistant man istrict. 

A. CADIE formerly oust ed as 
agent unattached in the Hull district, 
is appointed assistant manager at the 
St. Hyacinthe district, 

WILLIAM A. THOMSON, manager 
for Canada of the “Norwich Union,” 
has announced the followi 
as a result of the retirement of J. B. 

t 


of Liverpool, Eng the chief | Taia 


agent for which in Canada is J. H.|4 


Labelle. Mr. Labelle is president and 
manager of the Hudson Bay Co. 


We see little ey of divi- 
dend ole on sheunaret this 


bus 

ness, The Hudson Bay Co. writes both 
casualty and fire insurance business, 
but re-insures all its casualty busi- 
ness with other companies, retaining 
only the fire business for its own ac- 
counts. Fi blished in The 
Financial Post week, show that 
for 1930 the company had a loss ratio 
of 52 per cent on the basis of losses 
incurred to premiums written, and a 
loss ratio of 49.77 per cent 

basis of losses 

786 in 1930 as against $210,384 the 
previous year. 

A year ago with the loss ratfo on 
the basis of losses incurred to pre- 
miums written of about 45 per cent, 
the company made an underwriting 
gain of only about $10,000 and a net 
= for the year of $27,000 after 

educting loss in et value of 
investments and after taking in ac- 
count $25,000 from interest and rent 
earned, which was equivalent to about 
12 per cent on the amount of paid- 
up capital. This sum, however, was 
added to surplus which at the end of 
1929 stood at $221,000 over and 
above all liabilities and paid-up capi- 


If conditions were settled in the 


Insurance Act makes no provision for | #gents of your company end to accept |fire insurance business, it is, there- 


a stock company to convert itse 
into a mutual company. The North 
American had no difficulty in effect- 
ing the change because of an almost- 
forgotten clause in its charter that 
permitted such action to be taken by 
a vote of the directors, shareholders 
and $1,000 poltcy holders. 
ew York Has Provision 
But if another company without 
such visions in its own charter 
to mutualize it would require 
@ special act of parliament which of 
course, would not be difficult to ob- 
tain. It has been suggested that the 
Dominion Insurance Act should be 
amended to provide for mutualization 
it being noted that such legisla- 
tion exists in the New York State 
Insurance Act, which vies with Do- 
minion legislation for the reputation 
of being the finest on the continent. 
The New York law provides that a 
stock company may be converted in- 
to a mutual company when the pro- 


ance with the same underwriting 
principles and rules as applications 
submitted by Gentiles are accepted or 
declined?” 


| Licenses Issued | 


DOMINION 

The following companies have been 
licensed to transact the following 
classes of business in addition to classes 
for which they were already licensed: 

Northern Assurance Co, — Insurance 
against loss of, or damage to, property 
other than growing crops, by hail. 

Scottish Metropolitan Assurance Co, 
—Insurance against loss of, or damage 
to, Sow other than growing crops, 
by hail, 

Royal Scottish Insurance Co,—Tor- 
nado insurance and insurance against 
loss of, or damage to, caperty other 
than growing crops, by hail, 

World Marine & General Insurance 


if | OF decline such applications in accord-| fore, reasonable to assume that the 


eompany might pey @ small dividend 
on the basis of its experience in the 
last year or two, but as this is not 
the case, and as an increasing num- 
ber of companies are being forced to 
share a declining premium income 
we see little prospect of a dividend 
being paid for the present, at least, 


Insurance Lecture Course 
Was Successful in Winnipeg 


The Insurance Institute of Winni- 
peg reports a sustained interest in 
each of the three lecture courses that 
it has conducted this winter. Examina- 
tions will commence on April 14 in the 
University of Manitoba and 134 have 
indicated their intention to write. The 
senior class numbers 26 students who 
have now completed fire course 
number three and upon successfully 
passing examinations these students 
will be granted diplomas at the annual 
meeting of the institute. 

Examinations on fire course number 


has been approved by a/Co—Tornado insurance and insurance|one will be written by 60 students; 


posal 

majority of the directors, by a major- 
ity of the stockholders a by a ma- 
jority of the holders of policies of 
$1,000 or over of one year’s stand- 


jing. 

j Buenas there is no noticeable 
trend to mutualization of life insur- 
ance in Canada and until more com- 
panies join the procession no pres- 
sure will be exerted to effect the in- 
stitution of the suggested legislation. 
The omission of such provisions from 
the statutes is not considered im- 
portant when there are no applica- 
tions for mutualization pending or 
expected. 


Newfoundland Act 
Gets Second Reading 


Second reading was given recently to 
the new act cogersing, life insurance 
now on its way to the House of Assem- 
bly, Newfoundland. It was pointed out, 
that this act will be as far as possible 
similar to the uniform acts now in 
force in all provinces of Canada, ex- 
cept Quebec. 

he only differences, are to the fact 
that in Newfoundland all life insur- 
fae companies are of Canadian origin, 
whereas the Canadian act, of course, 
spplies te domestic companies. 


| 
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against loss of, or damage to, property 
other than growing crops, by hail. 
American Reserve Insurance Co. has 
been licensed to transact in Canada 
fire and tornado insurance. T. Meunier, 
Montreal, is chief Canadian agent, This 
company has been formed throug 
merger of American Reserve Insurance 
Co, and Reinsurance Corp. of America. 
In addition to the classes of insurance 
for which they were already licensed: 
, Quebec Fire Assurance Co, has been 
licensed to write insurance against loss 
of, or damage to pro , other than 
growing seers by hail; and 
_Pioneer Insurance Co. has been 
licensed to transact sprinkler leakage, 
tornado insurance and insurance 
against damage to property, of any 
kind caused by the explosion of 
natural or other gas and insurance 
against loss of, or damage to, property 
other than growing crops, by ait 
Central West Casualty Co. has been 
authorized to transact automobile in- 
surance, excluding insurance inst 
loss of, or damage to, an automobile by 
fire. George H. Davis, London, Ont., has 
been appointed chief Canadian agent. 
North British & Mercantile Insur- 
ance Co. and Railway Passengers Assur- 
ance Co. have been authorized to trans- 
act insurance against loss of, or damage 
to, propesty other than grouse crops, 
by hail, in addition to the classes for 
which thoy were alresdy Hoonsed. 


¥ 


while 43 will write examinations on 
casualty course number three. The 
closing lectures of the institute were 


aw: F. W, > at 
re manager, and C, C. PAULL, “at 
resent accident mueren, have both 
een appoin assistant managers. 
THOMAS JAMES, at present “Sled 
accountant, has been appointed secre- 


Arrange Group Insurance 
A group assurance policy 

the employees of the De Forest Crosley 
Radio Co, and five other subsid or 
affiliated companies hag just 
closed, The contract was arranged by 
the group assurance department of the 
Toronto division of the Sun Life As- 
surance Co. Cost of the assurance will 
be shared by the company and the 
employees. 


ASSURANCE COMPANY 


HEAD on ee: WINNIE 

: Assets 

Over 120.000.0000 
/nsurance in force 

Over'600,000.000 


“ag 


given by W. D. Law and W. P. Fillmore. - 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: 


WINNIPEG 


Toronto Office: 205 Brock Building | 
Walter J. Steer, Branch Manager 


President, J. B. Coyne, K.C., Winnipes, Man, 


Ist Vice-P: 
2nd Vice-President, Allan 


ent, T. S. McPhe 


ictoria, B.C. 
8. Bond, Winnipeg” Man, 


_Applications for Agencies Invited 


Operating in Ontario, Manituba, Saskatchewan, Alberta and 
British Columbia. 


FIRE ' AUTOMOBILE 


WINDSTORM 


eee ee eeeeeeeeeeeeeee $180,000,000.00 


eeereeeeeeeeere 2,700,000.00 


Agents required in Ontario, 
Write $10 Manning Chambera, Toronto. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. L 


ae er re a ea 


cise on healt of the bond olde: 
n : : 
Prem Our Own Correspondent under the s 

MONTREAL Bondyaider of Mala-| M 


al @ meeting on 
gash Salt Ge, will a. ee 


go 


PRUDENTIAI 


URANCE COMPANY LIMITED, of LONDON, ENGLA’ 
ASSURANCE COMPANY LIMIT as ow eo 


$1,170,000 
’ ead 


FIRE ASSOCIATION 


SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO. ~ 


Writing Fire and Automobile Insurance at Cost 


ALL POLICIES NON ASSESSABLE 
Paying Dividends ranging from 25% to 40% > 
BRANCH OFFICES: 


Torente, Otte Vancouver, Victoria, Edmonton, 
Winnlpes, Montreal, Quebse City, Saint John, Halifsx 


PROTECTIO. 


The Inde 
under tem and for the 
and eS ee eee ie at the 


This protection “ia farurance and Bick Be Der 
are to ita mem! 


Saskatoon, 


| 


covers 
the protection aff. 
ote, paumber of praction) fraternal benatite 


Reserves — $36,372,031.45  Surplus—$2,501,06 
Independent Order of Foresters 
Seoume Chit Ranovr” HEAD OFFICE: TORONTO, CA 


——_ a 
_ The Portage la Prairie 


Insurance Company : 3 
Head Office: Portage Is Prairie, STRATTON ae 


ONTARIO: re pRITISH gorges | <u oe 


210 Deminion Bank Bidg., Toronto 


Assets Exceed $1,500,000,00 


This Company now extends the benefits of its lower yates te Outer 


AUTOMOBILE INSURANCE. 


FIRE PLATE GLASS BURGLARY 
Western Canada’s Oldest Mutual Insurance Compeny 


For Profit” 


Heretofore there has n 
been a book on the fun 
mentals of investing writ- 
ten from the Canadian 
standpoint. And there is 
just enough difference to 
make other books slightly 
confusing. Now a new 
book has just been pub- 
lished by Financial 
Post. It is for the 
dian itivestor, dealing 
the particular investment 
"4 conditions existing in 
"1 Canada. It is non-tech- 
nical. Yet it is complete. 
It deals with stocks; how 
to select them, how to judge their value, how to bu 
them, dealing with stock brokers, etc. It deals wit 
bonds, what they are, how they can be judged, how 
to buy them, how to sell them, etc. It discusses prob- 
lems of different types of investors and what they 
should choose. 


In addition, there is a valuable compendium of finan- 
cial and investment terms, table of stock yields, table 
of bond interest, stock exchange commission rates, etc. 


In order to place the volume within reach of every 
investor, large and small, it has been priced at $1.00. 
But it is not a cheap book in any way. It is printed 
in clear type on the best quality book paper and is 
bound in cloth. Pin one dollar to the coupon and 
we will send you your copy right away. 


$1.00 and this coupon will bring it 


THE FINANCIAL POST, 


143 University Avenue, 
Toronto. 


Send me one copy of “How to Invest for Profit.” I enclose $1. 


Name POSTS OHOSSOHSEESEHESESESE SEES OEEE EE EEEEEEEEE EEE EEE 


Address eteeteeaeeees 


SPST TOSSES eee eeereeeeee 


eee ae ye: 
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Licensed for Life, Fire 


Order of Foresters is a fraternal benefit operat 
of Fo: a of attardog to 
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Current Events in the Banking World ae OF CANADA 
Saeray tere Bank of England Director | 'NFUTURES TRADE 
een Se D : te 99|New York Produce Ex- 

ON 150,000 ACRES ef “nes entral Bank change Tells Why of 


New Trading 















Important Experi ; Considerable diseussion has appeared recently in Canadian newspapers 
periment in and in parliamentary circles regarding the pros and cons of a cent bank “The basic trading medium for a 





pprters Past ach jive, ere ane ack as 6 acting agent for clearing differences between such banks, | position that the dominatin i 
no slues for farm 5. A —" ould not ordinarily compete with the trading | tion that United States has for Jeage 


-in. Western Canada at present, the banks 
tors of th banking business. _ maintained in th i 
ole fallto. aan eens aa. 6, A central bank should ensure te the public the provision of adequate | world is onder of ng Sele cees 
iasisstion te 9 dygeane atte ot : banking facilities on reasonable terms. transition. It is believed that it is 
farm mana niaceiihe wine 401, ee -A soperel bank ~ aoate ely the rate . 3 it = me pope — for Dag wg ee 
res i ens, discount ) should at regular com in w tra 
t, farmers in along statement of its as rer the ouly ° way ¢0 ion rove os feul al 


with those of two small greas a 
Eastern Saskatchewan, who are > . 9. The assets of the central bank should be of the most liquid char- | conditions in the United States is to 
acter possibl cut production to the maximum re- 


rowers from member companies af- — 
filiated with th so 3 10, A central bank should not draw or accept bills payable otherwise | quired for domestic use, 




































THE FINANCIAL POST 


Slower Business Tempo; 
Strong Liquid Position 






Shown by Bank Figures Weniane : , “we 


February Statement of Chartered Banks Shows Credit 


corres 

the other hand, holdi of govern- 

ment securities inereased $30, 0 %000 

to a new high fi of $426,900,000 

which is approx mately $145,000,000 

above the February, 1929, level, 
Demand deposits showed a further 

decline for the month while a small 

shows i enfge dove fa 

epos 
nearly: $7,000,000 duri ‘Vebruary, 


ne F ;° 
The latter total of $1,495,528,000 Tolle 

















estern Canada Given for Canada. This of course raises the “ j Conditions Unusually E For 
a . question: “What is a central bank?” | goun ponsi uncon y asy 
GreaterScope in 1981 an Sead leneth, bat bee ma se a ee ions Stony, beh wheat jetarep market ent te Cone This Time of Year 
. peges , o unctions a cone d n wheat,” 6a a booklet ub rr ‘ ay Sen 
_Coloizaton "Pinacs Corp. at fe Haske Enian, win it 261 ested We Reais at sas | Hebe b, {he New Yonk Froles| o Ganado trier end tn ace |e of yer gnc ts S* ee a 
s a farm management | lishment of a central bank in Australia. xchange in connection with the) ing flow of chartered bank funds into ‘conde an term — it con 
concern for certain insurance, trust 1. A central bank should possess the exclusive right of note issue. sented eto Oren in Sie gest securities, is shown b ne Po qencttiem, ave of pape idea that an 
and mortgage loan companies, has 2. A central bank in its management and policy should be free from | grain in bond at Buffalo opened on | eage |A bank statement released | cording to The Financial Post index 
extended its activities until it bas government control and the influence of politics. exehange on March 3, and since ~— teen week. |Current | of credit, which is the ratio of cur- is 
490,000 acres under supssvision ta 3. A central bank should be entrusted with the entire banking busi-| then a large volume of business in bap rc ~ ade Samaped $25,272,000 | rent and call loans in Canada to de- 
1931. 4 a oe Pier eee Ape oe ii futures bas been done. The New| and now stand Sys panes month | mand and notice deposits in Canada, efficiently and well, 
banker of the trading bank and should | York Produce Exchange takes the ating laws ayaa te The index dropped to 65.8 Ber cont . ss 
, ebruary as compared 1 member wt 
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complog Cat a intted dace Services consid) 
credit | has. occurred | in the early favore in ) 

year, normal trend 
in Canada, being either decidedly frm now only routine, 
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‘= : corporation, than on ‘ OLOWSs;: 
, wee the ae ere a hold. 11. A central bank should not engage in a general exchange business} On Che other bond the attention in improve 
4 ings ex 150,000 acres which will : on its own account for the purpose.of earning profits. e is recognized as different. Immediately Available Liquid Resources ties clients F 
_ be under the supervision of six nane 2. é eae bank ovale pe eneace in ante a have any interest one vast Western prairie lands are ’ wat ri See — 59 om " vce is 
_«  janagers . W. Rein commerc, r other un aking. t destined,” adhd. rivepdioees cose 74,424, peste 
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ee Oat yecotion =i , 8 Dennis, P other aks commsent account for settlement of daily | dian wheat a strong glutinous andj; = i re LL TISHOLATS _ BO ATESED — 06,504,004 
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ee the Siresiors are hope-} (4) pensact ovarnpies business. 5 0 in Canada is a necessity and | puriic sees a nt Seeritise, Other Than i 
that 7 of farm man- Make advances 4o benks either on overdrawn account or by dis- requires no particular imagination | Rallway secs. ".......... “e2:796343 ‘Ga’sse'sse tees Rroeeiae 1 inabnaes 
demonstrated in @ satis- count of trade bills held by banks by way of rediscount. to visualize the Canadian wheat crop | C#2. call loans ........ 186,435,667 192,015,941 — 5 $30,278 soness ie saaae sin 
¥ manner, zones will} ~ (@) Lend money to governments, but in all cases all loans should be of | within a few years of 700,000,000 | Coane abresd 200002." 1,115;887/914 1,141,110,017 —25,279-108 1,461,908.574 — 246,160,660 
i? eee XS Peer to yess. purely temporary nature with date of repayment clearly specified. en As about 80 per ent, of Prov, & mun. josns.-. 14iT16i97 iaassisi tiosesove | 11290e86 F inant 
oe ea that the e Cai n wheat crop is e Whe SE SS TR RT 
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af, suitab maintain ominatin n her Assets 
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oo - aa: ing. In , Mr, had un- January After Seasonal | corres ing period of 1930. In tive unimportance as an exporter of | Loans to comp. ........ ingeetee iitneaee = Se ITs a eenans 
MUTUAL the coc te 150,000 acres is an ins Adjustment — ease was 8.2 per coms vitae Pedess Exchange points out ae Be Lada = Bite aba = sat 
e. 4 BB a dence of the confidence of member Bank debits, the amount of cheques in the west aoe aemee de ery that the activities of the Federal ’ SORT, 000 191-418, 408 SAGAS SILAS <= O0.000.007 
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was made recently when a depu-| After seasonal adjustment, the/ Jan. ......... 2,668,825 3,211,000 4,096,828) ing of the Canadian crop would be ates BRIN "sesesee Te Wenn Bee eo S Trade 
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of the board, at the 

board, of 0.6 per cent in Montreal and 11 per} FURTHER DECLINES east of the lakes available for 

Pe eo i Sik ces echoed cent in eee eee f betes 
terest maintai ut the Janua 

while the bank rate is slightly level while Vancouver showed a o 


faa nes eee dine of 58 per coat ot the province 
ets by the Board are not sufficiently a gain of 9.7 per cent was 
Strerable in comparison with those > and the Prairie Provinces 


raquired by the d banks, gained 7.6 per cent. Other economic 





- As the place of delivery for Cana- 
New York Savings Banks/| dian wheat passing through United 
Report Many Cuts on States is Buffalo, where wheat 
March 31 deliverable in bond for export to 
American ports, it was decided to 
Further important changes in savings | make the basis of the trading Cana- 
bank interest rates in greater New York | dian wheat in store in Buffalo. It 
as at March $1, are reported by the Wall| was also decided. that the grades 
Street Journal, Most of the changes | which ht be delivered under con- 
are a decline from 4% to 4 per cent and | tract the standard milling 
may be summarized as follows: grades of Canadian wheat 
In Manhattan all but seven of the 27/" nus to the favorable location of 
savings banks wil] pay interest at the Buffalo lar. aS 
rate of 4 per cent; the seven will pay a ge quantities of contract 
4% per cent, On January 1, 14 paid 4 wheat are always available. Wheat 
per cent and 18 4% per cent. There| can be t from Fort William 
were no cha in methods of comput-| and Port ur to Buffalo in four 
ing interest in the Manhattan banks.| days and millions.of bushels through 
Eighteen banks still allow interest/ its elevators every week. |With a 
from the day of deposit if left until the! store capacity of over 40 millions of 
end of “ quarter; seven allow from bushels, i felt = 
the day of deposit to the day of with- els, it is felt that there need be 
drawal and two allow from first of | 20 question of supply raised in the 
each month if left until the end of the of traders. Buffalo is also a 
quarter, - large milling centre using Canadian 
All the Brooklyn savings banks are| wheat. The city is the largest mill- 
paying 4 per cent instead of 4% per! ing centre in the world, and a large 
cent as on January 1. Sixteen banks of the wheat milled in the ci 
fF ett eer they the, day of deposit! ts exported, some of it being sean 
il the end of the 
eight allow from the first of each | £fom Canadian wheat imported in 
month if left until the end of the . 
quarter. = Jensary, ‘. 12 savings banks Respond To All Influences 
e rom e day o eposit pro- 
vided funds stayed in the bank until asin aehat bende aed 
the end of the quarter; nine allowed ade of wheat free] : il 
from the first of the month; two| Stade of wheat freely traded in daily 
allowed and compounded quarterly and | On the world markets and dependent 
one allowed for each full, ealendar| on Seosign markets for its sale, the 
month. : price of futures should respond 
In Queens four savings banks are| quickly to all influences and sh 
paying 4% cent and six, 4 per cent,/ not be affected by local conditions 
eee a pepe bey 4% per cent! ‘The New York Produce Exchange 
Thene et Be neo kent on January 1-! is located at the lower end of Broad- 
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fn s widely diversified and well bal- 


Fixed Investment Trust. 


The Stock Unit is compos- 
ed ae alte shares of lead- 
ing Canadian Companies having an 
average age of 36 years and an aver- 
age unbroken dividend record of 82 


Shares embody certain 
Pp Bettas new features not embodied, so far as 
cee naest he the sponsors are aware, in any other 
oe 1 fixed trustee 


One such feature is that the Fixed 


oe tocks b i 
AGS tanct antistoctory pectin’ tron eules, ® no change in interest! Vay The Exchange consists of 
the next s soewas in anew id The four Bronx savings banks will| @bout 1,577 member and they do 


nvest 


pay 4 percent. On January 1, three paid| their trading on a floor embracing 
4 per cent and one paid 4% per cent.| about 80,000 square feet, the largest 
Interest rules are the same. One| of any excha: in New. York City. 
allows from day of deposit if left until] n ork Produce Exchan trades 
the end of the quarter; one allows from in in. fl tton saad a 
the first of each month if left until the | “7 8t@!™, nd other oil, pro- 
end of the quarter and two allow and| Visions and other raw materials, as 
credit quarterly. well as securities. It is estimated 
that, aside from sales of the Cana- 


dian pool, about 80 per cent of the 
North American export business is 

Bank Chat dons by Now York Pretoce Ex. 
change houses. 


The Canadien Bank of Comm By reason of the continuous quo- 
announces the following Seosiainente tation service to the Exchange, trad- 
of officers: ers on the floor have a constant 
‘ = GRIEVE, formeciz oxiotans man- picture before them of fluctuations 

ranch, Toronto, ~ 
Seg, sppaisted: inspec. "vme at] juovery, oer important grain mas 


ROLD, ‘manager inden, 
Ont., has been appointed a - os rad Standard forms of contract have 


thé new branch in Bannockburn Town- 
ou at which serves the Matachewan 
i . 
uae 8, ces jaoreine at 
apanee, has been appoin an 
at Bloomfield, Ont., and is suenee ed 


Good Banking System 
at Napanee by H. B. Williams, man- But Few Know It 
ager at Parent and Ottawa, Windsor. 


H. B, GILMOUR, manager at Bloom- “Banks should not be criti- 
field, succeeds H. B. Williams ag man- cized for not doing somethi 
oper at Parent and Ottawa branch in ie sone no 

: 0,” sai e Hamilton Spec- 

The meen, Man., branch of the tator last week in concluding a 


—— April = Commerce will be|| Jeading editorial on the cur- 


sta’ 
the deposited stocks from 1921 to 1927 
shows that anyone investing $7,500 in 
FACTS in 1921, on the same basis as 
the shares are offered today, would 
have received during the f. six 
nd aaa yeers distributions in- 


terest 

$27,000. It altogether reasonable to 
expect similar results from ah on 
investment in 1931. 


There are other new features of 


fit” 
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sre there has n 


| 

of investing writ- 
} the Canadian 
nt. And thereis | 
| 

| 





Trus 

: ful consideration every thinking 

‘fnvestor; especially at this time when all whe have faith in Canada’s 

future agree that now is.the right time to invest in sound Canadian 

securities, particularly in the deflated common stocks of Canada’s 
strongest companies, 

Circular ing complete information with statistieal record referred 

te above be sent on request, 
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ugh difference to 
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‘et it is complete. 
with stocks; how 
value, how to bu 

etc. It deals wit 

in be judged, how 
It discusses prob- + 
rs and what they 


Montreal Depositor Corporation 
388 St. James St. West - MONTREAL 
MArquette 8234 — 
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rent controversy over the 
western loan peley of the 
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apendium of finen- : Th O l kb fi C d ° : F 
stock yields, table e Outlook for Canadian || _Monthly Bank Clearings || pam in has put bis finger 
Amission rates, e . on the solution of the problem 
: Eastern Cities when he says that if the banks 
M . . 
i. peork, of overt Ag ricu [ ture Halifax scsssses vied naa # ig.660.02 are not prepared to advance 
way. It is printed a Prices and the farmer is one of the subjects dealt with in a Sherbrooke "«+.+++4 Ssisioz S218 287 assets, then “some, other credit 
book paper and is review of agriculture in Canada recently published by The Ottawa 1.11222 20's0e;218 — ae’eea'su0 || must be provided.” 
9 the coupon and Financial Post. Other aspects analyzed are: Is Agriculture Montreal «.++0+++. 600,555,371 485,607,253 This is indeed the kernel of 
way. ty Keeping Pace?; Our Declining Farm Exports; Should We eneas toe vee sees voavase|| @ Situation which has put Can- 
= Go Back to Farm Exports? ; Quality and Grading; Our Future Toronto er... 687660282 4seco8sae3 {| adian banks in unnecessary 
in Wheat Growing; Future of Canadian Agriculture. 2 oe sreeeees + 265,768,043 19,610,991 odium in many quarters, but 
ill bring it The Financial Post has undertaken to make a survey of Brantford 1.2... 430888¢ —coazsos|| it does not absolve the banks 
Canadian economic problems and assets. The first survey London ....eseee00 14,364,176 11,828,590 from the fact that they have 
-—-—— eee covers agriculture under the above heads and is now available Chatham = ..+000+ 2,317,851 2,257,763} made little or no attempt to 
in booklet form. Price 25c per copy. Sete acccocees Sees Sistas explain their position, but have 
"Western Cities rr left themselves open to the at- 
. Order with this coupon now Fort William $ al67sse $2,040,660 fafor len ante edhering 
4 5-6 6S 649, orm TsO 
i ee ee ee ee ce ee ee ee ee ee ee ee ee ee ee ee ee ee ee es ee ee ee ee ee ee es eee ee ee oe we Winnipeg eeeecece 186,675,455 126,191,101 to the ol -fashioned licy oO 
” Brandon ......e+0 ‘861, ‘591, 
a eet ero Serer cn: Stas | SAREe|| Settee Ht te Comedian 
. TL cccocese 844, 772, 
cep bebsncadebesdaed : Prince Albert ..++. 1,780,749 2,890,500 banks were as expert at pub- 
eee * Pi ms — ; 
1 Attnchett ing me, the booklet Canadian Prosperity —~ Survey One — Agricalture, |} | Ritmantom --rr--. Seteciss zaoez528|| icity as they are at banking, 
Medicine Hat ..... _ 1,252,261 915,965 the public would realize what 
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Suh b Sais de Rada Minnick Dek ackoodewbethddbp sods Shak bbe pcteawcedctveds Vancouver ......+. 84,557,784 66,766,176 an excellent and satisfactory 


WROMGEE bv cocdeavs 9,860,451 7,834,838 

Sidkscktnbatinckons tah idkh we tokstliss cdbske wenescquvatdaccewrs Lethbridge st eri'sea yf] banking system we have in 

Meltees 5 cc rkat we 17,510,171 18,620,882 this country. 
668,221 


New Westminster . ecessen a, 
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IN INTEREST RATES| $20" Sipments throughout the) 2) 


points out the Moose Jaw Tmee. 





been promulgated and a booklet has 
been issued the New York Prod- 
uce Exc setting forth the 
rules regulating the in futures 
trade for delivery in Buffalo. 

The Financial Post publishes a 
weekly table of quotations of Cana- 
dian in (in store at Buffalo) on 
the New York Produce Exchange. 


What Editors 
Say of Banks 


Banks and Money 
Leader-Post—Savi 





Re depos 
its in Canada climbed is doen Otta 


reaching a total of $1,428,737,000, or 
an increase over the previous month of 
$2,891,000. It is pointed out in a bank 
statement that “no increase in business 
activity has occurred to require addi- 
tional bank credit.” Current loans 


declined $8,000,000 in January and are | Edmonton 


down 000,000 in the last 12 months. 

These figures would suggest that the 
banks have plenty of money on hand 
and as the banks make most of their 


ould| money from interest on loans: it is 


apparent that they would be making 
more money if they had larger sums 
loaned to the public. 

Why, then, ‘do not the banks lend 
more money, in view of the fact that so 
many are willing to borrow and that 
ern under criticism for failure to 
make it easier, especially for farmers, 
to obtain credit? 

The only reason appears to be that a 
bank will not lend money unless there 
is pretty reasonable security that it will 

t it back within a measurable time. 

e@ money deposited in the banks in 
January that led to the. substantial 
increase in savings accounts is avail- 
able for lending; but as it is not the 
bank’s money the bank cannot very well 
lend it without an assurance t it 
will be returned so that it is again 
available for the person who deposited 
it and who owns it, 

There appears to be no we to force 
the banks to lend money. The policy 
of the banks is to lend it only to those 
who en to offer first-class pros- 
pects of paying it back, It may be that 
they are too cautious and that they 
could afford to take more chances. 
However, the lending policy of a bank 
is the result of the viewpoint of a 
number of individuals to whom is 
entrusted the management of the 
institution and their judgment be it 
good or bad, prevails. 

Suggestions have been made that the 
State should go into the banking 
business, and this is a matter that 
might receive consideration. If the 
State were to go into the banking busi- 
ness it might more free about loans 
because if a State bank incurred losses 
it could recoup itself by having the 
government impose additional taxes on 
the people. It must be borne in mind, 
however, that the people would in the 
long run have to make up any losses 
incurred. It is an interesting specula- 
tion whether a State bank would be any 
kinder to the borrower than the private 
institution. 


Canadian Banks and Wall Street 


Medicine Hat News—The Bennett 

lan for a “self-contained” Canada 

es not seem to work in with Canadian 
banking practice. For many years there 
has been considerable criticism of our 
banks because of their heavy loanings 
of “call” money to “Wall Street,” New 
York. for speculative purposes, when— 
according to the critics—it could be put 
to better purpose in the form of more 
liberal loans for the development of 
Canadian industry and business. The 
Financial Post comes to the defence of 
the banking practice. 

Apart altogether from what is, or is 
not, good banking practice for Canada, 
the fact is that the money power 
knows no international bonndenes, and 
the whole financial structure of the 
world is contra to the “self-con- 
tained” idea, which !s exploited only by 
and in the interests of, the high pro- 
tectionist fraternity of self-interest. 
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Weekly Bank Clearings 
































Halifax ....csssse 

Saint Jol oteeeee $ aieeees Nv 
Sherbrooke .sscsss nee 
Montreal .., sss 
Kingston ..secsese 


‘to eee eeeeeere 187, 


ahs 





ren ecoreeeere oes 
Brantford .ssessee anieant 
tham ecneeeeee 576,119 
Windsor ..-cscosce 4,833,786 
seco sisese 622,082 
eerere 1,105,821 
Moncton erence 654,568 
WG ccccpente eo 7,814,688 
Western Cities 
1980 April 2, 1981 
Winnipeg. «....-++- yi ob oes $ 28,965,919 
occccccece 496, 389,626 
Moose Jaw .....++5 1,028,844 611,704 
eecceece 7,514,594 5,679,380 
ccerccccece 8,787,381 6,008,162 
Hat ...+-. 424,647 209,371 
ceveseceses _ aesteees 6,146,598 
Vancouver ...-++++ 19,675,008 17,087,843 
Victoria .++5+. ovce 2,624,365 971, 
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-Eldorado Gold 


What is your opinion of the shares 
of Eldorado. Gold Mines? Could these 
shares be considered to have prospect 
of future appreciation? 

Eliorado Gold Mines is an explor- 
ation company, the outgrowth of the 
syndicate formed’ by ine broth- 


{ers to develop a gold prospect: in 


Manitoba that he disappointing, 
- Interest in the company at the 
present tinie centres in.a pitchbende, 
an ore of radium find, adjacent to 
Great:Bear Lake in the Northwest 
Territories. The find is interesting, 
but has -not had sufficient develop- 
ment to determine its possibilities. 
Samples of the ore tested by the 


department of mines at Ottawa, con- 


firmed the high uranium oxide con- 
tent, but Le tonnage is yet 


Until further work is done, it is 
ible to hazard an opinion as to 


the merit of the find. The company 


has approximately $250,000 in its 
treasury, which is ample to carry out 


its development programme. \ 


~ Pend’ Oreille 
I hold some shares‘ of: Pend’ Oreille 


at low 


scar aie eit a 


ne |v the operations of the com- 


in 
hhave:been sub to violent 
t tions eee detailed 
Mr. Larson as to 


i. ee ae 
com ve the exception 
mana the cual leol-bine Poser te 


and be able to operate at a profit 
is yet to be demonstrated. ; 
ntil an improvement in lead-zinc 
ices is evident there is no natural 
nfluence that would merit appreci- 
ation in this class of investment. 


Paymaster 


A client holds shares of Paymaster 


‘Consolidated Mine purchased at $1. I} stra 


should like your advice as to the pres- 
ent standing of the company and its 
chances of success. 

Paymaster Consolidated Mines is 
making a serious effort to reo - 
ize the old company and consoli 
the various adjacent properties, al- 
so to liquidate its outstanding obli- 


gations. Since the incorporation of dri 


of these outstanding obli- 
gations have been settled and there 
still remains about $35,000 in claims 
to be taken care of in addition to 
$42,000 in outstanding notes against 
the United Mineral Lands Corp. 
These notes are not due until the 
fall of 1933 and it is not the inten- 
tion of the officials to pay them un- 
til that time. 

The success of the consolidation 
undertaken is firstly dependent on 
the success of the financing. It is 
the officials’ intention first to secure 
$200,000 before undertaking the de- 
velopment plans outlined by its con- 
sulting engineer, M. W. Summer- 
hayes. The plan of the development 
proposed is to correlate the oper- 
ations on the adjacent properties 
and undertake a systematic pro- 
gramme and develop at least two 
years ore before starting milling op- 
erations. 

Unsuctessful operation of the vari- 
ous ape re concerned in the past 
has beén attributed to the low grade 
of ore, and one of the first under- 
takings of the development pro- 
gramme ‘will be to find ore of com- 
mercial grade. 


the pel company last year, over 
$82, 


Noranda 

I should like your comments on the 
following stocks which I own: Noranda, 
Sudbury. Basin, Consolidated Mining & 
Smelting Co., Ifternational Nickel, and 
Southwest Petroleum. 

Noranda is one of the lowest cost 
copper producers in Canada owing 
to the precious metal content of its 
ore. Current production of copper 
is being largely paid for by its preci- 
ous metal recovery. Indicated earn- 
ings at the present time, before 
write-offs, are close to $2 per share. 
Had copper remained near a nor- 
mal price of 15 cents a pound the 
oe gers f during 1930, would have 
been able to show earnings justify- 


ing much higher prices, and given a 


return of normal copper prices. 

The company enjoys excellent 
management. It controls a omer 
refining subsidiary, the Canadian 
Copper Refiners, now starti op- 
ge at ———e East, = has 
uilt up a ong position 
chasing interests in custom Teabri- 
i cators of copper. 

Sudbury Basin is a copper-lead- 
zine prospect, which diamond drill- 
ing indicated as having interesting 
possibilities when the price of base 
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metals was high. Pending a return 


of much higher prices for these met+ 
als the company’s property, in com- 
mon with other similar base metal 
rospects, is not receiving further 
cove ment. The company was pro- 
Sokal | by the Lindsley interests and 
has extensive holdi: in their pro- 
ee none of favre has demon- 
earning y. 
Southwest Petroleum is controlled 
by Foothills Oil & Gas Co., a sub- 
sidiary of Imperial Oil. It-drilled one 
well on its property in Turner Val- 
ley which blew in last June with an 
indicated flow of 10,000,000 cu. ft. 
of gas, but no commercial produc- 
tion is being taken. One well is now 


ling. 
amar TY) seaplane is euestety 
ing per share annually, 
Nes a yield of approximately 9 
r cent on current market prices. 
hile it is not earning this rate of 
dividend at the present time, owing 
to the low price of lead and zinc, 
its principal product, there has been 
no statement by the seen or in- 
dications that this dividend would 
be reduced. It is a srong well- 
mapaged enterprise contro led bi 
the C. P. R., and is rapidly expand- 
ng. and diversifying its interests 
ich are expected to render its 
earnings more stable. ? 
International Nickel, while not 
earning its dividend at the present 
time, has a vast potential earning 
ower under normal industrial con- 
itions. The nickel. industry is 
steadily expanding through the di- 
versification of its use, but the vol- 
ume consumed declined substantial- 
ly in 1930. International Nickel is 
anada’s greatest potential producer 
of copper, but the output of this 
metal is dependent on its nickel pro- 
duction, as is platinum and other 
metals of the platinum group. The 
company enjoys excellent manage- 
ment, 


Central Patricia 

What are the prospects for Central 
Patricia and Jackson Manion? Has 
Central Patricia any ore proven up? 

Central Patricia Mines plans a re- 
organization. Upon reorganization, 
if the company is successful in se- 
curing finances, it is planned to car 
out further development work simul- 
taneously with treating the existin. 
ore in a small mill. The ore prov 
up to date is not sufficient to make 
a success of the property, but an 
intelligent development programme 


may result in changing this situa- 
tion, and upon the success of this 
rests the future of the property. 
Jackson Manion has suspended op- 
erations. The company has no money. 


Premier 

I hold some shares of Premier Mining 
Co. bought at $2 a share. What is the 
position of this company and what are 
its prospects? Z ‘ 

Premier Mining Co. is one of the 
best-managed mining organizations 
in Canada today. It has ample fi- 
nances to carry out any programme 
it may have in mind and is a sub- 
sidiary of one of the largest mining 
enterprises on the continent, the 
American Smelting & Refining Co. 
Recently, the dividend was cut in 
half, but the current rate of 12 cents 
per share gives a fair return even 
at the purchase price of $2 per share. 
The company is engaged in the de- 
velopment of several interesting 
prospects, some of which have 
reached the producing stage. The 
company’s main property, the old 
Premier mine, is supposed to be 
nearing depletion, but current earn- 


y|ings are in excess of dividend re- 


uirements before depreciation and 

depletion. The future of the com- 
pany rests with the development of 
its properties now under develop- 
ment. 


St. Lawrence Oil & Gas 


I should like your opinion of St. 
Lawrence Oil & Gas Syndicate Ltd. 
Has this company any prospects? What 
is the current position of McVittie- 
Graham? ; 

St. Lawrence Gas & Oil Syndicate, 
Ltd., is a promotion that is building 
its hopes on a successful exploration 
for gas and oil in the St. Lawrence 
Valley. This area has received a 
great deal of attention in the past 
and been fully reported on by 30V- 
ernment engineers and geologists, 
who do not consider it a desirable 
area for exploration. This has been 
confirmed by previous operations ex- 
tending over a number of years, yet 
in the face of this the St. Lawrence 
Gas & Oil Co. is requesting the pub- 
lic to assist in financing its efforts. 

McVittie-Graham was commented 
on recently in The Financial Post. 
It is inactive and looking for pros- 
pects of merit to develop. It has 
about $130,000 in its treasury and 
still holds its properties in the Sud- 
bury district on which preliminary 
exploration has been done. 


Your Investments 


Dominion Realty 

I hold some 5% per cent first mort- 
gage bonds of Dominion Realty Co. 
which I understand is a subsidiary of 
the Canadian Bank of Commerce, The 
bonds were sold to me as a special favor 
by my bank manager. Since I must 
have absolute security for my capital 
I should appreciate your opinion of 
these bonds, 

Is the Canadian Bank of Commerce 
a perfectly safe institution with which 
to maintain a savings account? 

Dominion Realty Co, was formed to 
hold. real estate for the Canadian 
Bank of Commerce of which it is a 


opportunity to purchase at a lower 
figure, but before the company pub- 
lishes its annual statement for 1930 
and there is something official with 
regard to business in 1931, you would 
be taking a chance. If the company’s 
statement proves better than expect- 
ed, and if its sales in 1931 were in 
better volume than was at first 
thought possible, you might not have 
the opportunity of bidding at a lower 
—. The company, itself, cannot 
I eee its final results will be for 
C.P.R. was enabled to pay its divi- 


wholly-owned subsidiary. The 5% per |dends in 1930 by reason of special 
cent 15-year first mor e non-|income and especially by taking prof- 
callable bonds of Dominion Realty|its from sale of Allen Line assets. 
are therefore to all intents and pur-|The company’s long history of divi- 
pores an obligation of the Canadian | d< id payments warrants considerable 

nk of Commerce. These bonds, to | confidence in its power to maintain 
the amount of $6,000,000, were offer-|them at the present rate, but should 
ed in May, 1930, to provide funds for/an unlikely thing as a continuance 
the construction of the new head /of the present depression occur over 
office of the Canadian Bank of Com-/| years, a reduction in rate would not 


| “A New High Speed Ticker Service 
_ For Toronto Stock Exchange 


Installation by. the Toronto Stock Exchange of a new high-speed 
ticker service is a notable advance in the speedy and accurate record- 
ing and distribution of market information. 


‘The installation embraces a transmitting equipment of two complete 
sending units, each made up of a keyboard, distributor, and home 
recording ticker on the floor of the Stock Exchange, plus eighty-one 
recording units located in the offices and board rooms of members of 


the exchange. 


A corps of specially trained Bell employees will give continuous 
expert supervision to the complete installation, to provide a speedy 
and dependable quotation service. 


This High Speed Ticker installation is i 


A ceca 


phases o 
nication. 
cent. of 


n line with the continuous 
advance being made in other 


f electrical commu- 
Eighty-seven per 
all long distance 


telephone calls are now com- 
pleted while the calling 
party remains at the tele- 


phone. 


In the past five 


years, the time required for 
the completion of the aver- 
age long distance message 
has been reduced by more 
than seventy per cent. 


merce in Toronto. The bonds were 
privately offered and we understand 
that saree amounts were taken up by 
leading insurance companies and at 
resent time the issue is so 
y held that it 7 im- 
possible to buy any of the bonds 
Canadian k of Commerce is 
chartered under the Dominion Bank 
Act and must make return to Domin- 
ion authority. It is the third largest 
bank in Canada and the ninth largest 
in the British Empire. The tank may 
be ed as a safe depository for 
your funds. 


- Wright Flexible 

I hear that’ Wright Flexible Axle 
Motors is assessing its shareholders. 
Can you tell me what the amount is? 
Do you think it would be wise to invest 

more funds in this proposition? 
Wright Flexible Axle Motors Ltd. 
has an unsatisfactory record and we 
have yet to be convinced that it is a 
worth-while proposition. There have 
been frequent promises that produc- 
tion would be started, but to date 
such has not been the case. The man- 
agement apparently has been more 
interested in the financial end than 
in the production end. Large sums 
of money have been raised through 
the sale of stock and the only thing 
the company has to’ show is an in- 
active plant and a few sample cars. 
The assessment pro is $1 a 
| share. While you will understand it 
| is impossible to forecast the outcome 
lof an enterprise of this type, we 
are of the opinion, on the 
known facts, that it is best not to 


outside the bounds of possibility. 
Over a long term this company can 
be expected to share in the prosperity 
and growth of the Dominion. 


International Power 

As a reader of The Financial Post 
I would like your advice on the com- 
mon stock of International Power Co. 
Do you think it is an attractive pur- 
chase? 

Earnings of International Power 
in 1930 were see than those of the 
previous year, but the surplus avail- 
able for the common stock was not 
large. The issue is not actively traded 
in and it seems possible that some 
years may elapse before the stock 
develops an appreciable earning 
power. 


Asbestos Corp. 


I would be obliged it you would give 
me an opinion on the common stock of 
Asbestos Corp, of which I hold a few 
shares, 

Asbestos Corp. has deferred pay- 
ment of interest on its first mortgage 
and general mortgage bonds. The 
company is faced with a difficult out- 
look and it is likely that a complete 
reorganization will have to be car- 
ried out if the mens is to carr 
on. The position of the common stoc 
is not attractive. 


Canada Power 


Please give me some information on 
Canada Power & Paper Corp. Is it true 


is of | that the company will be re-organized? 


Plans are underway for a reorgani- 


put any more money in the stock of | zation of Canada Power and Paper 


this company. 
Imperial Bank 


Corp. which will place its capital 
structure more in line with earning 
power. As you know, earnings last 


I have several thousand dollars to| Year were not sufficient to take care 
invest in stocks which have prospects | Of interest on the company’s debent- 
| of appreciation over a period of years.)ures and the outlook for the next 


|I dm considering Imperial Bank, Cock- 
| shutt Plow, Ford Motor Co. of Canada 
|and C.P.R. May I have your comments 
jon these companies? 

Imperial Bank has shown sound 
progress over a considerable 

Tt is generally considered peed Woke 
ness to limit investment in bank 
stocks to 20 per cent of the total in- 
vestment because of the double lia- 
bility attaching to bank stocks, Bank 
stocks are held in considerable favor 
in Canada and, therefore, the return 
is not so large as with éthers which 
;are regarded as more risky. Divi- 
|dend increases are rare with Cana- 
\dian banks, but long term holders 
|have generally profited by waiting 
for rights. Since the first offering of 
rights by the company in 1882, rights 


year does not point to any marked im- 
provement in the newsprint industry 
as a whole. Current quotations on 
the company’s debentures and com- 
iod, | mon stock indicate that the present 

structure may be pared down con- 
siderably. 


Shawinigan 
Do you think there is a likelihood of 


Shawini an linking up with Beau- 
harnois Power Corp? I have heard that 
this occurrence is a distinct possibility. 


At present, we do not see any pos- 


sibility of Shawinigan linking up with 
Beauharnois Power Co. As you know, 
there is already a connection between 
Beauharnois Power and Montreal 
Light, Heat and Power, both through 
stock ownership and power contracts. 


have been offered to shareholders |}; ma i 
; , . y be that future events will 

in iets ae ~ last occasion being | make it worth while to effect a closer 

in - At that time the company working arrangement between 


paid a 12 per cent dividend. It is now | Spawini ; 
: os gan and Beauharnois Power, 
paying & 12 per cent dividend plus a but, at the moment, there does not 


1 per cent bonus. 

Cockshutt Plow naturally reflects 
at present in its earnings the lower 
purchasing power of farmers in its 
principal markets. It is hard to say 
when that purchasing power will re- 
cover. It might be well to hold off 

| purchasing stocks in farm implement 
companies until higher prices for 


appear to be any necessity for this 
move, nor any likelihood of it. 


Gypsum, Canada 
I would be obliged if you would give 


me some advice. I am considering in- 
vesting some funds and have thought of 
Gypsum, Lime & Alabastine (Canada) 
common. Is this what is called an 


farm products indicate that the|investment stock? 


farmer will be in the market again 
and better able to pay than at pres- 


By this time you will have seen 


the financial statement of Gypsum, 


_ The Bell Telephone Co. 


of Canada 


ent. Lime, Alabastine, Canada, coverin 
Ford of Canada in 1930 is generally | operations in 1930. Earnings showed 
believed to have suffered less from |a sharp decline and the eurrent divi- 
the depression than most automobile |dend rate of 80 cents a share was 
companies. It is having strenuous | not covered. An improvement in the 
competition in 1931, but it can be/| building situation should benefit the 
Spended on have a aes < compar = its immediate outlook 
; ness. it is possible that by | does not allow the shares to be placed 
selling around 27 you might have an in the investment class as yet. , 


Here’s One of the Reasons 


why International Harvester moves forward so fast : ; 


in the automotive industry 


The International 


Model A-5 SPEED TRUCK 


Brief Specifications 
Wheelbase: 156, 170, 190, or 210 inches. 
Con : snal devi oat eas 
a a hy 
with rubber - rear supports; 
Clutch: Single plate, with built-in vibra- 
Gen quan 
bee pee 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON of Canada, Limited 


Saskatoon, 
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ORITIES wield tremendous buying 
power in the Quebec city market. The 
professional and executive groups—though rela- 
tively small in number—create styles in buying 
for the whole city. 
They have a double influence. Their own choice 
of foods, of clothing, of furniture, of furnishings 
«+. of every commodity ... sways the opinion of 
many thousands, by mere force of example. 


They also dictate the buying policies of the large 
stores, business institutions and manufacturing 
concerns—policies which set the pace for even 
the smallest shops, offices and factories. 


When you win this minority control you have 
opened all Quebe<’s market to your products. 
Because these groups are the live leaders of the 
business and social world in Quebec, they read 
the Chronicle-Telegraph—regardless of the 
language of their birth. You can sway this 
whole market through the advertising pages of 


this newspaper of new Quebec. 


Chronicle-Celegraph 


For advertising rates in the Newspaper of New Quebee 
address B. G. Smith, General Manager, Quebec, P.O. 
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Quebec harbour accomme- 
dates the largest ships 
afloat. Five million tons 
of shipping entered and 
left this port last year. 
Every ton, going and 
coming, left its profit in 
Quebec profit that is bay 
ing-power for your goods. 
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Be 6 per cent a year ago. ——- 
i eermother interesting result of the| aver, tor Canada — 5.57 


HARDWARE TRAD 
MAINTAINS PROFITS 
ON LESS BUSINESS 


Survey. Shows Inventories 
' and Stock Turnover 


kpril9,1981 
: Open New Offices 


F Lower in 1980 


A decline in inventories of 2.83 per 
‘eent and a drop in volume of busi- 

ss of 5.67 per cent is reported for 
» 1930 by representative hardware 
dealers throughout Canada accord- 
“ing to the annual inventory survey| & Colling, members of the Stand-. 
"of Hardware and Metal, Toronto. As Steck |G Mining Exchange, 
[was the case in: 1028, an adverse] Aaiomte, whe have, opened new 
“situation in Western Canada is} Exchange building on Temperance 


. and H, C. Colling, partners 
@ brokerage firm of Colling 


uring 

» the year was a drop of 27.56 per cent | and Metal, showing the results of it 

in the volume oF though oo r enquiry is ‘as follows: : 

: ing to note that Western Can- ae change from previous year 

Dies ut dectine / noiekee the eo op haee on ne ee 

i figure standing at 8.44 per cent as|ontario’ 0002 1! 1a 13% 
standing ver. Seem Western Gatads cette aise +118 


+ .21% 


4 xy is that although stock turn- 
_ over decline to 2.56 as compared with \ 
F a year ago, net profits of report- t28% +7.2% 
g estab . nts are _shewe 94 Watern Canada 8.44% — ‘69 
cent as compar + 
cont in. 1929. The a net | Aver. for Canada —2.83% 


Inventories 


2. . 
5.67 = 5.28 
*6.24 5.60 
Ex 5.98 5.85 
se to 22.28 per cent as compared Inventories Declined 
“In direct opposition to increases in 


+ with 22.02 per cent in the previous 
/ Year. : . rue ; inventories registered during 1928 and 
The survey prepared by Hardware 1929 it will be noted that in 1980 there 
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91 Jordan Street 
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PENMANS LIMITED 
General Offices: Paris, Ontario 
Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR 
Mills at: Paris, Brantford, London, Waterford, Ontario; 
Coaticook and St. Hyacinthe, Quebec 
Selling Agente te i Wholesaia "oe: fs 
wen. Limited, treal and Toronto. 
ee Quebec, Toronto, Ottawa, santa Hamilton, Halifax, Saint John, 
_—— Sales Limited, Calgary, Winnipeg and . Vancouver. 
Expert tatives: is ia 
Great and Ireland: Liddell & Mitchell, Glasgow, Scotland. 


Taylor & Shelmerdine, Manchester, Eng 
W. J. Cutcliffe, London, * 


A. : Belf: - Pt r 
eerie a se ERs Haine, Wena 
: * > . eo 
South : LC. ae 
Wort ladies: | ‘Ltd., Port-of-Spain, Trinidad. 
China and Japan: Messrs. Horn & Nobbing, Shanghai, Chins. 


So close that you’ 


was an average decline in inventories 
of 2.83 per.cent. This may have been 


‘}caused by the marked decline which 


took effect in hardware prices during 
the year, There is hardly any doubt 
that in a year when prices declined as 
they did in 1930 hardwaremen were 
very careful in the buying and surplus 
= were avoided as much as pos- 
sible. 


“Volume of business on the average 
for Canada declined 5.57 per cent from 
the 1929 level. In view of the fact that 
dealers in Western Canada showed an 
average decline in their business of 
27.56 per cent it may perhaps be consid- 
ered @ fairly good showing since the 
total average business only declined a 
little over 5% per cent. Figures for 
Ontario show an average decline of 1.87 
per cent and for Quebec and the Mari- 
time Provinees the decline is only .2 
per cent. Both the Maritime Provinces, 
Quebec and Ontario showed advances 
in their volume during 1929, and the 
average for Canada advanced by .21 
per cent during that year. 


" Lower Stock Turn Over 


“The average stock turn during 1930 
is at a lower figure than either 1929 
or 1928, Stocks were turned on the 
average during 1980 at the rate of 2.56 
times, as compared with 2.92 times in 
1929 and 2.88 times in 1928. Naturally, 
Western Canada showed the largest 
decline in stock turn from 2.90 in 1929 
to 2.82 in 1930. Ontario figures, how- 
ever, show a decline in stock turn also 
from 2.90 in 1929 to 2.67 in 1930. Turn- 
over in the Maritime Provinces and 
Quebec averaged slightly higher than it 
did during 1929, ° 

“The average net profit earned by 
hardware merchants in Canada during 
1980, as shown by the statements sub- 
mitted, was 5.93 per cent. This com- 
yesee with 5.35 in 1929 and 4.89 in 

928. The average net profit percentage 
for Maritimes and Quebec was 7 per 
cent in 1980, in Ontario it averaged 
5.67 per cent and in Western Canada 
6.24 per cent. With regard to the pee: 
centage for Western Canada, it might 
be stated that on several of the ques- 
tionnaires. submitted for this article, 
the merchants failed to give any per- 
centage opposite the net profit item, but 
indicated that. they had had a ‘small 
loss.” Therefore the figure for Western 
Canada may be taken as the average 
net profit percentage among firms who 
did operate at a profit during 1930, 


Expense Ratio - 

“With regard to the ratio of ex- 
pense, as pertaining to sales, the aver- 
age percentage for the whole Dominion 
was increased to 22.28 per cent in 1930 
as against 22.02 in 1929. No doubt the 
marked decline in sales volume had 
considerable to do with this increase 
in the expense ratio, In the analysis 
of this percentage it is shown that the 
Maritime percentage advanced about 8 
per cent over 1929, Ontario figures are 
3 per cent lower than 1929, and West- 
oan Sameee ate .3 per cent higher than 

“Taking Western Canada as a whole, 
the statements submitted show an aver- 
age decline in inventory of 3.44 per 
cent, a decline in sales volume of 27.56 
per cent, a stock turn of 2.32 times 
average net profit of 6.24 per cent and 
average expense of 22.7 per cent. 


Say Wainwright-West Oils 
Has Second Well in Texas 


Wainwright-West Oils, a Toronto 
company with holdings in the Wain- 
wright field of Alberta, is reported to 
have completed a second producing 
well in Rusk County, Texas. The 
initial open flow natural production is 
reported as around 7,000 barrels daily 
of 40.7 gravity oil. 

Production, which is on a proration 
basis, is marketed through the Sinclair 
Consolidated Oil Co. 


United Towns Gets Franchise 


United Towns Electric Co. has 
acquired the franchise of Wabana 
5 He & Power Co. operating on Bell 
Island, Newfoundland. It is reported 
that the distribution system of the 
company will be re-organized while 
there is song possibility that rates 
will be reduced. 


ae 


sometimes forget— 


The Dealer is Your 
REAL 
Customer & 


g ' 
ON'T so_ intently 
pest the desler that 
you forget he’s there. 
The millions are his custom- 
ers; he is yours. They cannot 
our product until he 
has Seooht it. Your. -first 
advertising job is to sell him. 
Nothing is so important to 
hae as i becdedan 
J fo medium reaches him 
with the effectiveness of his 
- Ce per an 
as to the on 
his business. ia 


| Thorough without waste, con- 

| centrated without dispropor- 

| - tionate cost, the trade paper 
practically ev 

hile dealer and distri- 

butor in bag field. And it 

teaches him at the spot 

@ message counts most 

= at his place of business. 

No advertising campaign to 

millions is complete with- 

out @ foundation of Business 

Paper advertising to the 

thousands who buy in vol- 

ume. 


HARDWARE and METAL . 


CANADIAN GROCER 


DRY GOODS REVIEW 


‘Members 


The Associated Business Papers Inc. 


These three business newspapers are typical of the 135 leading 


trade journals with membership in the A.B.P. 


Their readers, because of the strategic position they occupy as 
primary buyers, can glut or clear the lines of production and 
distribution. Their good will is essential to the success of any 


house catering to these three trades. 
Write the individual paper for its perticuler story. 


143-153 University Avenue, Toronte, Canade. 


THE FINANCIAL POST 


An Audit of Canada 
One of a Series of Frank Discussions of the Future 
Development of the Dominion 


—_—_—_—_—_—_—... 
By FLOYD 8. CHALMERS 


In response to numerous requests, the vario i 
lished in this series of reviews of Canada’s aombaede anaes = 
been made available in book form. The first booklet deals with 
“Agriculture” and the second booklet with “Mining.” Each of 
these is now ready. Readers may obtain them direct from The 
Financial Post by enclosing 25 cents for each booklet, 


ARTICLE EIGHTEEN: OUR NEWSPRINT INDUSTRY 


In considering what use we are making of our much lauded forest 
assets in Canada we turn almost instinctively, first of all, to the one that 
has had the most press exploitation, the newsprint industry. Here we have 
the industry that is—on the basis of statistics of wages and production— 
our major producing industry, one whose development since the war has 
been a factor beyond exaggeration in the development and maintenance of 
Canadian prosperity. But the industry that was a chief cause of Canadian 
prosperity is now a chief contributor to Canadian depression. 

The industry that grew from a daily capacity of around 2,000 tons of 
newsprint paper a day following the war, to more than 12,000 tons a day 
at the present time; gave us great cause for comfort when the country 
was gaining the dual benefit of the gigantic construction programmes that 
were involved in the building of new mills and of the increasing output 
of old mills and new. But a daily rated capacity of 12,000 tons of news- 
print is nothing to feel chirpy about when it is considered that in February 
the mills operated at less than 56 per cent of this capacity. 


What is Real Benefit of Later Construction 


While some of our construction and equipment houses, as well as our 
investment banking houses, are probably more ae Ae today than they 
would have been had Canada installed only two-thirds its present newsprint 
capacity, it is beyond doubt that investors in newsprint securities and 
wage earners in newsprint mills and the industry as a whole would be 
better off today had the newsprint industry in Canada sto growing 
about four years ago. We bought world leadership at a vety be h price. 

This series of articles is an audit of Canada. An audit implies a care- 
fully weighing of assets and liabilities. In reviewing the newsprint indus- 
try, then, we may start with a review of the growth of the industry and 
then follow in subsequent issues with a discussion of the present situation 
in the industry and some of the remedies that seem obvious or have been 
suggested for its present troubles. 


Industry’s Growth Largely in Post-war Period 


The newsprint industry in Canada dates back to the early days of the 
century. Before the war, we were neces oe important manufacturer of 
paper for daily newspaper use. But the United States, the largest con- 
sumér of newsprint in the world and the chief market for any paper pro- 
duced on this continent, was able to produce a large percentage of the 
paper it required. It was in the years following the war that Canada 
came into its own as a newsprint producer. 

Several factors gave force to the development. One was the growth in 
reading habits. More people read more newspapers than ever before. 
Another factor was the development of adv ng. Larger newspa 
were necessary to carry the messages. that manufacturers had to la betonn 
the buying public. The consumption of newsprint grew to a pownt that 
taxed the capacity of American mills. Their timber limits were in man 
cases rapidly denuded. They sought new sources of supply of raw ma: 

But it is more economical to place a newsprint mill at the source of the 
raw material than to build it near the market for the finished product, 

Newsprint. paper is made up chiefly of four ingredients: capital, labor, 
spruce wood and water power. Capital and labor are mobile but timber 
limits and water falls are not so mobile. So Americans, interested in the 
manufacture: of newsprint, built new mills in Canada in preference to 
enlarging old mills in the States. And Canadian capitalists, seeing the 
larger opportunities, built new mills here. 


Canadian Mills Mostly Low-cost Mills 


The new mills in Canada had numerous advantages. They were modern. 
We have built the fastest running machines in the world and followed up 
that achievement by building the largest machines in the world. We built 


them in places that had never before manufactured paper. Manitoba, New | $1 


Brunswick and Nova Scotia were added to the newsprint producing pro- 
vinces of Ontario, Quebec and British Columbia. But wherever they were, 
they were usually ae mn | low-cost mills turning out a good product. 
They were able to beat most of the American mills on both a price and a 
quality basis and they feared no competition from other countries. 

Of course, to build mills it was necessary first of all to have a supply 
of wood, a supply of power and the backing of capital. There was fn Canada 
only a small amount of timber owned outright. Most of our timber is still 
vested in the crown under the control of the provinces. But licenses to cut 
timber on large specified areas of forest land did not prove difficult to get. 
The provinces were anxious to encourage the investment of capital and 
the employment of labor. They were anxious, moreover, to increase 
annual revenues through stumpage dues on timber cut. All the timber 
provinces very freely threw open crown timber for exploitation by 
moters. Water power was equally easy to nes for. And the investing 

ublic, having observed the striking profits made by those who in 
n newsprint securities in the pees period, was quite willing to buy any 
newsprint security offered. Thus capital was easy to obtain. 


Whence Came Urge For Expansion? 


It is simple to understand how a prospering industry was driven into 
depression by over-expansion. Growth was too easy. The building of new 
mills was not entirely under the control of the established companies. Had 
it been, there might have been no over-production. But the mills were 
built by many different groups. The established mills expanded hoping 
that when outsiders saw that they were adding sufficient new machines to 
look after any possible reasonable growth in consumption the outsiders 
would curb their own plans. American companies, seeking a foothold m 
Canada and forced to consider ways and means of reducing their own 
costs, also came up here and erected plants. And many outside groups not 
previously interested in the newsprint industry and holding no sense 
obligation to the vested interests already located, got hold of wood and 


water and erected plants. They could see profits for themselves and did | 4 


not care much if those nm would be earned at the expense of others. 
Even provincial jealousies added spirit to the race for construction. 
Quebec did not intend to permit Ontario to get all the new mills so it 
gave friendly co-operation to Quebec mills to expand. And vice versa. 
And the other provinces, as we have seen, also wanted their share of the 
new mills. Long after it was apparent that each new mill or now machine 
would add more straws to the industry’s breaking back, new mills were 
projected by those who knew the general situation but were interested 
only in their own individual situation, which seemed satisfactory. The 
fact that each new mill erected benefitted from the advance in research 
and technique and was able to set up a lower cost project, did not help any 
in restricting over-installation. It was each for himself and the devil take 


the hindmost. But now the devil is annoying both the foremost and the | ®@ 


hindmost. 
Progressive Advance in New Construction 


Here is the record of new newsprint machines installed in Canada from 


1919 to 1930: 
Installations of Newsprint pfechtnes in Canada 
iw 


@ 

, newsprint Daily capacity of 
machines new machines 
installed tastatied = tons 

3 


Daily rated 
capacity at 


It will be noted that rating figures increase annually by a figure that approxi- 
mates but does not equal exactly the annual additions to capacity. 7 
Further comment is hardly necéssary, except that the figures of annual 
production of newsprint paper might also be given: 
ills in Canada 
Production and Operations of Newsprint M Stabestion te 
tons per anhum 
803,000 tons 
876,000 “* 


Mergers and Price Control Fail to Stem Tide 


situation inevitably brought advance warnings of serious finan-., 
dat Maas and attempts wt A made to head it off by mergers. Large 
mills companies absorbed smaller ones and then merged with each other. 
But production versus consumption was the determining factor. Prices 
broke. Attempts to maintain prices had ee popes , 

we have an amazingly developed, in reality a seriously over- 
deudlenel neotaren industry. We lead the world in capacity and in pie 
duction. But the industry is far from prosperous. We are converting valu- 
able wood into newsprint paper and selling the product at less than = 
There is some benefit to Canada even in this, but there is less pointing w 
pride to the newsprint industry than there was a few years ago. 


is is the third of a series of articles on our forests as an, economic 
saechal Canada. Previous groups of articles under the heading: “An Audit 
of Canada” dealt with agriculture, with mining and with water power 
as factors in Canadian prosperity. 


inal Securities Delivered pending receipt of names of customers 
sinsants owing by B. C. Bond Corp.|of the B. C. Bond Corp., who bo aS 
to Logan & Bryan, members of the New entitled to receive them. The Britis 
York Stock Exchange, have now been| Columbia firm, which has sot | into 
paid up and the latter firm has deliv- Mquidation, eee ™m n a 
ered securities which have been held'trading account with Logan 2 Bryaa. 


their |ing Mare 


OF IRON DEPOSITS 
MADE IN BELCHERS 


Airplane Makes Dash to 
Hudson Bay—Party Back 
Within a Week 


Renewed interest in the iron de- 
poo of Belcher Islands in Hudson 

ay, is evidenced by the large-scale 
staking of claims adjoining the other 
a deposits during the past two 
weeks, 

Financed by Toronto interests, 
Sam Sainsbury, a veteran prospec- 
tor, flew to the area, staked an addi- 
tional 6,080 acres and was back in 
Toronto in a week’s time. 

The plane hopped off from Coch- 
rane and after s —— three days 
in staking, flew through to Toronto, 
changing the landing gear at Sud- 
bury from skis to wheels. 

Belcher Islands are about 1,000 
miles due north of Toronto, yet the 
pilots of the plane re they saw 
no ice in the bay within 100 miles of 
the islands. Small floes were in 
evidence in James Bay. 

The iron deposits of the Belcher 
Islands have been known for many 
years, the first staking having been 
done by Mr. Sainsbury and assdci- 
ates over 15 years ago. The pres- 
ent staking was to consolidate the 
major outcrops, showing that when 
the proper time comes development 
may proceed on a unified s. 


MARCH AWARDS 
SHOW GOOD GAIN 
OVER PRIOR YEAR 


Contracts Total $27,311,- 
‘ 800; Gain is 12.6 p.c. 
Over March, 1930 


Solitary harbinger of better busi- 
hess conditions, Canadian construc- 
tion awards for March totalled $27,- 
$11,800 an advance of 12.6 per cent 
on the total reported for March, 1930, 
and an increase of 5.3 per cent on the 
total reported for February, 1931. 
MacLean Buildi 
prospecta for sp 

ros 
1 to those 
fast equal the United 


the first three weeks in March main- 
tained a rate of increase over Febru- 


of some 40 ae cent. 

“"Bosiness building construction con- 
tracts amounted to $10,080,300 in 
March or 36.9 per cent of all con- 
struction. This compares with $5,- 
869,300 in a and $11,561,000 
in March, 1930, Engineering con- 
struction at $9,993,800 was the 
6,304,800 reported for April, but 
well above the $5,133,700/$n March, 
1980. Residential buildi F568, 
700 shows an increase on the ebru« 
ary total of $3,701,000, but is under 
the $6,124,000 of March, 1980. Indus- 
construction amounted to $1,- 
669,000 - as it 000 in 
ee and $1,442 in March, 


Ontario Leads 
Majority of contracts awarded dur- 
cent or 
ebec fol- 


s1abal,000 of the total, 
0 

lowed with 29.6 per cent or 
and Bri 


068,300 
tish Columbia had 7.8 per cent 


. The prairie. provinces 
eae the eekstiien 


wi per cent of 
the total awarded, the prairie prov- 
inces have contributed 10.6 per costs 
British Coleone 9.8. per an 
the Maritimes 4 cent. e@ 


Ma h, eee construction has 
arc engineering 
= been the ¢ ief item during the first 


uarter with $36,219,600 or 49.2 per 
cent of the total. Business buildings 
have accounted for 29.2 cent of 
the work, residential construction for 
18 per cent and industrial construc- 
tion for 3.6 per cent. 

Contracts awarded by classes of 
construction during the first three 
months of 1931 compare with 1930 
figures as follows: 


12,569,600 138,213,900 
6,651,000 2,646,700 


Capital: $1,000,000 
Complete 


Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and 
Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


THE 
EASTERN TRUST 
COMPANY 
Bead Office — Halifax, N.S. 


Saint John, N.B. St. John’s, Nfid. 
Ch P.E.1. 


MONTREAL 
212 St. James Street W. 


Hodgson Bros. 
& Danton 


Limited 


gS 
- Blenchety C.Aq and Mn Be 


- DEDUCT—Dep 
Div 


EDDY'S is. 
CHENEAUX BONI 
Welcomes comparison wit 

any Bond at any price 


You may test Cheneaux 
Bond as you will. It con- 
vinces on every count. 


Strength, folding quality, 
durability — Chetéaux 
Bond has these essential 
qualities coupled with a. 
fine appearance that ranks 
it with far more expensive 
Bond papers. 


A splendid paper for in- 
voices, order forms, dales- 
man’s reports, letterheads, 
cheques, circulars, ete. 
Available in White and 
Bight distinctive colors, 
the latter in 16 and 20 Ib. 
weights, White in 16, 20, 
and 24 Ibs. 


£ 


THE E. B, EDDY COMPANY. LIMITEE 


HULL ’ 


Manufacturers of a wide range of Quality: apers for t 


Commercial, Professional and 


ENAMEL & HEATING PRODL 


— COOK STOVES — HEATING STOVES ~ HOT AIR. 
_ KOT WATER AND STEAM BK 1 ms 

C. A. LUSBY, President N. T. AVARD,- 
N. A. HESLER, ging-Director =~ 
C.C. AVARD C. W. FAWCETT E. E. CRANDALL ¥F. 
J. R. STEPHENSON, Secretary and ‘ : 
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FINANCIAL REPOR 
For Twelve. Months ended D te ‘” bi | 
‘To The Shareholders: - ict oe 


2 a , ae 


Cox, CA, 
closed has. 


ubimi 
3 1d! ; 
for ng December 3 


+ cA : 
ohn, WN. ne se 
ee es 
gh Ba thts 


1 
As you are aware-the year. 
ina and ustment 
building ‘activities m: 
 oiThe preted R6k-ano. ful anedd De 
for -the 
main : and after 


the reluctance on 

large stocks, our inventories } 60. 
Your Plants have been kept in ah ex 

modern and efficient a sez 


review we have compl é f ¢ 
the production of Hot Water and Steam Heating Furnaces. 


A special General Meéting of pale ding cal 
the vonpens of aetheribieg a Bond ue not e ing $ H 
the proceeds of which will be used to reimburse the Company 
expenditures made in the @ of iy eng ee Stove W. 
Limited, Victoria, B.C., cap’ expenditures te 
ization, and for othe? corpotate purposes, : i tee? 

An agreeméht was efitered into in August, FE 
meg * One were to subscribe for 

OCcK 0 . 

had been issued and paid ee hen H, 
into Liquidation. Under these eire 
fulfill thelr undertaking and the 
celled, together with the subscription to the Balance of 4; ares. 

The issued stocs of the Company now stands at 29,500 shares. 


Respectfully submitted on behalf of the i 
Sackville, N.B., April ist, 1981. Cc. ‘a LUSBY, ’ 


' Balance Sheet as at December Slat, 1930. _ 


z 


CURRENT ASSETS , 
Cash CREED EEE EERE EET ED sewreeene $ 4,706.22 ORI! 


Accounts Receivable Less Reserve for 
Doubtful Accounts 
Amounts due by 


Inventories 
TOTAL CURRENT ASSBTS  .....6ssecssceces Febees 
INVESTMENTS 


TOTAL INV 
FIXED ASSETS 
Real Estate—Land ......sesscseee 


etre coer bedi etdabedssster 


Buildings 
Plant and Equipment erebecteaseecoee sevetenee 


TOTAL FIXED ASSETS. .....-s¢5-cscesnssee ansé 
DEFERRED CHARGES TO OPRHATIONS °.." 
ORGANIZATION: EXPENSES |..i1.....++ bsave eae. 


LITIES eee e ee eseseotetew 


Sere eee eee enetee seeeeevere 


TOTAL CURRENT 
Mortgage P 

TOTAL LIABILITIES 
Reserve for Deretien 

CAPITAL AND SURPLUS 
Represented by Commén Stock of no par value— 


50,000 shares. 
Issued — 29,500 shares De eeeesebesesiceese stains 


Contingent Liabilities, Bills ender Discount 


PROFIT AND LOSS STATEMENT. 
Balance as at January 1, 1930 
Less Prior Year Adjustments énd Income Tax 


Add Profit from Operations and Other Sources 


reciation Investments and Fixed Assets 
idends Paid 


SURPLUS—Subject to 1930 Income Tat .,.44+0+5 ve 
Approved on behalf of the Board: 


N. A. HESLER 
C. A. LUSBY } Directors. 


Verified as per our report of this date, Saint John, N.B., Canada, Mareh @, 1981, 


P. F. BLANCHET, R. E. COX, 


Chartered Accountant. = §E 
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ELOPES 


MACHINE OR HAND 


- Temple Building 
BRANTFORD, ONT. 


“Ree, SHAW & MCNAUGHT LIMITED 
wee INSURANCE BROKERS - 
"FIRE PROTECTION ENGINEERS 
- Royal Bank Bldg. — Montreal 
64 Wellington St. West — Toronto 


GEORGE F> HARDY 
E 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 
=; 3 e Member: 
_ Amer. Soc. CE. Amer. Soc. M.E. 
; Paper and Pulp Mills 
Hydro-Electric and 


Steam lower Plants 
Plans and Specifications 


ESTABLISHED 1908 


ROBERT DODD & COMPANY 


Investment Bankers 


The Royal Bank Building, Montreal 


‘ 
; HArbour 8141-2 


HAMILTON 
‘- LIMITED 


- Designers, Fabricators and Erectors 
‘ _of every class of 


or 


Head Office and Works: 
HAMILTON - CANADA 
_ Abitibi Power & Pa 
Company, Limited 
|. ‘TORONTO, ONT. 
Owning and operating mills at 
. Iroquois Falle, Ont. 


. Fort William, Ont. 
Pine Falls, Manitoba 


4 Daily Capacity 2200 Tons Newsprint 


- Groundwood Pulp | News Sulphite Pulp 


eeteetineeeie eee 


|| CANADIAN VICKERS LTD. 


Aircraft Ships Engines 
Structural Steel 
Boilers Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


‘MONTREAL = — 


_ The 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
CARDBOARD, INSUL BOAE 
> OARD, WRAPPE 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 

ing, White Pine, Red Pine and Seweale’ Laanhor 
ickets, ths, etc. — 1 Capaci 

25,000,000 F. B. M. i cal 


Successor and Operating Com f 
Belgo-Canadian Paper Company Limited. 
‘ Shawinigan Falls, Que. 
t. Maurice Paper Company Limited, 
ies: de la Madeleine, ‘Que. 
urentide Company Limi 
Grand’Mere, Que. oo 


Laurentide-Ottawa Com 
i 


Pembroke, Ont. 
Port Alfred Pulp and Paper 
Corporation, 
Port Alfred, Que. 
Wayagamack Pulp and Paper Co. Ltd., 
ee Rivers, Que. 
Anglo-Canadian Pulp and Paper Mills 
“ Limited, 


Quebec, P.Q. 


Eng. Inst. Can. 


Bripce CoMPANy 


Structural Steel W 


per 


CANADA 


Brantford Roofing Co. HOWARD SMIT H 

. BONDS AND PREFERRED 
BOUGHT - SOLD - QUOTED 
BUNNELL, HITCHON, 

. » HENDRY LTD 


EARNS PREFERRED 
DIVIDEND NEEDS 


Issues Consolidated Report 
of Operations in Past 
Year 


From Our Own Correspondent 

MONTREAL. — Howard Smith 
Paper Mills Ltd. has issued its third 
annual report in consolidated form, 
consequently a comparison with pre- 
vious years is not feasible. The re- 
port has been consolidated, it is 
pointed out, owing to the large 
amount of the company’s holdings in 
subsidiary companies and the extent 
of the latter’s assets and liabilities. 

Net earnings in 1930 totalled 
$1,231,760. After deduction of com- 
bined bond interest and depreciation, 
there remained a net profit before 
income tax of $440,706. 

Covered Preferred Needs 

This was sufficient to cover pre- 
ferred dividend requirements on pre- 
ferred shares of Howard Smith and 
subsidiary companies paid to the ex- 
tent $376,564. Howard Smith Mills 

referred requirements _ total 
$270,000. Common dividends paid on 
the capital stock of a subsidiary. com- 
pany required $6,000 leaving a sur- 
plus for the year of $58,142. 

Following is a combined statement 
of profit and loss for the past year. 
The companies included are the Can- 
adian Cellulose Co. Alliance Paper 


| Mills, Ltd.; Canada Paper Co.; Scho- 


field Paper Co.; Federal Paper Co.; 
Kilgours Ltd., and Canada Paper 
Wholesale Ltd. 


Net earnings 
Less: Bond interest 
Depreciation 


Net profit 


$1,231,760 
568,188 
222,865 


440,707 
876,564 
6,000 


Surplus for year 58,143 
Add: Prev. surplus 1,461,913 


1,520,056 


75,000 
21,000 


Balance forward *1,424,056 
*Subject to minority shareholders equity. 


Consolidate Total Assets 

The balance sheet reveals a work- 
ing capital of $2,026,489. Current 
assets at the end of 1930 totalled 
$5,168,592 and current liabilities 
were $3,142,703. The total assets 
shown in the consolidated report 
amount to $31,105,113 as against 
$18,253,306 in the report for the pro- 
cooning year of Howard Smith Paper 


i 

Cash is shown at $211,982 and ac- 
counts receivable were $1,155,678. 
Inventories stand the company at 
$3,800,532. which includes advances 
on wood operations. 


Cash Surrender Value 


Other assets include cash surrender 
value of life insurance policies of 
Peet and mortgages receivable of 

125. Inv 
P 


Less: Loss on sale of shares to 


estments in other com- 

es are shown at $85,266. Bonds 

of subsidi epee yee 

in excess of sinking f require- 
ments total $75,162. : 

Land, buildings, plants are carried 
at $20,924,316 a a valuation of 
$4,645,247 is given to timber limits 
and water powers. 

Bank Loans Outstanding 

In liabilities, bank loans are out- 
standing to the extent of $1,637,000. 
Notes of affiliated companies under 
discount totalled $482,751 and ac- 
counts payable are $551,617. Accrued 

nd thee liabilities total $470,672. 
There are also mortgages payable to 


the extent of $142,103.. 
. Ban 


k loans, due January 2, 1932 
amount to $1,199,304. It is pointed 
out that all shares owned in a sub- 
sidiary company are held as collat- 
eral for this loan. Notes payable on 
Canada Paper Co., not bearing inter- 
est, convertible into serial income 
debentures June 1, 1932, are carried 
at $1,665,855. 
Consolidated Funded Debt 


Funded debt totals $9,840,200, com- 
prising $7,000,000 of Howard Smith 

aper Mills 5% per cent first mort- 
gage bonds and $2,840,200 of bonds 
of subsidiary companies. The sum of 
$490,000 of additional bonds of sub- 
sidiary companies is pledged with 
the bank 


The consolidated balance sheet 
shows $2,290,700 of preferred stock 
of subsidiary or outstanding 
and minority stockholders’ equity in 
the common stock and surplus is 
carried at $724,933. Reserve for de- 
preciation, depletion, totals $979,803. 

Capital surplus totals $2,425,315 
and earned surplus, subject to income 
tax for 1930, is carried at $1,294,232. 

Remarks to Shareholders 


In his remarks to shareholders, 
Harold Crabtree, president of the 
company, said in part: 

“The world-wide depression in busi- 
ness made the yé@r under review a 
period of many difficulties. Your com- 
pany was faced, not only with a reduc- 
tion in the selling price of many of 
its products but also with a decrease 
in the volume of its sales; however, 
after providing for substantial reduc- 
tions in the value of merchandise car- 
ried on inventory, for depreciation and 
for the payment of dividends on the 
preference shares of your company and 
its subsidiaries, a small surplus was 
carried forward. 

“During the year, your company 
acquired approximately 965 square 
miles of spruce pulpwood lands from 
the government of Ontario, an acquisi- 
tion of great value. The total area 
of woodlands held now exceeds 2,000 
square miles.” 


Name New General Manager 
St. Maurice Valley Paper Co. 
From Our Own Correspondent 

MONTREAL.—Arthur L. Dawe has 
been appointed general manager of the 
St. Maurice Valley Paper Co. At the 
same time, it is announced that E. L. 
Crooker, sales manager, has resigned. 

Mr. Dawe is a well-known figure in 
pulp and paper circles and served for 
some years as secretary of the Cana- 
dian Pulp and Paper Association. Born 
and educated in England, Mr. Dawe was 
for some time a volunteer in the British 
Navy, but later entered the paper trade 
in England. About 20 years ago he 
came to Canada to represent British 
paper trade interests. He later joined 
the Federal Paper Co., of which he 
became president. Later he became 
connected with the Canadian Export 
Paper Co, 


New Directors Elected 

to Brompton Board 
From Our Own Correspondent 
MONTREAL. — C. G. Greenshield 
and J. E. McCrea have retired trea 
the board of Brompton Pulp and Paper 
Co. N. A. Timmins, J. I, Rankin and 
R. O. Sweezey have been elected to 
the board. 

Ernest Rossiter, president of St. 
aeereenes Sty = wes stocked president 

rompton Pulp aper t 
the late J. A. Bothwell, : Aegon 
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Pulp and Paper Industry 


Canada, Power & Paper 
Underlying Bondholders 
In Dark as to Position 


Anglo-Canadian Probably 
_ Not Affected For 
Present 


NEED CO-OPERATION 


Keeping Parent Firm Intact 
Appears Imperative or 
Losses May be 
Heavy 


Intimation from a quasi-official 
source that interest on the first 
mortgage bonds of operating compa- 
nies of Canada Power & Paper Corp. 
would not be paid on the next dye 
dates, has caused some holders of 
these issues to question if the com- 
plexion of the security holders’ pro- 
tective committee, formed in March, 
assures equitable representation for 
the senior securities. 

It is contended that this commit- 
tee is representative more of the jun- 
ior securities and the management 
than of the holders: of the under- 
lying bonds. 

Insurance Companies Big Holders 
The personnel of this committee is: 
Hon. Charles A. Dunning, former 

minister of finance, whose appoint- 
ment is understood to have been at 
the suggestion of E. W. Beatty, 
resident of the Canadian Pacific 
ilway; E. A. Macnutt, treasurer 
of the Sun Life, which holds sub- 
stantial blocks of all classes of 
securities of the corporation and its 
subsidiaries; S, Kilpatrick, of Govett 
Sons & Co., and H. Collis, o 
Kitcat & Aitken, London, both of 
which houses have been interested in 
placing these securities among Eng- 
ish investors; Norman Dawes, presi- 
dent, Montreal Board of Trade; John 
J. Rudolph, of the New York invest- 
ment house of A. Iselin & Co.; and 
Strachan Johnston, K.C., Toronto. 

Life insurance companies are 
among the substantial holders of the 
first mortgage bonds of St. Maurice 
Valley Corpo Belgo-Canadian YP 
& Paper Co., Port, Alfred Pul 
Paper Corp., and, to a lesser t. 
of Anticosti Corp., the bonds of 
which were guaranteed by the tnree 
other companies. It is reported that 
the o ers of the committee con- 
side that the Sun Life represen- 
tation on the committee would serve 
the interests of all the insurance 


companies. 

It is intimated that there would 
be no objection to an enlargement 
of the committee if it is decided that 
any group of securities is in 
quately represented. Or, if the hold- 
ers of the senior issues wish, ae 

prior to ‘or after the default 
in interest, form separate commit- 
Port Alfred Due May 1 

Interest on the various issues is 
due as follows: . 

St. Maurice series “A,” $8,836,365 
of principal, 6 per cent, on June 1. 

t. Maurice series “B,” $2,000,000 
of areal, 5% per cent, on Sep- 
“3 lg tilts $8,240,500 of prin 

elgo-' n, * 0 Pe 
ore de cent, on July 1. 

ort Alfred, $14,999,667 of princi- 
pal, 5% per cent, on 7 ge 

Wayagamack, $3,835, of prin- 
cipal, 6 cent, on A’ 1. 
Anticosti Corp., $5,1 of prin- 
cipal, on August 15. 

ayagamack News, Ltd., a sub- 
sidiary of Wayagamack Pulp & Pa- 
per, also has outstanding approx!- 
mately $1,590,914 of 5 per cent first 
mo e bonds which are guaran- 
teed by ree Pulp & Paper. 

There has m no official inti- 
mation as to the character of any 
possible recasting of the financial 
structure of Canada Power & Paper 
Corp. Probably the reason is that 
the committee has not advanced far 
enough in its work to make even 
tentative plans, 

In one quartér, however, it has 
been hinted that a scaling down in 
the first mortgages of the constitu- 
ent companies may be suggested by 
the committee as a means of placing 
the group on a sound earning basis. 
This idea was’ scouted as improb- 
able in a quarter which normally is 
well informed as to happenings in 
the industry. 

Bondholders Will Protest 

The suggestion, which may or may 
not have emanated from sources 
close to the committee, is that hold- 
ers of first mortgage bonds, the 
first charges on the various prop- 
erties, accept ‘a new mortgage for 
half the par value of their present 
mortgage and a new preferred stock 
for the balance. 

Such aapotpensl, if it materializes, 
undowbtedly will meet with strong 
opposition, it being contended that 
the properties are in or should be 
in position to earn interest and sink- 
ing funds and that any reduction in 
the equjty of the bondholders would 
be an injustice. However, there is 
nothing official in the rumor that 
the first mortgage bonds are to be 
disturbed in the reorganization. 


Montreal Says 
Reorganization 
Brought Nearer 


From Our Own Correspondent 

MONTREAL.—Intimation that in- 
terest on the bonds of Anticosti 
Corp., Belgo Canadian Paper, Port 
Alfred and St. Maurice Valley Corp. 
would be passed and the appointment 
of a protective committee for Can- 
ada Power & Paper Corp., brings 
closer the reorganization of the lat- 
ter company—a step which has been 
forecast in these. columns for many 
months past. 

Unfortunately the management 
has not issued a clearcut statement 
on the position of these subsidiary 
companies. At the annual meeting 
a number of questions were put to 
the chairman, J. H. Gundy, but the 
answers were indefinite. 

Lack of Knowledge 

As these properties are operated 
as separate entities, their position 
cannot be ascertained without a 
knowledge of contracts, operations, 
etc. Until such time as this informa- 
tion is forthcoming, the bondholders 
must necessarily remain in the dark 
as to the prospects of their proper- 
ties pulling out of the present 
troubles. 

. sortag to the latest informa- 
tion, St. Maurice Valley Corp. has 
oe two bond issues—series 


St. Lawrence 
Mills Operate 
At 59 Per Cent 


From Our Own Correspondent 
MONTREAL.—Operations of St. 
Lawrence Paper Mills and Lake St. 
John Power & Paper Co. in March 
were carried on at around 59 per 
cent of capacity, shareholders of St. 
Lawrence Corp. were told at the 
company’s annual meeting. The 
Brompton units, aside from news- 
print and board activities, were work- 
ing at about 90 per cent of capacity. 
The nature of the meeting was 
largely routine though points per- 
taining to the newsprint industry as 
a whole were brought up by share- 
holders. Asked for a statement in 
connection with recent merger 
rumors, Ernest Rossiter, president of 
St. Lawrence Corp., pointed out that 
until such time as the situations in 
Minnesota & Ontario Paper Co. and 
Canada Power & Paper Co. were 
cleaned up, there would be little 
opportunity to discuss mergers. 
© vacancies on the board were 
filled by the election of R. W. Steele, 
of Montreal, and E. W. Pittman, of 
New York. These vacancies were 
created by the death of J. A. Both- 
well and the resignation of Lawrence 
MacFarlane. The remainder of the 
previous board was re-el 


“A” totalling $9,117,230 and series 
“B” amounting to $2,000,000. Belgo 
Canadian Paper has a first mareee? 
issue of $8,622,000; Port Alfred Pp 
and Paper, $14,999,667 of first mort- 

ages; and the Anticosti Corp., 
$5,763,500 of first mortgages. 

Two Subsidiaries Unaffected 

So far no reference has been made 
to passing the interest on the bonds 
ot ~ other wae er nee 
y, Wayagamac Pp aper an 
Anglo-Cenadian Pulp & Paper. But 
it is considered certain that the 
Wayagamack bond interest will be 
passed with the others. 3 

Anglo-Canadian is in a different 
position from that of the other sub. 
sidiaries and it is doubtful if bond 
interest will be passed inasmuch as 
it is understood that the contract 
between Anglo and Canada Power 


QUEBEC PULP CO. 
DEFICIT IS LOWER 
FOR 1930 PERIOD 


Total Deficit Increased by 
$264,006— Mill Still 
Closed ° 


From Our Own Correspondent 
MONTRTAL.—Net loss of Quebec 
Pulp & Paper and subsid com- 
anies in 1930 amounted to $264,006, 
Coseen providing for depreciation as 
compared with a net loss of $309,082 
in the previous year. The mill has 
been closed since October 31, 1930. 
Total operating deficit is now 
$945,664. y 
Though the actual operating loss 
of $46,059 was virtually the same as 
in the previous year, lower adminis- 
tration expenses and inventory write- 
offs were largely responsible for th 
reduction in the 1930 loss. 
Profit and Loss Figures 
Following is a comparison of profit 
and loss account figures for the past 


two years: 
ar i 


Operating loss 46,059 46,373 
Other revenue 1,766 3,379 


Debit balance ..csscose 44,293 42,994 
Admin. EXD. eccveceeeee 34,279 62,177 
Debit balance 78,572 95,171 
Other charges: 
Non-operating ..se« 187,406 180,011 
Invent. write-off .... 46.954 
Bond interest 
Furniture loss 


Debit balance 


‘Loss fi iod eeeeeee 
eet Satie it. 681688 | 372.576 


Total op. deficit .cccese 945,664 681,658 


¢Before providing for depreciation. 
Reflects Mill Closure 
Working capital stands at $121,185 
a decrease from $684,361 at the end 
of 1929 a reflection of cessation of 
rations. Accounts receivable total 
oS 235 as compared with $263,804. 


0 
$ 

Inventories of pul which 
totalled $128,209 at the end of the 


previous year, were non-existent at 
the end of 1930 since all wood in 
rivers and yards was converted into 
pulp before the mill was closed, In- 
ventories of pulp now stand the com- 

any at $135,454 as compared with 
$25 000 in 1929. 

Investments Are Higher 

Investments at book value are car- 
ried at ce paar an increase of $416,- 
000. Fixed assets are valued at $9,- 
625,588 as com with $10,275,616. 

Current liabilities total $91,244 as 
com a ine be $59,000 = 
contingencies er 000 a 
$384,856 and reserve for cutting 
rights is higher by $31,000 at 


permite the former to withdraw | $468,750 
om 


the set-up on short notice. 
Further thro f its Hearst con- 
ian is probably 


tracts, 
ade- a money to pay bond 


in tt. 

sageaseten bonds are backed 
also oy the guarantee of Rother- 
mere Companies, Daily Mirror News- 
papers and Sunday Pictorial News- 
papers. These guarantees came into 

ect with the original issue in 1927. 

Concerned With Princi 

It is undoubtedly true t the 
capitalization of Canada Power & 
Paper—and some of the other news- 
print producers for that ma 
out of line with present 
power. The point of interest 
the underlying bondholders of Can- 
ada Power & Paper is not the pas- 
sing of interest, but the safety of 
principal. 

At the recent annual meeting, it 
was suggested that the capi of 
the t and controlled companies 
would have to be brought into line 
with earnings, but the statement 
was made and repeated that every 
effort would be made to retain the 
present capital values and further 
that some of the directors were 
opposed to cutting capital, either 
through cutting the value of the 
bonds or capital stock. 

To those who have followed the 
sac cage industry it does not seem 
possible that the company can retain 
the present — set-up; that bond 
and stock values may have to be 
readjusted, at least the latter. 

Angles Are Man 

he a as cr : — = 
not agree to any proposa t wi 
lower their — oe es. a 
properties. reak-up of the - 
ada Power & Paper organization is 
a possibility that is not to be over- 
looked. If a majority of the bond- 
holders will not act with those in- 
terests seeking to bring about a 
reorganization, appointment of a 
receiver could be effected. Such a 
step is generally regarded as not 
being in the best interests of any- 
one, especially as there is not suffi- 
cient tonnage going to keep the mills 
busy. Contracts all belong to Can- 
ada Power & Paper, so that the 
‘individual companies would be bereft 
of orders. 

Another and most important 
point is that present newsprint con- 
tracts may be so drawn up that they 
would be automatically cancelled in 
the event of the appointment of a re- 
ceiver for Canada Power & Paper. 
This 7 cannot be officially con- 
firmed at the moment, but comes 
from a reliable source. 

The cancelling of these contracts 
would likely result in the tonnage 
being switched to other operators, 
which would leave Canada Power 
and its subsidiaries in a much worse 
position than at present. 

Need For Co-operation 

It appears, therefore, that the best 
move of the bondholders would be to 
carry on with the committee and 
endeavor to arrive at some arrange- 
ment which would be agreeable to 
all parties concerned. 

_ As the situation now stands, it is 
imperative that Canada Power & 
Paper be held intact. Any breaking 
away from the ranks would bring 
the whole structure down with re- 
sultant losses all round. If the dif- 
ferent groups act co-operatively, it 
is possible that a scheme of ar- 
venqennons can be drawn up which 
would fully protect the interests of 
the bondholders, though it does not 
seem likely that the stockholders 
will fare so well, 

Much Work Ahead 

Meanwhile the Security. Holders 
Protective Committee is carrying on 
its work of investigating the whole 
set-up of Canada Power with a view 
to arriving at a solution. There is 
a great deal of work to be done and 
a plan of reorganization will not be 
forthcoming immediately. The back- 
ground has to be acquired and the 
groundwork laid by the members of 
the committee before any attempt is 
made to settle the affairs of Canada 
art - All this will necessarily take 

e, 


In his remarks to shareholders, A. 
Stewart McNichols, president of the 
company, stated that unremunerative 
prices and curtailed output necessi- 
soe ae of the 1 eas year, 
since it was more expensive to oper- 
ate than to close down. He assured 
shareholders that adequate protec- 
tion had been taken to tect the 
assets while the plant is inoperative 
and continued: 

“The present severe economic de 

— one Lee A adverse ae — 
8 e pa us ave 
blacked all efforts ieee the com- 
gear’ problems; conditions will have 
improve before further progress can 
be made. In the m the work 
of couserving the assets will continue, 
but will show a loss until some satis- 
factory solution can be arrived at.” 


SKILLED 


Plate Steel Housing 

of Hydraulic Turbine for the 
Seven Sisters Development 
in Manitoba 


Buy Permanent Equipment 


ENNISTEEL Quality Lavatory Compartments are : 
D used in Ofties Buildings, Schools, Factories, Public Done 
ngs, etc. 


Endorsed by Cannda’s leading Architects, Health Officers and 
Building Superintendents, for their sanitary, fire-resisting and 


durable qualities. 
We will gladly send illustrated Lavatory Equip- 
© Winent folder om request, Write for it today. 
“* Steel forlong life’” 


DENNISTEE] 
LIMITED 


Montreal . LONDON Toronte 


DOMINION TEXTILE CO., LIMITED 


MANUFACTURING 


ALL LINEs of WHITE AND Grey CorTons, Prints, SHEETINGS, a 4 


SHIRTINGS, PILLow Cottons, Lona CLorus, C 
Bacs, T Dritts, BUREA 


Dominion Bridge Co. 


‘LIMITED 
_ Montreal, P.Q. 


Engineers, Manufacturers and - 
Erectors of Steel Structures _ 


Head Office and Works Branch Office and Works 
Lachine Locks, P.Q. ©  Amberst Ottawa Toronte 


. P.O. Address, Montreal, P.Q. Winnipeg Calgary Vancouver : 
Sales Offices ae 


\WORKMANSHI 


Proof of the adaptability of our skilled 


organization to handle special and out- - 
of-the-usual-run jobs, is the huge plate 
steel turbine housing which we have 
just completed for the North-Western 
Power Company’s use in the Seven Sisters 
Development, Manitoba, _ 

This foundation ring will be partially 
embedded in concrete and will house 
the revolving parts of a 37,500 hp. 
hydraulic turbine. r 


The plate steel housing, 26 ft. in diam- 
eter, 13 ft. high and weighing 62 tons, 
was constructed, rolled, flanged, and 
welded entirely in our own shops. 


Our Consulting Bureau is al your service 
without obligation. We will gladly advise 
you on any Engineering or Boiler 
problems. 


“~ 


a te re nt ce eee 
& 
“ 


tIOhn Inglis 


14 Strachan Avenue .. Toronto) 


COMPANY ~ LIMITED 


AMBRICS, DUCKS, 
WILLs, u Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGcs, Twines, Narzow FasRics 
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618 Castle Building .. Montreal 
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SERVICE STATIONS LIMITED 
Rooke AND ITS SUBSIDIARIES | 
: 3ist DECEMBER, 1930 


$1,035,080.74 

sega 200,000.00 
Marketable Securities at Market Value........ x 

per | 539,065.67 


APO OR PORNO eo wens en esereneaneneeness 
: 


39,873.14 


: mrt 1,624,158.23 
’ te Company 36,437.39 ° 
: eee ee IVOMCOTICS oacvsseneesssesnsesssssesessverreectnstenesversnace 2y528,075.90 
E uipment $ 5,962,817.95 
nq ai ra Advances and Prepaid Expenses...............$ 80,121.21 
marines are widely MCI Oe MOUS icc tssdinisincossinseerearictaiomeesjons 62,093.13 
* Public : ‘ 142,214.36 
eS sina Land, Buildings, Plant and 
a ties oe eee and Sanibon de te $5,802,983.99 


ae Reserve 
s Depre- 
~~ cbilpabapaaeaptiedinal «2,018,742.12 
neem $784,241.87 
Premium paid for shares of Subsidiary 
uired coosanat seevssersees 6,078,085.59 


Investment in Affilisted Company.......... 750,000.00 


: 10,612,327.46 
Dats le eb the ne 


aa 


$16,717,960.75 


LIABILITIES 
Notes and Accounts Payable and Accrued 
$ 321,883.40 


134,902.80 


142,243.91 
$ 619,030.11 


ible, Preference 35,000 shares (Par 
‘Value $100) less shares converted... 

6% Cumulstive, Convertible, Perfer- 
"ence 15,000 shares Series “A” (Par 
Value $100) less shares converted... 14,950 shares 
Common——Class “A™ (no par value)... 300,000 shares 

- Common—Class “B” (no par value).... $0,000 shares 


Issued: 
32,611 shares 6% 
Convertible 


32,611 shares 


Oaks: Pais; 


$ 3,261,100.00 


198,312 shares Common, Class “A” eet 
‘$0,000 sh Cc Class om} 7,783 457.50 


$12,539,337.50 


meieielinininsBacme ater ecua ee enon 


| $ 3,398,773.14 
- i | —————$16,099,350.64 


$16,717,360.75 


‘idge Co. 


$0,000.00 
72,280.21 


5,006.73 


$ 297,633.64 


Less: Sundry Recoveries and Adjust- 
merte : 21,061.65 


276,371.99 


$ 1,875,766.12 
Add: Grose Operating Profits for year..$1,555,312.50 . 


$1,274,683.69 
————e «= - 280,628.81 


$ 2,136,394.93 


Okanagan Farmers Seek Inspection 

More than 80 farmers of the North 
Okanagan district have made appli- 
cation to the Provincial Department of 
Agriculture for inspection of their 
crops, believing that such inspection 
will be of great assistance to them in 
making a selection of their exhibits 
gh World’s Grain Show at Regina 
n: 1932. 


@ York—April 7. 
: Electrolytic apot, 944c. to 10c. Ib. 
me 7. 
er wee spot, J45 10s; future, 
lard spot, £42 178 6d; future, £43 10s. 
£116 76 6d; future, £117 17s 6d. 
£12 7s 6d; future, £12 15s. 
pot, £11 i7s 6d; future, £12 7s 6d. 
2 12-11/16d. per ounce. 
+ 


: Making Money 


_ in Common Stocks 


| -“A few years from now we will look back on 1931 as a year of 

} outstanding opportunities. Those who have the wisdom and 

' foresight to teke advantage of those opportunities will lay the 

> basis of independent fortunes in later years. On the other 

hand, those who can see no farther than today, next month, 

> . will have many regrets. Only one or twice in a lifetime do 

*.the various economic factors combine to force values to such 

 ~ lew levels as now prevail. This applies to stocks, bonds, com- 

- .Modities, general business, building costs, farm lands and 
. erops.” So states Roger Babson. 


“Common stocks if they have been shrewdly chosen, and if 
they are well managed, may easily provide startling profits. 
Shares of common stocks are being accumulated by investors 
at-present levels. 


To aid in taking advantage of the profit to be gained from 
such a policy, ten simple and fundamental rules are given in 
a@ booklet, “MAKING MONEY IN COMMON STOCKS,” 
published by The Financial Post. Single copies may be 
obtained for 25 cents. This booklet is most valuable for the 
present use of investors. . 
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SERVICE STATIONS 
REDUCES DIVIDENDS 
TO $1.60 BASIS 


Falling Off-in 1931 Busi- 
ness Decides Directors to 
Conserve Cash 


WORKING CAPITAL UP 


Cash and Securities Show 
Material Gain—Inventories 
Lower Effecting 
Economies 


Owing to a less active demand for 
service station equipment and heavy 
write-offs in inyentories to bring the 
latter into line with dropping prices 
in the United States especially, op- 
erating profits of Service Stations 


have dropped from $1,804,061 in| March 


1929 to $1,555,313. This amounts to 
$3.60 a share on the combined 


Classes “A” and “B” stock as com-| 1921 


pared with $5 a share in 1930. The 
showing is understood to have been 
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Canadtan.Bond Financing 
Totals $191,280,970 in 1930 


Canadian bond financing durin 
March increased in volume to a tota 
of $44,121,000 according to figures 
compiled by Wood-Gundy & Co. 
While corporation bond financing 
was somewhat lower than in Febru- 
ary, the total of provincial and mu- 
nicipal offerings was greater than in 
either January and February. 

The total for the first quarter of 
$191,280,970 exceeds that of the cor- 
responding period of any year in the 
past deeade. This is due in large 
part to the financing undertaken by 
the Canadian National Railways in 
January although municipal bonds 


Goy’t. and 
Gov't. Gtd. 
$105,444,000 
7,200,000 
8,607,000 


Gov't. and 

. Gov't. Gtd. 
wrcoccececces wessesessecces $83, 31R171 
24,609,061 

15,737,068 


better for 1930 before making write-|1 


offs on inventory but the latter have 
placed the company in an excellent 
position to meet the highly com- 
petitive conditions confronting it in 
the United States with reference to 
the service station equipment de- 
partment of its business. 

In spite of the fact that the divi- 
dend rate now being paid was well 
earned in 1930, the falling-off in 
service station equipment iness 
in the first quarter of 1931 has de- 
cided the company to reduce the rate 
as of July 1, 1931, to an annual rate 
of $1.60. The quarterly dividend of 
65 cents has, however, been declared 
for the first quarter of the year. The 
reduction has been made by the com- 
pany “until there is a resumption 
of normal demand for service sta- 
tion equipment.” The policy of the 
directors, says the report, is “to 
maintain a strong current position 
and: to continue to introduce such 
economies of operation as will per- 
mit the fullest advantage to be taken 
of improvement in’ business.” 

CONS. INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1930 1929 
+ 1,555,312 1,804,061 


867,086 328,127 
118,099 143,540 


« 1,070,127 


eteere ee 


ref, 
Pref. div. seen 
Class “A” div. .... 
Class “B” div. os. 


Surplus for year 

Add: Prev. surplus ... 2 
Surp. of sub. cos. pure 

Less: Res. for patents 


div. 
“a” 


787,476 
$28,274 
252,012 


2,152,888 
1929 


z 
6,347,757 
2,002,583 


3,345,174 
2.67— 


1930 


‘ $ 
Current assets .....+22 6,962,817 
Current Tiabs. .....+0s2 619,030 


343,787 
9.63—1 

Earnings as shown above are 
10.43 times 1930 requirements for 
$2,611 shares of 6 cent prefer- 
ence stock and 14.38 times dividends 
paid on 14,950 Class “A” preference 
stock, both preference stocks paying 
6 per cent.: Class “A” stock earn- 
ings were equivalent to $4.56 a share 
as compared with $6.32 a share in 
1929 and combined Classes “A” and 
“. we were $3.60 against $5 
a share in 1929. 

The ratio of current assets to cur- 
rent liabilities increased during the 
year from 2.6 to 1 to 9.6 to 1. Cur- 
rent assets in items showing the 
greatest liquidity were ar 
strong, cash jumping from $410,27 
to $1,035,081, call loans from noth- 
ing to $200,000, and marketable se- 
curities from $299,430 to $539,066. 
Accounts receivable were down from 
$1,971,128 to $1,660,596 and inven- 
tories from $2,666,923 to $2,528,076. 
In the current liabilities accounts 
payable drop from $660,066 to $321,- 
883, and bankers’ advances of $978,- 
816 disappear. 

Merging Some Subsidiaries 

The annual report has the follow- 
ing comments to make with regard 
to the company’s position: 

“The 1930 earnings of the company 
show a decrease in comparison with the 
previous year owing to the disturbed 
conditions in the oil industry in the 
United States and to the fact that all 
inventories were reduced to market 
values prevailing at approximately 
March 15, 1931. These prices were, on 
the average, considerably below those 
prevailing on December 31, at the close 
of the company’s fiscal year. 

“During the year the business of your 
subsidiary at Bryan, Ohio, was trans- 
ferred to the Bennett Pumps Corp. at 
Muskegon, Mich.; and the factory sold. 
The loss entailed in this sale has. been 
deducted from surplus but the econo- 
mies .effected in overhead and -manu- 
facturing from the change will be more 
than sufficient to offset the loss on the 
sale of this property. 

“In the last annual report mention 
was made of the sale of the Richmond, 
California, plant to Rheem Manufac- 
turing Co., for which your company 
received shares in the Rheem Co. This 
consolidation has proven so satisfac- 
tory that it was decided to make a 
similar arrangement in res to the 
Los Angeles plant of the John Wood 
Manufacturing Co. This plant, has, 
therefore, been sold to e Rheem 
Manufacturing Co., and additional pref- 
erence and common shares of the 
Rheem Manufacturing ‘Co, have been 
received from this sale. 

“Your company now owns a substan- 
tial amount of the issued capital stock 
of Rheem Manufacturing Co., which is 
shown as investments in affiliated com- 
panies. In the income statement of your 
company. consideration has been given 
only to the dividends received on hold- 
ings of preferred stock and no credit 
has been taken for the interest in the 
substantial undistributed earnings for 
the past year on the common stock. 

“During the first quarter of 1931 
earnings have been affected by the lack 
of buying of gasoline pumps and other 
service station equipment by practically 
all of the important oil companies. This 
situation makes evident the wisdom of 
having diversified the company’s prod- 
ucts, the other manufacturing lines be- 
ing well maintained. A substantial re- 
duction in costs has been effected and 
further, reductions are being made at 
the present time.” 


REGINA 


Inside Property Trackage 
Rentals and Insurance 


Wallace & Milne 


1811 Cornwall St. 
REGINA, SASK. 


B. C. LEGISLATURE 
FINALLY DITCHES 
FRUIT POOL PLAN 


Back to Sanity is Com- 
ment on Overthrow of 
Price Control 


From Oar Own Correspondent 


VANCOUVER.—Artificial price- 
fixing and compulsory co-operative 
selling have been om a severe jolt 
by the British Columbia legislature. 
As a result of the house’s refusal to 
sanction continued operation of the 
committee of direction or to bring in 
legislation that would provide a sub- 
stitute, the province is without a 
fruit pool for the first time in three 


years. 
The handwriting on the wall for 
artificial price standards and com- 
— fruit pools was that of W. 
ord Evans, special investigator 
eng: by Premier 8. F. Tolmie. 
Mr, Evans presented a report sev- 
eral weeks ago strongly condemning 
the then existing fruit marketing 
system and urging a return to the 
straight competitive sales. The gist 
of his recommendation was that all 
forms of compulsory co-o tion 
should be eoenpeee that the fruit 
growers’ ising system 
should be stimulated and put in the 
hands of live agencies and that peg- 
ged prices should be abandoned. 
ter that no one could wisely 
have hazarded a guess as to what 
the legislature would do about fruit 
marketing until the very last day of 
the session when the Speaker of the 
House conveniently settled the issue 
bv declaring the fruit marketing bill 
unconstitutional. This bill had pro- 
sed a form of centralized selling 
bat in a much milder form than had 


1| previously been the case under the 


old Fruit Sales Act, under which 
a committee of direction with more 
or less autocratic powers had been 
set up. B — the Speaker’s 
ruli oat lling the central sell- 
ing. bill, practically all legislation 
dealing with fruit marketing in 
British Columbia was automatically 
wi off the boards. 5 

inion is general that British 
Columbia as given fruit pool 
schemes a blow from which they will 
find it difficult to recover. ose 
with a reputation for taking a broad 
view of the whole marketing prob- 
lem declare confidently that British 
Columbia’s fruit industry is at last 
on its way back to sanity. 


CANADA MACHINERY 
EARNINGS ARE LOWER 


Ratio of Current Assets to 
Current Liabilities is 
Increased 


Operating profit of Canada Machin- 
ery Corp. was $23,646 in the fiscal year 
ended January $1, 1931, as compared 
with $82,702 in the preceding year. Bond 
interest amounting to $18,105 was 
earned 1.8 times before provision for 
1929 income tax of $1,476. After pay- 
ment of prior charges, 67 cents per 
share was earned on the $100 par value 
preferred shares of which 6,024 are out- 
standing. In the previous year the pre- 
ferred shares earned $10.72, and the 
common shares earned $2.34 after al- 
lowance for preneres dividends which 
were not paid. : 

Reduction in sales caused by general 
recession in business and keen competi- 
tion with adverse operating conditions 
are stated to have resulted in poor 
earnings. Prospects for the current 

ear are stated to be somewhat obscure 
but some advantage may be gained 
through as osed tariff revision. 
osition Strengthened - 

Liquid position of the company has 
been improved and ratio of current as- 
sets to current liabilities is 8.7 to 1 as 
compared with 4.87 to 1 last year. Cur- 
rent assets consist of cash $12,669; ac- 
counts receivable, $104,072 which com- 
pares with $195,237 in 1930; and inven- 
tories of $359,664. Cash and inventories 
show but little change. Accounts pay- 
able and accrued wages and expenses 
have been reduced to $45,395 from the 
previous figure of $108,830 while ac- 
crued bond interest amounts to $9,172. 

The company’s fixed assets are car- 
ried at $1,458,941 which includes good- 
will, patents, etc., carried at $1, Land, 
buildings and equipment are carried at 
$1,450,748 while plant additions during 
the year, less sales, amount to $8,192. 
In 1929 and 1930, sales of plant ex- 
ceeded cost of additions. Advances to 
subsidiary company have ‘increased 
slightly at $45,562 and investments, 

repaid charges and accrued interest on 
tends held in sinking fund amount to 
some $20,500, approximately the same 
as in 1930, 

During the year an additional $12,000 
of the company’s bonds has been 
acquired by the trustee for the sink- 
ing fund -which brings the total ac- 
quired to $112,250 of the $301,750 
issued. Preferred stock of $100 par 
value remains outstanding to the 
amount of $602,450 and common stock 
of $100 per value remains at $960,000. 
No dividends have been paid on the 
7 per cent non-cumulative preferred 
stock since 1921. Surplus was increased 
by $4,064 as a result of operations dur- 
ing the past year and now amounts to 
$195,046. 

The profit and loss.accounts of the 
company for the past three fiscal years 
are as follows: 

PROFIT AND LOSS ACCOUNT 
Years Ended Jan. 31 
1931 ~ 


82,702 
18,105 


1929 
$ 
92,019 


are less than $1,000,000 below the 
ae vas = or any previous 

in the las wi i 
of 19a th the exception 

the total offerings this year, 
A. E. Ames & Co. estimate that Le 
69 a cent has been sold in Canada, 
while 29 per cent has been placed in 
the United States and Great Britain 
has absorbed about 2 per cent. 

_ Comparison of the volume of bond 
financing in Canada during the past 
three months and comparison of the 
volume placed in the first quarter of 
each year since 1921 has been made 
by Wood, Gundy & Co. as follows: 


Corporation 
$1,255,000 
18,600,000 
16,783,000 


Municipal 
$2,634,404 
12,126,566 
18,731,000 


Total 
$109,333,404 
37,826, 
44,121,000 
*. 


Corporation 

$14,975,000 
15,512,500 
48,984,320+ 
17,803,700 
51,360,000 
40,275,000 
36,648,800 
42,962,000 
83,605,000 
68,225,000 
36,538,000 


Total 
$65,668,066 
55,827,764 
111,492,742 
128,856,264 
110,942,319 
$16,963,368 


Municipal 
$17,379,896 
15,206,213 
46,771,354 
29,474,564 
9,024,319 
17,467,743 
19,603,733 
7,195,629 
11,796,240 
34,326,674 


33,491,970 191,280,970 


Milreis May End 
Brazilian Dividend 


_Action of Brazilian Traction 
Light & Power common stock 
in dropping to 21, and a num- 
ber of Brazilian government 
and municipal issues to 50 per 
cent of par value is in line 
with the milreis which has 
fallen to 7% cents as compared 
with the attempted stabiliza- 
tion point near 11 cents. To 
many the new situation is pref- 
erable to the old because the 
milreis was then artificially 
maintained by preventing re- 
mittances from Brazil to a 
great extent and to a large 
extent these restrictions are 
said to have been removed. 
Old exchange quotations meant 
nothing. 

Brazil has admittedly one of 
the most difficult situations in 
its career to face. Such a drop 
as has occurred in the milreis, 
noweret, arouses ms fear that 

may mean a stoppage or 
drop in dividends of Brazilian 
common stock either on a stock 
or cash basis. In milreis net 
oreniog? probably continue on 
ag basis but, translated 
into cents, profits would show 
a shrinkage of about 33 per 
cent. The — would ad- 
. just itself to this situation if 
on the new basis some sta- 
bility were achieved, That will 
take time. 


Telluride Gold 
To Reorganize 
Share Capital 


Shareholders of Telluride Gold 
Mines are advised of a special gen- 
olen iat oe — in Toronto 
on Apri a ch time approval 
a asked to eee the assets 
of the company to a new company 
to be ine rated, having a capital- 
ization of 2,000,000 shares of no par 
value. In consideration of the trans- 
fer, 1,000,000 shares in the new com- 
pany will be issued to the present 
company. 

present company is capital- 
ized at $3,000,000 in $1 par value 
shares of which approximately 
2,100,000 shares are outstanding, so 
in effect the reorganization is the 
equivalent of receiving one new 
share for each two shares in the 
present company. 

The company has had a financial 
struggle for many months and only 
with difficulty was it able to start 
production operations at its prop- 
erty in Skead township, Ontario, 
last November. In January officials 
reported recovery was running 
about $25,000 per month, but subse- 
yy mill problems were encount- 
ered. 


Canadian Terminal 
Defaults on Bonds 


Canadian Terminal System is now in 
default on the whole of its bonded debt. 
It has reached the end of the 90-day 
grace period for the pevmens of inter- 
est on its Series “AB” bonds. 

For more than a month the company 
officials have been in conference with 
representatives of creditor and other 
interests with the object of devising 
reorganization plang which will give 
the company an opportunity of continu- 
ing if that promises to be the best way 
of dealing with the situation. . 

Bondholders of Ontario Bakeries, a 
subsidiary, meet this week to consider 
the reorganization plans whereby first 
mortgage bond holders are asked to 
accept. general mortgage bonds and 
preference stock in exchange. Some 
opposition has developed. 


| Other People’s Views | 


Opposes Gas Competition 

Border Cities Star.—Thére will no 
doubt be a substantial body of public 
opinion in favor of the proposal, and 
it is quite possible if a vote of the 
people were taken immediately the 
request would be granted, because of 
the small consumers’ objection to the 
recent rate increase obtained by the 
Windsor Gas Compong. ‘ 

However, on examinaion, the pro- 
posal does not look as good as it might 
appear to be on its face. In the first 
place, a public utility of this kind is a 
natural monopoly, for the simple eco- 
nomic reason that competition requires 
the duplication of an _ enormously 
expensive installation of pipes and 
equipment in order to serve exactly the 
same territory. In the end it is the 
public who must pay for this duplica- 
tion. 
A second serious objection is that 
construction of a new pipe system 


would involve the tearing up of miles 


of streets. True, this would be at the 
expense of the Southern Ontario Gas 
Co., but it would not be the less incon- 
venient because of that. It would, of 
course, provide a substantial amount of 
employment, but we incline _ to the 
belief that the money thus invested 
would be in the end wasted, as its cost 
would be tacked on to gas bills, one 
way or another, before many years had 
passed. : 

A third objection is the very serious 
doubt as to whether the Southern 
Ontario really means to come into the 
Border Cities. The application here is 
a phase of a bitter price war which has 
been in progress at Hamilton for some 
time between subsidiaries of the Cities 
Service of New York, of which South- 
ern Ontario Gas Co, is one, and the 


DOMINION 
SAYS LOW RATES 
TO BE RETAINED 


Claims New Legislative 
Act Does Not Affect 
Hamilton Case 


Dominion Natural Gas Co., subsidi- 
ary of Cities Service Corp., which 
serves township some 
newer areas of the city of Hamilton, 
will, as announced, sell natural gas 


Blue Ribbon ,.___|siteectiins ™* 
Stock Rises, 
Business up 


is 


iy <; - 
Iiretoed’ that there be 
tion of a at il or ik pe caat 


trial rates. 


a 
is a reflection of the fact 
company is experiencing. apes | busi- 


ness Canada, W the 
woos business is holding up better 


at 25 cents per thousand cubic feet | Man 


despite the action of the Ontario 
legislature in granting a franchise 
to United Gas & Fuel and in amend- 
ing the natural gas conservation act 
so that the gas referee has jurisdic- 
tion over rates and extensions of 
mains into competitive territory. 

This was announced in behalf of 
Dominion Natural Gas in Hamilton 
on April 1. It is claimed that the law 
cannot be retroactive. 

The franchise granted United Gas 
& Fuel, subsidiary of United Fuel 
Investments, which recently reduced 
its dividends on its $9,000,000 of 
preferred stock from 6 per cent to 4 
per cent, gives United exclusive 
rights in the greater part of the city 
and the right to compete with Do- 
minion in the section where the mains 

th companies now exist, A 
Barton township franchise, it is con- 
tended, carried over into Hamilton 
when Hamilton annexed 
the adjoining township, 


COST OF BUILDING 
DOWN 20 PER CENT 
SAYS LUMBERMAN 


Those Who Build Now 
Will Save Money, is 
Claim 


A plea that business men take ad- 
vantage ~eoe low costs in the 
building construction trades is 
voiced in a full-page editorial in the 
current issue of Canadian Lumber- 
man. Low material costs and the fact 
that contractors are prepared to ac- 
cept coutracts at cost or thereabouts 
merely to keep their organizations 
together are advanced as the chief 
reasons why such a move is advan- 
tageous at the present time. The gen- 
eral level of costs is stated as bei 
approximately 20 per cent below sime 
lar figures eighteen months ago. 

The editorial is as follows: 


Big Savings Possible 

“The men who built in 1915—whether 
as_ individuals, companies or munici- 
palities and whether it was houses, 
Stores, offices, factories, bri 
roads or what not — when s 

a half cents bo 

in the way of buil 
as a dollar and forty-four cents did in 
1920, have been congratulating them- 
selves ever since on their good judg- 
ment. They have made big savings 
interest and depreciation charges and 
at the same time have seen large appre- 
ciations in the value of their rty. 

“The low prices of 1915 were 
abnormal, of course, and are never at 
all ] to be approached n, but 
the fact is that right now we are 
ing through «4 ere ly low 
cost period compared with which 1920 

high, and compared with 
will find on he ata ney eian 
nd many people ng: 

I'd built in 1931.” No wien aia will 
rophesy whether prices will yet go 
ower, but there are many indications 
that the bottom has been reached. 
Compared with what 1.44 bought in 
materials in 1920 is a cost of only 84 


cents today, 

“And the lower cost of materials is 
only one factor of labor costs, Though 
the e schedule has not been re- 
duced, the efficiency of labor is greater 
and improvements in the art of con- 
struction enable a mechanic. to accom- 
plish more and better work in the same 
time. Another very important consid- 
eration is. the unquestioned fact that 
contractors are prepared to 
contracts at cost or thereabouts mere 
to keep their organizations to er 
and contribute. something toward gen- 
eral overhead expenses. This represents 
a clear saving to the customer that will 
automatically disappear the moment the 
volume of construction begins to 
approach normal. 

Prices Down 20 Per Cent 

“A number of contractors with whom 
we have discussed present costs esti- 
mate that they will accept contracts 
today for approximately twenty 
cent less than they would have ed 
eighteen months ag. They believe 
these figures will higher, rather 
than lower, before the year is far 
advanced. e decision to build now 
should thus yield all the advan 
rea by the wise men of 191 ng 
in immediate capital expenditure, sav- 
ing in interest ch S over a period of 
years, saving in lower depreciation 
reserves, saving through appreciation 
in values. “Build Now” sounds like a 
safe decision. 

“Only to a very limited extent are 
these facts recognized by the general 
public—who have the spending of the 
money—and we suggest that those who 
read this page—in as far as they are 
in a position to do so—would do well 
to constitute themselves broadcasting 
agencies and spread this information 
as widely as possible, They will be 
helping to bring a little nearer the day 
of ‘business as usual.’” 


P. E. I, Far Farm Property 

Prince Edward Island leads the Mari- 
times in the value of fur farm prop- 
erty, with a total of $5,217,167, followed 
by New Brunswick with $2,781,647 and 

ova Scotia with $1,297,583; the values 
comprising land, buildings and fixtures 
and fur-bearing animals. 


Montreal Harbor Interest Charges 


A report of the Montreal Board of 
Harbor Commissioners shows all an- 
nual interest charges paid up out of 
1930 revenues—the total sum paid out 
for federal loans being $2,274,617. 


Export Movement of Canadian wheat 
in the four weeks ended March 27, 1931, 
totalled 12,435,498 bus. of which 7,070,- 
498 bus. left Canadian winter ports and 
5,365,000 bus. was shipped from U. 8, 
Atlantic ports. 


which owns the Windsor Gas Co. There 
is a suspicion that the Windsor appli- 
cation, and the similar application for 
a franchise at London, are simply 
moves in a game by which Cities Ser- 
vice hopes either to obtain a more 
favorable division of the Western 
Ontario territory than it now has, or 
perhaps hopes to obtain Union Natural 
Gas and all its associated companies by 
outright purchase. 

At any rate, we may assume that it 
is no solicitude for the people of Wind- 
sor that inspires the Southern Ontario 
Gas Co. in its application. And if we 
have two gas companies distributing 
from mains on the same streets we can 
depend upon it that sooner or later we 
will pay through the nose for both 
systems. 

Rather than see a oomgeting system 
come into the Border Cities, it would 
be infinitely preferable, from the point 
of view of ultimate economy tothe 
consumer, if the municipalities were 


Union Natural Gas Co. off Chatham, to buy out the Windsor Gas Co, 
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MONTREAL.—Reports from Quebec 
state Quebec Power Co. has announced 
a reduction in rates for domestic light- 
ng from the present 5 cent rate to 3 
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view of Canada’ i industry 


and Silver. ; 


This is the second in a series of reviews reckoning © 
economic assets and problems. Price 25¢ per copy. 
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To Follow the Market © 
With Profit — 


yo may be one of the many investors interested in 
accumulating some good stocks at present prices. _ 
You are probably following the stock market news, day ~— 
by day. But how does that news affect the particular 
stocks you are studying? " 
Success in investing largely depends on knowing how to 
interpret such financial news correctly and promptly, 

Of course, without the facts about a company — the 
capital structure, directors, present cash position, previ- 
ous earnings, products sold,-location of plants, prospects 

for the future, etc. — this is impossible, 

The Financial Post SURVEY OF CORPORATE 
SECURITIES, 1930, in its 368 pages, gives all such 
facts about 1,300 Canadian corporations. Many thous- 
ands of these surveys are in daily use. ‘The Financial 
Post SURVEY OF CORPORATE SECURITIES 

is the greatest aid to profitable investing since it enables 
you to fully understand and profit by financial news 
when it appears. : 


This Survey covers: Public Utility Securities, Textile 
Securities, Banking Securities, Real Estate Securities, © 
Rubber Securities, Oil Refining Securities,, Construction 
Securities, Iron and Steel Securities, Pulp and Paper 
Securities, Investment Trusts, Beverage Securities, Mill- 
ing Securities, Foodstuff Securities, Merchandising Se- 
curities, Transportation Securities, Miscellaneous Securi- 
ties. In each case general review of the industry and 
detailed analysis of each company is given. 


Let This Book Aid You 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Attached is my $2.00. Please send me 


t stpaid a copy of The 
Financial Post SURVEY OF CORPORATE ; f 


E SECURITIES, 1930. 
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Pacific Copper Co. 
Leases Thurlow Mine 


Thurlow on none ar 
owns a gold pros cons 
of 16 dams on Thurlow 
Island, about 140 miles north 
Vancouver, is reported to 
have optioned its property to 
the Pacific Copper Co. 

A tunnel 100 ft. long has 
been run in on the vein and a 
shaft sunk to 35 ft. Shipments 
of picked ore from the dum 

“to the smelter averaged $5 
per ton. 

Pacific Copper Mines is one 
of-the few m companies, 

a couple of years ago, 
that has any money in its 
eres. ee the ae s 
property did not respond e- 
velopment it conserved its re- 
sources and is now reported 
to have sufficient cash to 


carry out a pro- 
— on the Thurlow prop- 


$70 per milligram, the gross value of 
the ore tested varied from $4,956 to 
$14,910 per ton. : 
e following is an anlysis of two 
the samples: 


Table of Analysis 
Sample A Sample B 


Uranium oxide Petooeteca 
yersaery rirecg 


The government is co-o ng by 
sending party of ogists and 
Seninonre te the site te Senist te deter- 
mining the importance of the find. 
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shares, and holds several groups 
seer cael ap ane i 
n 
fone Teka district. No 


additional finances are provided. 
Officials claim that attempts to 
finance in the past have met with floods 
of stock offered at low prices, which 
defeated any financial arrangement, 
hence the request to pool the stock. 


CANADIAN ENTERPRISES 
LIMITED 
‘Developing Gold Properties 
Keefer Bldg. — Montreal 


| WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 
aE: Tene asc ThaTeD 


OS. STEELE 


& SON LIMITED 


* _V 
Main Floor, Rogers Bidg. ancouver 


\Doherty Roadhouse & Co. 


MEMBERS 
STANDARD STOCK & MINING EXCHANGE 


Mining 


170 Bay Street 
Toronto 


' HAMILTON 


Securities 


Royal Bank Bldg. 
Montreal 


BRANTFORD ST. CATHARINES 


The removal of our head office 


304 Bay Screet 


Gromnd Ploor 
Board Room 
Seatistical Service 
Order Depastment 


Second Ploor 
Accounting 
Defiiwertes 
General Office 


K. A. MACPHADYEN « COMPANY 


Members Standard Seock and Mintrg Exchange 


Uptowa Branch 
33 Bloor Sz. W. 
Telephone 
Midway 4664 


Head Office 
304 Bay S. 


Warecky 1905 


Miataeaadh as alte heiedeh oe dite teen te eis 
re Sen 


es sane aye 
ee Se LT 


W.-HARGREAVES 
WORK AT DEPTH 
PROMISING WELL 


Vein Thought to be Lead- 
ing from Lake Shore Im- 
proves Outlook 


WIDTHS ARE GREATER 


Total Length on Strike May 
Be 4,000 Feet; Widths 
and Values Reported 
as Good 


From Our Own Correspondent . 


KIRKLAND LAKE.—The belief in 
connection with Wright-Hargreaves 
reported through the columns of 
The Financial Post, is being gradu- 

borne out. On the upper levels 
of the Wright-Hargreaves, widths of 
around five feet are considered about 
mine average. However, conditions 
disclosed on the adjoining Lake 
Shore, together with conditions at the 
2,000 ft. horizon of the Wright-Har- 
greaves, were, some time ago, pointed 
to through these columns as indica- 
tive of a better outlook for such time 
as work could be carried to a more ad- 
vanced stage at the 2,000 ft.level and 
to greater depths. 

though considerable work re- 
mains to be completed at the 2,000 
ft. level, before a picture of the ore 
resources at that depth can be secur- 
ed, work at the 2,250 ft. level is al- 
ready yielding the desired results. 
West of ‘the fault, which dipped into 
the Wright-Hargreaves from the 
Lake Shore, what appears to be a 
Lake Shore condition has been en- 
countered. Both the widths and values 
disclosed through the limited amount 
of work so far completed on the “new 
ore” correspond closely with the 


widths and values of the main high- t 


grade ore body on the Lake Shore. 
4,000 Feet on Strike 

P as wpionmtoed that ™ a aor 
e to is dipping quite rapi 

the east and that the possibilities 
ees ne new ore will nepoese 
correspond greater accordingly 
as the work is carried downward. At 
the 2 ft. level, the fault has 
di close to 600 feet to the east 
of the Lake Shore boundary. 
Whether the high values disclosed in 
the section of the vein recently open- 
ed > ae a 4 rer a 
throughout the length expected be- 
tween the fault and the westerly 
boundary of the property, remains to 
be seen. First indications, however, 
are favorable. 

Where cut in the north-south cross- 
cut west of the fault at the 2,250 ft. 
level of the Wright-Hargreaves, the 
vein shows an extremely great width 
of m n, 20 feet of which 
carries upwards of $30 to the ton. 

Provi this new ore re ents 
the eastern extension of the Lake 
Shore north vein, there is evidence of 
much greater th than where cut 
by Lake Shore near the s 


of gregt pentane to Wright- 
Hargreaves is e fact that it has a 
length of suprise ft. on 
the strike the ore ring zone, 
while Lake Shore has about 2,400 ft. 
and Teck-Hughes about 1,400 ft. 


Homestead Oil 
Owns 4,846 Acres 
In Pennsylvania 


Shareholders of Homestead Oil & 
Gas are in receipt of a report on the 
company’s operations since incorpor- 
ation in last, and shows 
= ay beings now area * 47 
eases, — 4,846 acres checker- 
béarded over the Tioga gas field in 
North Central Pennsylvania. 

One half interest is owned in a 
compeny, now drilling a well in the 
Sabinsville anticline, where the pro- 
ductive horizon is expected 
reached at a depth of approximately 
ag ft. 

company was organized b 
Toronto interests and has an author- 
ized capitalization of $500,000 in $1 


par value shares of which 300,000 


shares have been issued. 
PARKHILL GOLD 


GETS ITS SUPPLIES 


Parkhill Gold Mines 


THE FINANCIAL POST 


HOME OIL CO. 
INCOME LOWER 
IN LAST YEAR 


Net After Depletion, Etc., 
Slightly Over Divi- 
dend Paid 


Report of the Home Oil Co. for 
the year ended Dec. 31, 1930, showed 
a net income of $226,559 as compared 
with dividend requirements of $220,- 
000. This compares with a net prof- 
it of about $716,343, the previous 

ear. 

One dividend of 25 cents per 
share was paid on May 5, 1930, ac- 
counting for the total distribution 
of $220,000, indicating that at the 
time of distribution, the dividend had 
not been earned, but was paid on 
anticipated earnings. 

. Five Wells Produce 
Income from the a> wells 
during 1930 was $946,933 and in ad- 
ition there was miscellaneous in- 
come amounti gc $22,532, makin 
total income, $ 9,465, as compa 
with $1,271,761 in previous years. 
Disbursements amounted to $207,650, 
and depletion, depreciation and taxes 
totalled $535,256, leaving $6,559 
transferred to surplus, after deduct- 
ing dividends. . 

Crude naphtha production from 
the company’s we in 1930 was 
256,461 barrels, and in addition there 
were 9,278 barrels of crude oil. Five 
wells contributed to the company’s 

roduction, Nos. 1, 2, 3, 4, and 6. 
The first four contributed the ma- 
jority of the crude naphtha produc- 
tion, while No. 6 contributed a smail 
crude oil production. The average 
production for the first two months 
of the current year from six wells 
is approximately 10,000 barrels of 
combined naphtha and crude oil, less 
than one-half the average monthly 
production during 1930. 

Montreal Listing Cancelled 

The shares of the company have 
been transferred from the listed to 
he unlisted section of the Mont- 
real Curb. In giving the reason for 
this George S. Hudson, secretary- 
treasurer of the company, states that 
the company must pay the transfer 
fees for all the shares traded on the 
Montreal Curb and Montreal Stock 
Exchange. In 1930, $4,500 was paid 
on account of transfers on this ex- 
change, and by transferring to the 
Curb this charge would not be in- 
curred. 3 

Annual meeting is called for April 
25 in Vancouver. 


HOBSON CREEK 
PLACER EFFORT 
BEGINS SEASON 


Gravel Said to Test $3.50 
in Gold Per 
Yard 


Hobson Creek (Cariboo) Mining 
Co. equippi a placer property on 
Hobson ea oining Quesnel 
Lake, is reported as being nearly two 
months ahead of its schedule owing 
to the mild winter in the area. 

A crew is at the property to com- 
lete the construction of .a water 
ume and to install three additional 

monitors so that permanent hydrau- 
lic operation of the mine may be 
started in year. 

The company’s property extends 
for 4% miles along the ancient river 
channel and is estimated to contain 
200,000,000 cubic pe of gold bear- 
ing gravel. In 1928 tests were made 
which are reported to average $3.50 
in gold per cubic yard. In 1929 and 
1930 more thorough tests were made 
by open cuts, pits and drift tunnels, 
extending 190 ft. into the side of the 
channel. The results of the tests are 
said to have shown uniform values 
which increased near bed rock. 

Expenditures in excess of $100,000 
are reported to have been made on 
the pro during the past three 
years and 
establishing a profitable placer prop- 
i in operation this summer. 

e company is sponsored by a 

group of Seattle business men; 

orge E. Slater of Vancouver is 
president. 


Lorne Gold Accepts 
Bralco Mining’s Offer 


Advice from Vancouver states the 
Lorne Gold Mines has turned down the 
offer of the Pioneer Mines of B. C. and 
accepted an offer of the Bralco Mining 


has received|Co., which is to take over its assets 


seven carloads of mill machinery and|and liabilities and continue develop- 
supplies at Wawa Station, Ont., on the| ment of the property. 


Algoma Central Rly., and it is 


lanned 


Under the terms of the agreement, 


to have all heavy parts of the mill | Bralco pays Lorne’s outstanding obli- 
delivered at the mine before the spring | gations, amounting to coprextuatels 


break-up. 


,» and in addition will supply 


0, 
Rock excavations are finished and | $50,000 for development work. A new 
foundations are well edvanced for the|company is to be formed in which 
new 150-ton daily capacity mill, and|Lorne Gold will have a 40 per cent 


installation is expecte 
ten days. 

While the capacity of the mill is 
rated at 150 tons per day it is planned 
to start off initially treating about 60 
tons per day, and then gradually to 
increase to the full capacity. 

The present indicated ore is reported 
as sufficient to keep the mill operat- 
ing at full capacity for a year. Two 
a have been opened up and shaft- 
sin 
third level will be opened up. By the 
time the mill is ready for inenaiion, 
about June 15, it is the intention to 
have the underground work advanced 
- eet the ore can be drawn from four 
evels. 


Arno Looks at Gold 
in Baden Twp., Ont. 


Arno Mines, since suspending oper- 
ations at its Coxheath property in Nova 
Scotia: owing to the present copper 
situation, has turned its attention to 
gold properties, 

According to latest advice it has 
optioned the Hurd group of claims in 
Baden township, about six miles north- 
east of the Ashley discovery in Ban- 
nockburn ——— Matachewan area. 

It is not stated what the financial 
poetien. of the company is, but it is 
nown that late last year an effort was 
being made to obtain additional money. 
FAINQ,4N -7$e futureOng CSiinoGr h 


Locarno Copper Co. 
Puts “Gold” in Name 


Approval was given at the annual 
meeting of Locarno Copper Mines 
shareholders in Ottawa on March 31, to 
change the name to Locarno Gold Mines 
in order that its name might symbolize 
the nature of its operations. 


is to start at once when the 


Name of Well No. 


to start within | interest. Bralco agrées to finance the 


company through to the production 
stage, if development warrants it. 


MacPhadyen Moves Offices 

K. A. MacPhadyen & Co., members of 
the Standard Stock & Mining ExcMange, 
has removed its office from the Cana- 
dian Bank of Commerce Building to 304 
Bay Street, Toronto. The board room, 
statistical service and order department 
are on the ground floor, while the 
accounting, deliveries and general 
office are on the second floor. 


igh hopes are held of}; 


Moss Mines 
Shares Traded 
On N.Y. Curb 


Shares of Moss Gold Mines were 
called for trading on the New York 
Curb Exchange on April 2. The 
shares of the-company are also trad- 
ed on the Standard Stock & Mining 
Exchange and the Montreal Curb. 

Last week it was announced that 
financing had been completed and all 
of the company’s 4,000,000 shares 
are now outstanding, while the com- 
pany has $401,988 in cash in its 
treasury to complete its development 

rogramme and construct a mill. 
elivery of machinery in connection 
with the new 100-ton mill, has al- 
ready commenced and plans call for 
its completion by September 15 next. 

The company’s property known as 
the Huronian Mine, has. an interest- 
ing history, being the first gold- 
mining operation of importance in 
Ontario. It was discovered during the 
winter of ror ae oo com- 
pany organized to opera’ e pro 
erty, was incorporated as the Soame 
fish Lake Mining Co. in 1875. No 
serious effort, however, was made 
to develop the property until 1883 
when a ten-stamp mill was installed 
and a quantity of ore assaying bet- 
ter than $15 per ton was treated. 
Most of the gold occurred in the 
form of tellurides and, therefore, in 
a state unrecoverable by amalgama- 
tion; so the concentrates had to be 
shipped to the United States for 
treatment. This proved too costly 
—— property was shut down in 


Now on N. Y. Curb 

In 1925, the Shield Development 
Co. acquired the property and the 
present company, formed in 1927, ac- 
quired it from the Shield Develop- 
ment Co. in consideration of 2,000,- 
000 shares plus a cash consideration. 

A further 678,285 shares were is- 
sued at 40 cents each and later 89,- 
002 shares were issued at 50 cents 
each, but this was not sufficient to 
carry the development and construc- 
tion plans to conclusion. Rights were 
offered shareholders in September, 
1929, but this did not meet with any 
degree of success. s 

arly this year a group compris- 

ing, principally, Montreal men took 
up the remaining treasury stock at 
40 cents per share, which has pro- 
vided the company with ample funds 
to prove the mine-making possibili- 
ties of the property. The recent 
listing on the New York Exchange 
is to broaden the market for the com- 
pany’s stock. : 

The stock is currently selling at 
61 cents a share. 


MINES DEPARTMENT 
ISSUES LAW BULLETIN 


New Pamphlet Summarizes 
Federal and Provincial 
Regulations 


To meet the demand for information 
about the mining laws of Canada, the 
mines branch of the department of 
mines, Ottawa, has just published a 
report summarizin existing legislation 
on this subject. The report is a re- 
vision of an earlier publication entitled, 
“Digest of the oe Laws of Canada,” 
— was compiled and published in 
1 

Numerous changes and additions to 
the mining laws of the Dominion and 
of the various provinces of Canada 
Guring the last five ‘years and the 
transfer of Natural Resources to the 
prairie provinces have necessitated a 
revision of this publication. The di 
of the various provincial and federal 
laws and regulations have been pre- 
pared by provincial or federal officials 
vagegee in administering the‘different 
acts wemene mini throughout 
Canada. The information for each 
province and for the territories is 
presented under the following divi- 
sions: synopsis of the mining laws at 
present in force; summary of special 
acts relating to mining, mine taxation; 
acts, amendments, and regulations at 
present in force; royalties; bounties; 
schedule of fees. 

These synopses are intended merely 
as a general guide to the principles 
underlying the administration’ of the 
aws governing the mining industry in 
different parts of Canada. 

Copies of the report No. 713 may be 
obtained on application to the director, 
mines branch, department of mines, 
Ottawa. 


McDougall Exploration 
Sues Solloway, Mills 


Action has been brought against Sol- 
loway, Mills & Co., in the supreme court 
of Alberta, by the McDougall-Segur 
Exploration Co., for $240,000 on account 
of an option agreement not fulfilled. 

The agreement was dated August 15, 
1929, which obligated the defendants to 
take up 100,000 shares of the plaintiff’s 
stock at 65 cents per share. Solloway 
Mills pas $25,000 on account but the 
rest of the money was not forthcoming. 

At the conclusion of the evidence the 
hearing adjourned until April 7, in hope 
that a settlement might be effected, 


Alliance, Née Corona, Etc., 
Offers Stock at Dollar 

_ Alliance Mining & Securities, which 
is a merger or the Corona, Boischatel, 
Duprat and Marriott mines, and the 
Mormac Development Co., is making an 
offering of treasury stock to share- 
holders, on the basis of one new share 
for each two shares held at a price of 
ot per share. 

he purpose of the offering is to 
place the company in pres to carry 
on in the capacity of an investment 
trust, the revenue from which is to be 
used for development purposes. 


Base Metals, B.C., Adding 
to Ore While Mill Closed 


The first official production figures 
from the Base Metals Mining Corp. 
operations in British Columbia, are 
contained in the annual report of the 
Mining Corp. of Canada. 

From the commencement of oper- 
ations in December, 1929, until sus- 


pension of operations in October last 
the new mill treated 75,054 tons of 
ore and 
tons of ‘lead concentrate averaging 
76.8 per cent lead, containing 12,716,- 


roduced and shipped 8,281 


Type 


Coincident with the change in name| Mayland ,.... 
the authorized capitalization will be i 


increased from 3,000,000 to 5,000,000 
shares and the old stock will be ex- 
changeable on a share-for-share basis. 

The company’s 
now in rehabilitatin 
ploring one of Nova 
producing properties. 
ing is to be undertaken. 

A. D. Amour is president, 


and further ex- 
cotia’s early gold 


G. D. & P. ass 


principal interest is| 8. W. Pete .... 
S. Lowery .... 


. Lowery .. 


Diamond drill-| ™ 


Lethbridge .... 1 8. 2615 osu 
Note: R—Rotary ; S—Standard ; DD—Diamond Drill. 


2615 


359 pounds of lead and 62,506 ounces 
of silver. In addition, 11,064 tons of 
zinc concentrate were produced which 
averaged 59.6 per cent zinc, and con- 
tained 13,187,162 pounds of zinc. 

Although a small profit was made 
on the concentrates shipped, the low 
price of base metals made it ad- 
visable to suspend production until 
an improvement is imminent. In the 
meantime development is continuing, 
adding substantially to the known ore 
reserves. 


Feet 
drilled 
marks 


Re 
+++ Fishing for bit. 
97 Drilling in shale. 
52 Drilling in lime. (Top lime 6058 ft; 
77 ft. in lime). 
15 Cased, =, =, * Bene oF oe 
production test, 0 ft. in ° 
160 Drilling in shale. : ’ 
215 Drilling in shale. 
356 ae in shale. 
oes tanding cemented (Top of li a 
4973 ft.). sar -—s 
Side tracking bit, 


SOON TO BENEFIT 
FROM NEW MILL 


Past Quarter Shows Earn- 
ings of 15.3 Cents Per: 
Share 

uarterly report of Teck-Hughes 


Gold Mine for the three months 
riod ending February 28, 1931, 


‘indicates that the increases in earn- 
from the mill additions |- 


ings ex 
have not as yet made their appear- 
ance, doubtless because of develop- 
ments at present being undertaken 
being paid for out of current earn- 
ings. For the quarter just closed 
earnings per share amounted to 15.3 
cents per share as com wi 

15.4 cents in the ous quarter 
and an average of 15.9 cents per 
quarter in the year ending August 


5 for the quarter just 
rnings for the us 
closed have also tended to be held 
down because the ore has been taken 
from the old upper stopes prior to 
mining intensively the new lower 
horizons. 
New Mill Working 

In the ensuing quarters, earnings 
may be expected to show substan- 
tial gains, as the mill additions have 
jast been put into service which in- 
creases the capacity from 900 tons, 
to approximately 1,300 tons daily. 
Cotneeae with 


wi fully reflected 

resent quarter which ends May 30, 
ut the last quarter of the com- 
pany’s fiscal year will doubtless 
show earnings of over 20 cents per 


¢ 
Gross TTitTT 1,334,110 


Operating Coste sees = 467,499 


Net earnings seeveeee 866,611 
Estimated taxes ..esee 64,885 65,956 


Net before deprec. ..+« 800,655 
Estimated deprec. .... 62,846 
Net profit (estimated) v 787,809 
*Earnings Share.. $0.153 $0.154 
*Based on 4,787,144 shares outstanding. 


FROM NEW YORK 


Class “A” Stock Created to 
Assist Financing is 
Now Listed 


An official notice to shareholders 
of Hazelton Porcupine Gold Mines, 
sith Sb ele dati 
to p, Porcu 
tario, says arrangements have been 
coneluded with Robert H. von Stein, 
a New York broker, for marketing 
—— shares of the company’s 
stock. 

The authorized ort ion of 
the company is $2,000,000 in $1 par 
value shares of which 1,0 have 
Been issued. wil) be 
asked to approve of de 
941,207 of the authorized 

class “A” 


ada, Toronto, will 
agents for the issued shares while 
the class “A” shares will be 


Powell Mining Seek 
Cash For Development 


Powell Mining Properties oa. 
owning claims surrounded on ree 
sides and adjoining Noranda Mines on 
the north is negotiating for further 
financing with a view to resuming 
development of the property. 

Andrew Walz, consulting mining 
engineer of Toronto, has examined the 
company’s property and an official 
statement is e at an early date 
regarding the plans of the company. 


Trail Ore Receipts 
Following is a statement of ore 


-| received at the Trail Smelter, for the 


peered March 22nd to 3ist, 1931, 


nclusive: 
Name of Mine Locality Tons 
Bell Beaverdell eeeeceee 104 
Knobhill Republic ..cccccces 106 
O’Brien Cobalt ..... me 43 
Wellington Beaverdell ...+..++ 104 


TOG. ek iiscte eeccccccece eo» 357 
Total Company Ceeererseces 14,022 


Grand Total eeteseeoeesseee 14,379 


We Recommend the 
Purchase of 
Lake Shore Holl r 


McIntyre Teck Hughes 
Dome Sylvanite 


Wright-Hargreaves 
Write for 
latest information. 
G. W. Nicholson & Co. 
Member 


7] 
Standard Stock @ Mining Exchange 
302 Bay Sirect Toronto 
Gain $37 


MINING 
SECURITIES 


Listed 
Unlisted 
Elgin 2914" 
J. E. Grasett & Co. 


Members 
Standard Steck & Mining Exchange 
302 Bay Street, Toronto 


: Any Shot— 
Anywhere 


BE your shot large or small, in hard 
b , wide are or easy 
breaking, there is exactly the t ex. 
plosive made by C-I-L te do your work 
economically and well. And to aid you 
in choosing that explosive there is at 
your dis the expert services of the 
C-I-L technical staff. : 
Wherever your shot may be, from 
Newfoundland to Vancouver, there you 
will find attentive sales representatives 
of the C-I-L ready to deliver the right 
explosive when, where and how you 
want it. 


“Everything for 
' Blasting” 


{CANADIAN INDUSTRIES LIMITE} 


EXPLOSIVES DIVISION 


Head Office: MONTREAL , 

HALIFAX Oe re meen SUDBURY 
KIRKLAND LAKE TIMMI COBA ; 
. CALGARY NELSON VANCOUVER VICTORIA 


* 
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STUDY THE COMPANIES 
IN WHICH YOU INVEST 


There is no better way to study Canadian companies than 
by means of The Financial Post Corporation Service 
‘ew analyses, revised to include 1930 results, are being 
daily and present in readable form the complete y of 
a company with comparative earnings for the past seven — 


years. ' ‘ 
For the week ended April 4, 1931, 13 revisions were 
issued and, in addition, news was sent out on 38 companies. 
Revisions included the following: é 
Canadian Pacific Railway. 
Gypsum, Lime & Alabastine, Canada, Limited. 


Fraser panies 

Atlantic Sugar Co., Limited. Rgse 
i \ A few of the companies on which news was reported: 

Massey-Harris Co., Limited. 

Loblaws Limited. | 

Power Corporation of Canada. 

Enternatiqnes Sasha E00 Comes 2a eS 


Dominion . Limited. 

Montreal Light, Heat & Power Consol. 

See Weston Limited. 

Service Stations Limited. 

Goodyear Tire & Rubber Co., Limited. 
Enquire about The Financial Posty 


ticular 

Complete service, $20 a month. 

Mine and Oil service, $10 a month. 

Mining service, $7.50 a month, ~ a 

Oil service, $7.50 a month. 

Partial services—$12 a year for any 10 companies with 
additional companies pro rata. 

Individual copies of any analyses, $1. 


a 


THE FINANCIAL POST CORPORATION SERVICE |} 


143 University Avenue, Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto. 


4 ene 
; ye 
’ Fe 


Corporation Service ff 
and its various branches—there is a service to fill your par- 


Please send me full particulars with regard to the anenp oes cocvrmamonnosesed | ‘ 


service and sample card on Reece nconecMBome cmmenmes eee 
RO SSHSSETTO VOSS SSS E SEH ESES ESE SOSRSEDES HO CORE ESSE E TERE . 


SHSSHHSESESSSSHSESEHSSSESS ESOS SCOTS ESO OES 


Mining Companies. 7 


with 


Attractive Possibilities” 


There are a number of mining companies in Canada 
with adequate finances, that have ceased operations at 
their original property and are now simply waiting for 
a favorable time to secure new properties for develop- 
ment. Some are carrying on exploration work. These 
are mostly smaller companies that have not been in 
the centre of the stage. ~ 

The stock of many of these companies is widely held 
but little publicity has been given to their position or 
finances. Many of them have distinct possibilities as 
speculations, since with money they may secure or 
locate really valuable properties. 

All the facts obtainable about these companies are 
given in the latest Financial Post Survey of Mines, the 
properties, the officers and directors, last balance sheet, 
working capital, etc. and with the Directory of Mine 
Managers and Mining Engineers also included in The 
Survey of Mines, it is possible to check up the experi- 
ence and qualifications of the practical men directing 
operations. 

As well of course, complete reviews and figures 
are given on every producing mine in Canada. 
Investors should have this book beside them at the 
present time. 

Copies may be obtained for $2.00. Use the coupon 
now and study the opportunities. 


GET THE FACTS NOW 


THE FINANCIAL POST, 

153 University Ave., 

Toronto. 

Attached is my $2.00. Please send me by return one copy of The 
Financial Post Survey of Mines, 1930, which will enable me to 
study the profit-opportunities offered by Canadian mining stocks 
at present prices. 


Name SOSSTSOSSOMMSSCESEHSEEESS ESTEE CEST ES OMe seseseeeeeseee 
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Bs 
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